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By Mikael Richardson 

JatUTtoiioaal Herald Tribune 


- lC ^ ' RUALALUMPUR ^ — -Malaysia ac- 
' UnifedStateson Tuesday of 

. "-■• 1 % • ?. ^mating ft© overthrow of 'a “cqnsti- 

- Ltr; "‘sr - raticoaUy elected’* Malaysian govera- 

V^'V . meat, as the es calating fHsp ntp- ^nw>pg 
. • ii/jC 1 '; • " Asian and Pacific nations ova how - to ' 
: •.iTJjfc' -handle hmjMii lights issues deepened 

-. divisions .on the opening day of a key 
'■ L-^% regional. ecooonuc conference." 

- 1 7 The Malaysian foreign munstet, Ab- 

- doliah AhmadBadawi, delivered a scath- 

- - : T v..*4*- ing response to Vk«PresidentAlGarc of 

fee United States, who on Monday eo- 
dorseda ref arm movemenfthat istrying 
to remove thegovemtoenterf 
istsr. Mahathir bin Mohamad.' . 7- 
: "Malaysia finds the incitement by 
the U.S. government to lawlessness by 
certain elements within the country to 
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alyasia’s charges are ‘not^&U 1 
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- r ose undemocratic, means in order to 
overthrow . a constitutionally elected 
government, most abhorrent”Mr. Ab- 
dullah said m a wrilteastji^^ 
“Malaysians do not take kindly to 
sanctimonious : sermonizing from any 
foreign quarter, especially die United- 

States, a country which is known to have 

committed gross violations of human 
rights.” ; . 

Analysts said, that Me. Gore’s re- 
marks, in. a speech to a badness oon^ 
ference on the eve of the annual summit 
meeting of the Asia-Pacific Economic 
Cooperation forum, had opened a se- 
rious rift "in the | group and poisoned 
relatibns.betweea.tfae United. State. -4-, . 
the tenon's largest economy — and ' 
Malaysia, which is chairing the summit ' 
meeting.-'; • " -V '' 

Amunber of countries normally ‘dose . 
Jto the United Stares — - including Japan, 


ingtoh’s stand Tuesday, wanting that 
the 'dispute could distract the group, 
known as APEC, from tackling the re- 
. gjon’s economic crisis: ' ' • 

“We foroar pait. are not engaging in 
megaphone diplomacy to raise our con- 
cern,” said' a Japanese govemmenr 
spo kesman, -Satiaafci Nmnataj 

PtirneMhtister Jenny Shipley ofNew 
Zealand, whose country will- be host of 
die 1999 APEC meeting in Auckland, 
noted that APEC was a forum Thai de- 
pended ; on cooperation among its 21 
members to acmeye results. 

: “Qcariy there are.someprcssing bi- 
lateral issues featcoumries want to raise 
here. in Malaysia,” she said,, “but it 
should not be - at the expense of 
APEC.” 

Mr. Gore stuck to ltis guns Tuesday. 
“Thai "is the American message,” he 
said ax a meeting with Prime Minister 
.Yevgeni ftimakov ofRussia, “and lam 
proud to deliver it here and anywhere I 
go. Moving into the 21st centmy with a 
strong economy really requires derooc- 
racyand self-government ” 

: Not Ml APEC countries expressed 
reservations. : 

was a very beautiful speech,’* 
said President Joseph Estrada of 'die 
Philippines, who met on Monday with 
Aaf»h farafl, the wife, of Anwar 
Ibrahim, in a gesture of^ synpathy for the 
ousted deputy prime minister, 

- A series of rallies W supporters of 
Mr. Anwar contkmed Tuesday as sev- 
eral hundred people gathered at a 
mosque shouting ‘ Reformasi" — die 
cry of reform that Mr. Gore saluted in 
his speech on Monday. 

Bu his address, Mr. Gore honored the 
“braye people” of MalaysiVwho were 
demanding political reform — an ob> 
vjons refereacetolhe opposition move- 
meat backed by supporters of Mr. An- 
war.. He also-said mat democracy was 
the best way for Asia to recover from its 
ecooomiccrisis. ^Tbe White House said 



Fed Eases Rates, 
Saying ‘Unusual 9 
Strains Remain 


In U.S. Economy 


Quarter-Point Cut, the Third 
In 2 Months , Comes Amid Signs 
Of Both Health and Uncertainty 


By John M. Berry 

HivAuigrtwi Pint Service 


WASHINGTON — The Federal Reserve Board, 
citing continuing problems in financial markets, re- 
duced short-term U.S. interest rates Tuesday by a 

! of cuts i 
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The US. vice president, Ai Gore, right, walking with President Joseph Estrada of the Philippines 
and Hong Kong’s chief executive, Tung Chee-hwa, after a group photo of APEC leaders Tuesday. 
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"T. . distanced themselves Wash- ; See GORE, Page 5" 







By Ales sandra Stanley 
Ne» York Times Sitrvipr -■ 


ROME — Facmgltisfirstieai foreign 


policy test. Prime Minister r MassiiiK) 
*.>A let 


'’AJema must decide whattodo with a 
prominent Kurdish rebel leader who 
was arrested last/week ai die Rome 



wants Itabr to extradite the 
rebel, Abdullah Ocalan, leader^qf the 
Kurdistan Woricers Party, whichisseek- 


mg Kurdish autonomy in. southeastern 
is viewed in. Turkey us a 


Tmkey. He _ T . r _ _ ^ . 

terrorist. Gernutiiy also has-a warrant 
' out for his arrest on homicide charges. 

* . But Mr.. D’Alema,. * ^fortaer Com: 
rnnmst who was appointed prime nrin- 
month, is unde* pressure from 
leftists 7 m his coalition to offer Mn 
Ucalan; 

Mr. Parliament 



Mr. D’Alema’s government met with 
Turkish officials who wore mRomefor 
a European ministerial meeting, . thou- 
sands of Kurds flooded into Rome to 
hold ademoustration andhunger strike 
in snjport ofMr. Ocalan. • 

. Mr. D’Aiema’s decision was further 
complicated on Sunday when Turkish 
inmates in a prison in Istanbul took an 
Italian prisoner hostage, saying they 
would release him <xily after Italy ex- 
tradited Mr. Ocalan. 

For now, Mr.- Ocalan is being held, in 
an undisclosed Italian hospital in the 
outskirts of Rome. Given I ta li an law, 
extradition; is dux of the question far 
now. 

•v But Turkey is so eager to get hold of 
Mr.-Ocalan, who has ted the country’s 
most wanted listfor more than a decade, 
that Turkey’s justice minister, Hasan 


See ITALY) Page 9 : 


Saddam Vulnerable, Blair Says 

Britain Has Evidence of Growing Opposition in Iraq 


By Warren Hoge 

New Yort Times Service 


LONDON — Prime Minister Tony Blair said 
Tuesday that Britain had evidence of growing op- 
position to President Saddam Hussein inside Iraq 
that he believed gave the Clinton administration’s 
new objective of seeking his overthrow a better 
chance of success than in the past 
In an interview in his 10 Downing Street office, 
Mr. Blair said. “1 don’t want to go info tee detail of 
that too much because that is obviously something 
we should discuss with the Americans, and we are 
not issuing promises here that we can’t keep.” 

“But there is a buildup of concern within Iraq 
over the incredible damage he is doing to his own 
country,” Mr. Blair .said. “Now he may try to 
explain what has happened over the weekend, as he 


always does and even did ai the end of the Gulf War, 
asa wonderful victory, but our assessment is that the 
claims against him are only increasing.” 

Since 1991, the Central Intelligence Agency has 
come up wife at least six plans to undermine the 
Iraqi leader, bur they have fallen victim to quarrels 


Iraqi press denounces UN inspectors. Page 9. 


among the exile groups or been crushed by Mr. 
Saddam’s Republican Gu 


iuards, British security ser- 
vices have assisted propaganda campaigns by or- 
gsmizations like the Iraqi National Congress, a co- 
alition of a dozen groups based in London. 

On Monday. Mr. Blair told the House of Com- 


See IRAQ, Page 9 
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An Iraqi soldier escorting UN weapons inspectors as they returned to Baghdad on Tuesday. 


quarter of a percentage point, its third round 
less than two months. 

However, in announcing the latest reduction, the 
central bank also signaled that further reductions were 
unlikely in response to the problems in financial 
markets that emerged in mid- August after the Russian 
government defaults on a portion of its debt. 

“Although conditions in financial markets have 
settled down materially since mid-October, unusual 
strains remain,” the Fed said. It said that with the 
federal funds rate, fee interest rate that financial in- 
stitutions charge each other on overnight loans, now at 
4,75 percent, down from 5.5 percent in September, 
“financial conditions can reasonably be expected to be 
consistent wife fostering sustained economic expan- 
sion while keeping inflationary pressures subdued.” 


The Fed's top policy-making group, the Federal Open 

ie dis- 


Market Committee, also said it was reducing fee 
count rate to 45 percent from 4.75 percent. The discount 
rate is fee rate financial institutions pay when they 
barrow directly fro m a regional Federal Reserve bank. 

Tire Fed got leeway to cut rates Tuesday wife a 
report that fee consumer price index rose only 0.2 
percent in October after staying unchanged in Septem- 
ber. That indicates that inflation remains at bay. 

Still, before it moved Tuesday, some economists 
believed the Fed would refrain from further cuts 
because of signs feat fee U.S. economy continued to 
chug ahead despite turmoil overseas. But some Fed 
officials apparently worried that if they had not cut 
rates again, a sharper slowdown could be on the way. 

Indeed, as Federal Reserve officials met Tuesday they 
were confronted wife unusual crosscurrents of strength 
and weakness swirling through fee U.S. economy. 

On the side of strength, the Commerce Department 
reported Friday that retail sales rose strongly lust month 


See RATES, Page 14 


Bumpy Ride Aside, 
The Small Investor 
Keeps the Faith 


By lamhe Jeanne Dugan 

Wiishinfioii Pusi Sen-ire 


Mr. D’Alema told the lower ; 


Euro Could Dethrone the Dollar in Asia 


The Dollar 


New YOrt Tuesday S 4 PM previous tioae 


Eouse. ... 

- :r * ‘“Om: country dioesn’t intend to be a 
•a-**-* 11 he said. 
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1.6698 


. . EariteTj be nOted feut ltalan law pro- . 
V^fefe^extiadition of suspects to opuEh. 
;■ iiries that have the death penalty. Turkey 

. Mr. ; Ocalan. is 
■-^sagfeted^.sbKeaoa-t&isrei on charges 
J ^*^o«ad being fee death penalty. . . 
** D’Al ema said a committee of the 
wettld tHcrminc 
■^befeer; Mr. Ocalan would dtra&Qr far 
’ political asylum, which would be pos- : 
rihle'.if-Mr. Ocalan 's promise to re- 

^ rnoorKteTerrorism Bolds up. : ' 7 .. V . : 

“We do not wait someone who or- 
7 . ganizes terrorism in ItaJy,” 3Vfr. p’Ale- - 
.masaidL ’-‘Tliis^attopjpojtijnity to find 
. an exit . from a bloody conflict. • 

. Morefean29;000pe^>lehavediediD- 
j: the fighting between Kurds and Turkish 
r troops in the lak l4 years. 

Earlier Monday v while members ;of 


. By Philip S egal 

International Herald Tribune 


■ HONG KONG — Although fee 
economies of Asia remain- shell- 
shocked, Asian countries still hold bun- 
- dreds of biificns of dollars in cash and 
could play a key role in determining fee 
; success of next year’s major economic 
event: the creation of Europe’s single 
currency, fee euro, Jan. 1. 

a imS^eater role in 
. While Indonesia, South’ Korea and 
Ihailand^ ^have had to resort to Inter- 
national Monetary Fond bailouts, Asia 


remains fee world’s dominant lender, 
wife well over $500 billion in foreign- 
currency reserves, most of them in U.S. 
dollars. 

Japan, China, Hong Kong, Taiwan 
and other economies in Southeast Asia 
are financing America ’s continuous and 
growing current-account deficits. 

Thai means Asia buys a Ira of Amer- 
ican bonds, but that could change. Asia 
holds a combined 40.5 percent of the 
world's foreign-currency reserves, and it 
is the possible movement of some of 
those reserves from, dollars to euros next 
year that could have fee biggest indi- 
viduaJ effect on how strong fee euro hints 


our to be, analysts said. 4 ’The decision by 
Asian central banks is crucial — it's 
key," said Lorenzo Codogno, economist 
at the Bank of America in London. 

The United States has a 21 percent 
share of the world’s economy. But fee 
UJ5. dollar made up 56.4 percent of 
international reserves at the end of last 
year, according to the IMF. Reserves in 
European currencies — including four 
that will not convert to the euro on Jan. 1 
— made up just 26 percent, even though 
Europe’s contribution to the world 
economy is about equal to America's. 
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NEW YORK — In six months last year, James 
Marzolf earned more from fee U.S. stock market than 
from his $56,000-a-year job as a United Parcel Service 
truck driver. But in just four weeks in September, be 
lost two-thirds of his $300,000 portfolio, causing 
banks to call in loans and straining his marriage. 

But will he abandon fee market? Never, he says. 

“I've seen what it can do,” said Mr. Marzolf of 
Rowlett, Texas, who stops at a friend's house each day 
during ltis lunch break to surf the Internet for clues to 
fee route back to prosperity. “I still believe that in two 
or three years, maybe I’ll make enough in fee stock 
market that I won’t have to drive for UPS anymore.” 

Such tempered perseverance is sweeping America, 
drawing bruised investors back into the market. Since 
what was for many a first brush with a big market 
decline late this summer, U.S. investors have become 
more skeptical, selective and apprehensive — but 
wedded to Wall Street all the same. 

"Individuals,” said David Testa, chief investment 
strategist for T. Rowe Price Associates Inc., "are 
cautiously coming back from fee dark- 
ness, blinking into the light They have 
not found satisfying alternatives to the 
stock markeL” 

The technology-heavy Nasdaq com- 
posite index has risen nearly 30 percent 
in the past six weeks. Small stocks meas- 
ured by fee Russell 2000 index have 
gained about 8 percent The Standard & 
Poor's index of 500 companies has 
gained about 10 percent — in line with 
publicly traded companies overall, ac- 
cording to Wilshire Associates Inc., 
which tracks 5,000 public corporations. 

‘ ‘The turnaround has been mind-bog- 
gling,” said Philip Schenewi, chief 
portfolio strategist at Loomis Sayles & 
Co. "Jnst six weeks ago it looked like 
the world was coming to an end. ” 

In October, fee average stock was 
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See EURO, Page 19 
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AGENDA 


Appeal Rejected, Priebke Is Jailed in Italy 


ROME' (Reuters) — A framer SS 
captain, Erich Priebke, was jailed on 
Tuesday after Italy’s highest conn 
rejected his appeal against a life sen- 
tence for taking part in fee country's 
worst ‘World War U atrocity. 

Mr. Rriebke, 85, was sentenced to 
life in prison in March by an Italian 
military court for having taken part in 
the. 1944 massacre, of 335 men and 
;boys at fee Ardeanne Caves near 
’Rohm?. 


The sentence was suspended 

^h^^riebltews kept under house 
arrest at fee Rome home of his lawyer 
until his transfer on Tuesday to fee 
Forte Boccea military prison, mi the 
outskirts of fee capital. 


The 
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See MARKET, Page 19 


Starr Prolongs the Drama on Inquiries 

Counsel's Final Report May Not Re Finished Until Clinton’s Term Ends 


By Stephen Labaton 

NcW York. Times Service 


WASHINGTON — The new indict- 
ment of Webster Hubbell, the longtime 
friend of the Clintons, means that Ken- 
neth Stan will almost certainly remain 
in business as independent counsel 
through the last months of President Bill 
Clinton’s term, and that a final report 
may not be mode public until after Mr. 
Clinton leaves the White House, ac- 
cording to lawyers involved in fee in- 


pression was that Mr. Starr was winding 
down his four-year inquiry. But the 
prosecution Friday of Mr. Hubbell for 
Whitewater-related matters raises new 


White House is offered a half-hour 
to question Kenneth Stair. Page 3 


quiry. , 

Before last week, the widespread rm> 


issues that could result in months of 
legal pretrial wrangling, a long trial and 
possible appeals. 

Charles Bakaly 3d, Mr. Starr’s 
spokesman, said Monday feat it would 
be impossible to say when a final report 


would be completed and that it cannot 
be filed with the special court feat over- 
sees independent counsels until the con- 
clusion of the Hubbell cases and other 
court action. 

“We cannot predict when it will 
end," Mr. Bakaly said. “Once matters 
are filed and go into the judicial arena, 
the timing is outside of the control of the 
prosecutor.” 

[Mr. Starr sent investigators in fee 
House of Representatives four boxes of 
evidence Tuesday related to Mr, Hub- 


See STARR, Page 4 
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Not an Ideologue Like Gingrich/ Livingston Known as a Pragmatist 


The Next Speaker Has a Bipartisan Voice 


By Richard L. Berke 
and Rick Lyman 

AW R«ft Tunes Stmt *’ 


W ASHINGTON — Hours after his swift 
emergence last week as the pre- 
sumptive new speaker of the House. 
Representative Bob Livingston tele- 
phoned an old friend, former Representative Jimmy 
Hayes, for advice. He did not ask Mr. Hayes how 
best to keep his Republican flock in line or for 
counsel on issues. Instead, he quizzed his fellow 
Louisiana Republican about how he could best 
build a relationship with Representative Dick 
Gephardt, the Democratic leader. 

“He said, ‘TeU me about Dick Gephardt the 
person,’ ” recalled Mr. Hayes, a onetime Democrat 
who is close to both men. “ ‘I want to know more 
about this guy.’ 

“Livingston was saying, ’I know he listens great. 
I want him to talk more.' ’’ 

That Mr. Livingston wants to talk at all to Mr. 
Gephardt, who hungers for his job. underscores the 
bipartisan, accommodationist approach of the new 
leader, who will be elected on Wednesday by the 
Republican caucus in the House as the new leader. 
The man Mr. Livingston will replace. Newt Gin- 
grich. considered Mr. Gephardt so irrelevant that he 
rarely spoke to him. 

Mr. Gingrich and Mr. Livingston, both Tuiane 
graduates, are vastly different. While Mr. Gingrich 
built his career as a rebel. Mr. Livingston, who will 
become the third-ranking official in the U.S. gov- 
ernment when he is officially elected speaker by the 
full House in January, has always reached across the 
aisle. Both are conservatives, but Mr. Gingrich is 
ideological and Mr. Livingston is pragmatic. While 
Mr. Gingrich has called himself “a transformational 
leader,” Mr. Livingston is not known for his vision, 
intellect or ego. and until he was elevated as chairman 
of the Appropriations Committee, was not considered 
a heavyweight in Washington or back home. 

“I’ll bet there are a lot of people in New Orleans. 
still, who wouldn’t even recognize him if you 
showed them Livingston's picture." said Ed Ren- 
wick. who heads the institute of Politics at Loyola 
University. 

In an era in which speakers have been defined by 
belligerent partisanship — particularly Mr. Gin- 
grich and the Democrat he hounded from office. Jim 
Wright — Mr. Livingston represents an older strain 
of conservatism. 

While Mr. Wright and Mr. Gingrich were tainted 
by scandal. Mr. Livingston has not been. And while 
Mr. Gingrich had long predicted greatness for him- 
self, and plotted for years to become speaker, there 
are no such stories about Mr. Livingston. “I don't 
think it ever entered his head, ” said Fred Ca/roll, an 
investment banker and a friend for more than 40 
years. 



M R. LIVINGSTON is perhaps best 
known on Capitol Hill for his incen- 
diary outbursts on the House floor and 
in private meetings (he cools down 

quickly). 

“He has a huge temper,” said Representative 
W. J. Tauzin. another Louisiana Republican. “He's 
going to have to team to use it and control it.” 

The incoming speaker has a gift for timing, a 
relentless and plodding nature and a gangly, even 
awkward demeanor that has led many to under- 


?ail Hi^IPkTVj TuBk'N 

Bob Livingston “has been there at the right 
time, time after time.” according to a friend. 


estimate him. Even his best friends say they never 
considered him likely to become one of the most 
powerful men in the nation. 

■ ’This is a guy who has been there at the right time, 
time after rime, and he’s always taken advantage of 
it." said John Bolles, a close friend for four decades. 
"This is not a terribly complicated guy. This is not a 
guy with a lot of hidden agendas. He's got a good, 
healthy ego. but no delusions of grandeur.” 

Mr. Livingston. 55, who has represented Louisi- 
ana's relatively affluent 1st District since 1977. 
pursues what he wants with the same single- 
mindedness that he brings to his hobbies: playing 
the harmonica, doing impersonations and becoming 
a black belt in Tae Kwan Do. 

’ ’ When he got that black belt, in the fust minute of 
the test he broke his big toe on a board but he just kept 
right on going," said Quin Hil Iyer, an editorial writer 
at The Mobile (Alabama) Register, who was the 
congressman's press secretary. “You know- how 
painful that is? He’s tough. He's got a very strong 
will.'* 

Mr. Livingston has carried that strong will to 
Congress. He was appalled when the Federal Elec- 
tion Commission conducted a random audit of his 
first successful campaign. Ever since, he has cru- 


saded against the agency, slashing staff members 
and starting investigations. With similar zeal, Mr. 


Livings ton recently sought the speakership. Earlier 

: would seek t! 


this year, he announced that he would seek the post 
whenever Mr. Gingrich stepped aside. But after the 
Republicans’ net loss of five House seats on Nov. 3, 
Mr. Livingston turned on the man who had been his 
mentor. . 

‘■He’s going to meet with us more often and talk 
about process,” Mr. Gephardt said of his new 
sparring partner. 

But the Democratic leader, in perhaps an un- 
intended compliment to Mr. Gingnch. said: 
“Newt’s great strengths were that he had both a 
vision and an ideology and a set of issues and 
think ing that he could express, at least to some 

nnonla in n 1*nn tn\j nnH hbot'c imnnmnr 


people, in a compelling way — and that’s important 
tie 


in aleader. You have to be able to express ideas. And 
I don’t know whether Bob can do that or not.” 

' Robert Linlithgow Livingston was bom in Col- 
orado Springs, where his mother's family lived. 
Eventually, the family sealed in New Orleans, where 
his father took a job with National Distillers. The job 
did not last long, and neither did the marriage. 

In 1951. when Robert (“it wasn't until he be- 
came a politician that he became Bob.” Mr. Carroll 
said) was 7 years old, his father walked out on the 
family. ■ . 

“He turned out to be an alcoholic,” said Mr. 
Livingston's mother. Dorothy Billet, who stayed in 
New Orleans, got a divorce and a job at the 
Avondale Shipyards. She remarried after her son 
and daughter grew up. 

Mr. Billet later learned that her first husband had 
sealed in Spain and died at 55. “Of course, Robert 


was very upset by his father going away like that,” 


shesaic 


F RIENDS. THOUGH, said the young man 
rarely mentioned it. “I’m sure it had a 
negative impact,’ ’ Mr. Bolles said. “But he 
never talked about it.” 

Mrs. Billet sealed Robert and his younger sister 
into a modesr home in the Uptown neighborhood in 
New Orleans, a couple or blocks from Tuiane 
University. One Important effect of the departure of 
Robert's father was that the family was always 
strapped. Young Robert helped out financially. At 
14, he worked cleaning up after elephants at the 
New Orleans Zoo. For several summers, he earned 
college money at the Avondale Shipyards, ending 
up as a welder's assistant. 

After Mr. Livingston, like many of his Uptown 
friends, settled on Tuiane, his life nearly came 
unstuck. “What happened is that he went to college 


and got in with a group of guys who liked to party, 
Mr. Bolles said. 


including me. 

After only one year at Tuiane, Mr. Livingston 
was asked in 1961 to take a sabbatical from the 
university. Mr. Bolles said, explaining that school 
authorities complained that he and his friends 
partied too much. 

Mr. Livingston joined the navy, serving for two 
years, and returned from his military tour a subtly 
changed man. “The navy straightened him out.” , 
Mr. Bolles said. “He kept on partying with us, but 
he was more able to handle the partying and the 
classes together. He had more confidence, was more 
focused.” He began to talk about law school. 

Mr. Livingston also met and married Bonnie 
Robichaux. a Lousisiana State University student. 
They have- three sons and a daughter. 



to 





By John Ward Andersoft 

. Wutugivn Post Service 


. TEGUCIGALPA, Honduras — At 
the start of a visit ta Central America, 
The U.S. first lady, Hillary Rodham 
Clinton, has announced more than $100 
million in new food aid, debtretief and 
other disaster assistance' for the coun- 
tries most ravaged this month by die 
hurricane designated Mitch. 

The assistance includes 16 heli- 
copters, 1 1 water purification systems, a 
field hospital,’ road -building equipment, 
bridges, S51 milli on in food aid and .a' 
4,300-person increase, in military per- 
sonnel to help with logistics and relief 
programs in Honduras, Nicaragua, El 
Salvador and Guatemala. The new aid 
raises U.S. relief following the hur- 
ricane to about $250 million. ‘ 

About 10,000 people woe killed, 
most by flooding and mud slides caused 
as Mitch cut across Central America as a 
tropical storm early this month. Before 
that it sat off die coast of Honduras for 
several days as one of die biggest Carib- 
bean hurricanes in decades. 

The storm destroyed tens of thou- 
sands of homes, wiped put water, road. . 
and electrical systems; ruined crops and 
threw th ousands of the hemisphere’s 
poorest laborers put of work. As many 
as 2 million people ate homeless. 

A high-ranking U.S. official traveling 
with the first lady agreed that “we are 
stQl a long way from meeting die emer- 
gency needs and even further distant 


from the long-term reconstrochoo re- 
quirements here and in Nicaragua,^ de- 
spite “themajornew commitment an- 
nounced by Mis. Clinton on Monday. 

She had long planned a trip to. El 
Salvador and Guatemala, but after Mach 
struck she added brief stops in Honduras 
and Nicaragua as^well. After meeting at 
the airport for half an hour wUhPresidfint 
Carlos Flores Facusse of Honduras. Mrs. 
Clinton spoke to an assembly of em- 
bassy and. relief workers for about five . 
minutes before leaving for NicaragUa. 

. Tn other areas, she said that the United 
Stares would “provide debt relief of up 
to $54 million for Nicaragua and Hon- 
duras” by allowing them to suspend^ 
bilateral debt payments foe the next rwd£/ 
years. She said the United States was 
working, with other international donors 
to permit the two countries to suspend all 
debt payments during the same period. . 

■ International Meejting Planned 

The United States will, convene an 
international conference Dec! 9 to lay oui 
priorities for long-term rebuilding, Brian 
Atvrood, bead of the Agmcy for In- 
ternational Development, said Monday. 
The Associated J’ress reported. 

Support .was. also plkiged .by Pres- 
ident Jacques Chirac of France,- who 
'visited Guatemala, .'Honduras, 1 
Nicaragua and El Salvador. " 7 . ' . V; 

Mr. Chirac said France would forgive 
the four countries' debts to help mem 
recover, from Mitch. The total debt for • 
the four countries .was $7 34 rmUipn.. 
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Cracks Found on New Valves 
In Rudders of Boeing 737s 


New York Turns Service 

WASHINGTON — -After two 
Boeing 737s crashed in a way that 
suggested rudder malfunctions, the ' . 
U.S. Federal Aviation Administration 
ordered the replacement of rudder- 
control valves in. all 737s. Now, 
cracks have been found in' several 
replacement valves that have noteven 

been installed. 

Since the order, in January 1997,.! 
the new part has been installed on - 
1,000 planes, . with up to -2,000 more . 
due in the next few months. A spokes- 
man for the aviation ageocy said Mon-; 
day that it was still evaluating whether 
to inspect those 1,000 planes. 

The part in question is a hydraulic 
valve that controls the rudder, which 
investigators suspect caused the crash 
of a 737 flown by USAir. now US 
Airways, near Pittsburgh in September ’ 
1994; and a 737 flown by United Aft? 
lines near Colorado . Springs jn March 
199 1 . Nddfficial cause forthe crashes, ' 
which killed 157 passengers and crew . 
menibers, has been established. ■ 

Vice President A1 Gore announced 


in January 1997 that the^aviation ad- | 
ministration would require .replace- 
ment of the valves in al! 737s. 

'Boeing and its supplier, Parker; 
Hannifin Corp., of Cleveland, then, 
changed die material and. the man- 
ufacturing process for one part of the 
valve and said they would supply the 
replacement valves, for free, though 
airlines would have to pay to install '; 
them-" •. 

In September, cracks were found in. 
ninevalves in the inyentory ai a Park- . 
er Hannifin factory! The discovery "| 
was firsr reported by Tfe Sr. Peters- : 
burg (HoridafT&nes oh Saturday.. - . 
*. The cracks are in a piece of metal, - 
about the size of a forefinger* fhSf l 
slides back andfonh inside a valve toe j 
si2e of 3 .soft drinkcan- The piece of 
metal was redesignedtecaase engi- 
neers working- in a- laboratory to <«- 
. termine the re£sqi£ft$ 

-crash have foundjhat : 

^sftdghl ai - ^ IMfe , fa fadsr 
.fosornecasesthatmake^th e ?‘ lane 's 
rudder swing in die direction opposite 
the. one commanded by die piTdL " 



Find out how information 
technology is changing the w ay 
automobiles are designed, 
built, sold and serviced. 
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Correction 




A Page 1 report in last 
Thursday’s editions on the 
80th commemoration of the 
end of World War I incor- 
rectly stated the name of the 
king of the Belgians, who at- 
tended Armistice ceremonies 
with Queen Elizabeth 11. It 
should have said Albert II. 
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PARIS (AP) — Air France flights 
were severely disrupted Tuesday as 
flight attendants began a two-day strike 
to protest a two-tier salary system. 

The airline is guaranteeing 55 percent 
of long-distance flights and 60 percent 
of short and medium-distance flights. 


TWA Offers Low Fares 


Tuesday on hundreds of domestic and 
international flights to selected cities in 
the United States, Europe and die Carib- 
bean, and to Cairo. 

Round-trip fare between New York 
and San Francisco is -$298 instead .of 
S562, and New York -Cairo $780 instead 
of $1,200. Caribbean and U.S. fares must 
be purchased by Nov. 20, those to 
Europe by Dec. 1, and to Cairo by Dec. 


dam’s Schiphol airport will be' raised to 
600,000 takeoffs and landings annually 
from 400,000, contingent on environ- 
mental rules being respected, the gov-, 
eminent said. Th& Transportation Min- 
istry sakLit was hot certain a new airpern 
would be built on an artificial island! 
the Nortb Sea. ; • '■ ( Reuters 1 
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ST. LOUIS, Missouri (Reuters) — 
Trans World Airlines Inc. cut fares 


17. Travel must be completed with spe- 

plY- 


cified dates and other restrictions apply; 
The ceiling on traffic at Amster- 


. , A strike at the Musee d’Orsay.in 
Paris went into its second week, shutting 
visitors out. of an ^popular exhibition of 
paintings by Vincem VanGogh and his. 
mentor Jean-Franqpis Mi Hot. (Reuters) 
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Forecast for Thursday through Saturday, as provided by AccuWsalfter. Asia’ 
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North America Europe- - 

Rflffwr m*d n most Mas. Tiwnirtg milder m London 
&ut sftarpty. though and Parts K the end of the 

colder at the end o( the week. A’ few showers are 

week m Chicago and Possible m London on 

Toronto wnti strong winds. Thursday, bm dry weavtoc 

Showers are possbto Fn- mil prevail otherwise. 

day tn New York- Cdv and Madrid wB be cod and dry 

Washington. D.C Calrtcr- white Rome ts gu&s chilly. 

nawiBbedry and warm. but also dry. Moscow will 

. remain qua cord. 


Asia 

Cold weadtar will grip 

much of Japan, the Korean 

Peninsula and eastern 

China: .Tokyo will have 
highs near to. while ten* 

pemtures hover near trefiz- 

(ng In SeotiL By obnuasL 
Singapore win be hot. A 

tKnxc&i stoqn may Vseatan 

wstem India. 
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mEAMERICAS 


Marty Lies Are Taken Seriously, Perjury Cases Show 


By William Glaberson 

.Afinr.lbrt TimrxSemte 


• — ■ A Texas Judge wasepo- - 

wettd ofrperiuiy for declaring dui t be had 
contributions to buy flowerefor 
fr^ffaffyirben. in fact, tire flowers wenr mjhic 

A Florida postal supervisor is' in prison for 
denying m a civil deposition That she had a . 
sexual. relationship with a subordinate. ' 

An Ohio youth who was anested for mi-'. 
derage drinking testified that be had never 
been read his rights by the police. He was then 

ft?2Fdays ^ ®° r ^“8 s^hjjail 

Defenders of President Bill, Cfinion have 
Mgue4 that bis accusers are’overzealous -inV 
" Ate should be impeached on the 


their theme.. The president’s lawyer, David 
Kendall, has said that “no prosecutor in the 
Unired:Stares would bring a perjury pros- 
ecution on the basis" of the buds of ques- 
tions Mr. Clinton was asked about his sex life 
: in the PaalaJones sexual harassment suit. 

. But interviews with lawyers, legal experts 
and with a womanwho is serving a sentence 
Tor lying about sex in a civil case show that, 
far from being shrugged off. the threat of 
prosecution far perjury, even in civil cases, is 


: a crucial deterrent in the legal system. The 
"■.. Clinton 


civfl case involving “Mr. Clinton is now 
closed, as he has settled out of court by 
agreeing to pay Mis. Jones $850,000. 


;been 


i that be committed peijuiy when in' 
1 in a civil deposition thaibeh 



— >» *» v»»u w^uuuuo wot he had had a 
sexual relationship with ^ -Monica Lewinsky.. ' 

But a review of aiorc -than 100 penury 
cases in state and federal courts, and statistics 
on Ore number of perjury - prosecutions: 
brought around the Unir«i States, show {bat 
Americans -are prwwcBttdfbf what might be' 
called. small lies more regularly than- the 
Clinton defenders havtsuggestedr “ ■ 

With the House Judiciary Gamraittee’s 
healings into tire possible impeachment of the' 
president set to begin on Thursday, the Mir. 
Clinton’s defenders are expected to return (o 


since the president's 
signing that perjury was 
more than a technicality seized upon by 
the president "senemies : Of 49,655 case s filed 
by federaJ prosecutors last yeanonly 87 were 
lor petjuty, • «. 

Stale courts, where statistics are harder to 
come by, are another matter. Data supplied by 
court officials in two states, California and 
New York, suggest that pequciy prosecutions 
-are- dot as rare as some have suggested. In 
California atone last: year, there were 4,318 
felony petjory cases. In New York there were 
395 perjury cases last year. Even in the fed- 
eral system, prison officials said in October 
that 115 people were serving sentences for 
perjury in federal prisons alone. 



ttaEdn-mlVThr Av««uud lYr— 


TRIPP TAPES — Reporters dashing to get copies of Unda Tripp’s audiotapes 
of Monica Lewinsky made pubfic by Ore House on Tuesday in Washington. 


tt i. tT 7 » n v o financial dealings in Arkansas — the orig- 

Uyde Widening Probe f ■ ^inalmandajeofMr. Starr. (NTT) 


WASHINGTON — hi a move ihat ooald 
widen die investigation of President Bfll 
Clinton, the chairman of die House JudSciaiy 
Committee will ask fellow Republicans on 
the panel to seek testimony from a fanner 
Democratic Party fund-raiser, according to a 


Democrats Optimistic 


Jj - The aide, speaking Monday, said the 
>> chairman, Representative Henry Hyde of 
1 Illinois, planned to ask Republican com- 
mittee members to either- call the former 
food-raiser, John Huang; or get testimony 
from him in a deposition- 
Mr. Hyde’s interest in what Mr. Huang 
could have to say may be highly significant 
because, until now, the possi We grounds for 
impeachment of the president that have 
been before the Judiciary Cotmnitw* all 
stem from Mr. Clinton’s affair with a 
former While House intern, Monica Lew- 
insky, and his attempts to kcepthat affair a 
secret. . - ' 

But now, the congressional aide said, Mr. 
Hyde is interested in what Mr. Huang has to 
say about his dealings with Webster Hub-' 
bell, the former No. S official in the Climcm 
Justice Department, who has been a pear- 
target of the independent ccamsd, 
Mfiaeth Stair. 

Mr. Stair was known to be punning 
whether Mr. Huang might have steered 
money to Mr. Hubbell to keep Mr. Hubbell 
quiet about what he knew of Mr. Clinton's 


WASHINGTON --After his re-election 
as House minority leader; Richard Geph- 
ardt, Democrat of Missouri, presented two 
poster versions of Newsweek covers to his 
colleagues: a recent edition showing Newt 
Gingrkh, who is stepping down as speaker, 
under the headline "The Loser” and a 
fictional cow. dated Nov. 8,. 2000, and 
erabhrasoed with the wends, “Democrats 
Win Back: the House!” 

-- Buoyed bytheirrecem gain of five House 
seats, congressional Democrats on Tuesday 


chose the team they hope will achieve that 
Jehr chief food- 


'fond-raiser, Martin 
of Texas, as Democratic Caucus 
chairman, the third-ranking job, and Robert 
Menendez of New Jersey as caucus deputy 

<WPi 


chairman. 


Quote/Unquote 


Senator Bob Kerrey, -Deraocnu-of Neb- 
raska, calling cm President Clinton to in- 
crease funding sharply foraprogram to help 
Russia dismantle nuclear, weapons: “A 
bold gesture of friendship and leadership 
that does not threaten our security would 
give Russia tbe confidence to significantly 
reduce her own nuclear arsenal." (WP j 


Away From Politics 


•The parents of a boy who died while 
playing with a ram lost their wrongfuf- 
ri* aib lawsuit in Oakland. California, in a 
bid io force the handgun maker Beretta 
JS.A. to pay damages for failing to include 
Jhafecy features on tbe pistol that killed him. 
7 Gnn control supporters had hoped the case 
would usher in a wave of product liability , 
lawsuits against gun makers. (Reuters) 


struck down by a federal judge, who said it 
was unconstitutional because it lacked firm 
guidelines for when the police must re- 
spond to requests far permits. The judge 
- ruled ■ that the city law violated First 
Amendment guarantees of free speech be- 
c&nse it did not sufficreniiy restrict tbe risk 
of censorship by city officials. (NYT ) 


• Three deaths from acute liver disease in 
patients taking Tastnar, the trade name for 
tolcspoiR, a new drug for Paridaoson’s dis- 
ease, has led the Food and Drug Admin- 
isxratioo to advise doctors of the risks raid to 
order new warning labels. (Reuters) 


• New York City’s law governing per- 
mits for parades and rallies has been 


• A federal judge blocked the execution 
of a prisoner just hours before be was to die 
by injection in San Quentin, California, for 
killing two people during a robbery in 1981. 
Judge MaxmeCfiesney said Governor Pete 
Wilson’s office might have misled Jaturun 
Siripon^s’ lawyers about whax information 
Mr. Wdson would consider in deciding 


whether to gnmt clemency and reduce his 
>Tife without pan 


sentence to 


parole. 


<AP) 
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One statistic on penury prosecutions has 
circulated sine 


The review of the cases offers some sup- 
port for Mr. Clinton's defenders. Perjuiy 
charges are brought in civiJ cases far less 
frequently than in criminal cases. In addition, 
the law of perjury is highly technical, with 
courts sometimes ruling that some obviously 
misleading statements like those Mr. Clinton 
acknowledges making may nor consrirute 
penury under the law. 

The review of perjury cases also shows 
that, while lies abour sex are rarely the subject 
of perjury prosecutions, there are precedents 
that come quire close to the allegations 
against Mr. Clinton. 

In a current case, Barbara Banalino. a former 
Veterans Affairs psychiatrist at a medical cen- 
ter in Idaho, has become perhaps the best- 
known admitted perjurer in America. She now 
acknowledges she bad a sexual encounter in 
her government office with a Vietnam veteran 
who was seeking psychiatric help in 1991 . 

She says the man. Ed Arthur, was never 
formally her patient. But she also admits that 
when he brought a civil suit for medical mal- 
practice and sexual harassment, she lied when 
ois buyer asked her at a deposition whether 
“anything of a sexual nature’' occurred in her 
office when she was alone with Mr. Arthur. 

Mr. Arthur provided the prosecutors with 
tapes he had secretly made of her telling him 
to deny their affair. She was convicted of 
peijury. She is now serving six months' home 
confinement. 


In 1 984, Pam Parsons, the former women 's 
basketball coach' at the University of South 
Carolina, went to prison for four months after 
a perjury conviction for her testimony in a 
civil Ubel suit she had filed against Sports 
Illustrated. 

The magazine had reported that she had 
had a relationship with at least one team 
member and recruited players “with sex in 
mind," Ms. Parsons and the player testified, 
denying, among other things, that they had 
frequented a lesbian bar. 

The jury in the libel case decided for the 
magazine. Then the women were indicted for 
perjury. Both pleaded guilt},'. 

Some courts have gone out of their way to 
say that perjuiy in civil cases is as important 
as perjury in any other testimony. 

In a 1 98 8 civil suit in Georgia. "for example, 
a founder of the Southern White Knights of 
the Ku Klux Klan. David Wayne Holland, 
was found liable for violating 'the rights of 
civil-rights marchers. 

In 1990. Mr, Holland was convicted of 
peijury for King about his assets so the 
plaintiffs could ~ not recover any of the 
S450.Q00 m damages they had won. The 
judge sentenced Mr. Holland to home de- 
tention and' community service. But in 1994, 
a federal appeals court sent the case back for 
a sterner sentence, saying it rejected any 
suggestion “that peijury is somehow less 
serious when made in a civil proceeding.” 
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Half an Hour to Grill Starr 


White House Considers Offer From Hyde's Committee 


By Guy Gugliotta and Juliet EiJperin 

Washm%hni A ■»/ Srn/»r 


WASHINGTON — The House Judiciaiy 
Committee has offered the White House a 
half-hour to question the independent counsel 
Kenneth Stair when he goes to Capitol Hill on 
Thursday to discuss his investigation of Pres- 
ident Bill Clinton's involvement with Monica 
Lewinsky. 

White House officials confirmed that they' 
had received the invitation in a letter from the 
committee chairman. Representative Henry' 
Hyde. Republican of Illinois. 

They said there was serious debate among 
presidential advisers whether to accept the 
offer, and, if they do, who would handle the 
questioning. 

For aides who have long waited for the 
chance to grill Mr. Stan, the prospect is tempt- 
ing, but some argued that it would be smarter 
to lei committee Democrats handle it. 

“It’s dangerous,” said a White House ad- 
viser. *Tt raises expectation levels. I don’t 
think there’s a trial lawyer in America who 
would tdl you you could break a witness like 
Ken Stairin a half-hour. Anything you do will 
look ineffectual.” 

Mr, Starr’s appearance will be the highlight 
of thq .firar — and perhaps only — formal, 
hearing m the Judiciary Comminee's inquiry 
of impeachment against Mr. Clinton. 

Democrats must decide how rigorously to 
question him about his methods, including his 
justification last January for expanding his 
four-year inquiry to include the Lewinsky 
affair. 

The committee must still also determine 
the disposition of two boxes of documents 
sent last week by Mr. Starr, which detail 
allegations fay a former White House vol- 
unteer worker, Kathleen Willey, that Mr. 
Clinton kissed and groped her in the Oval 
Office when she went to seek a paid position 
in 1993. 

Committee members predicted that the 
Willey papers would not substantially change 
the panel's deliberations. 

A committee source noted, however, that 
die panel would have to meet inclosed session 
to deckle what to do with the material and that 
“there is no meeting like that scheduled." 

Even without resolving the Willey matter. 


committee sources outlined an ambitious 
Thursday schedule beginning with brief 
opening’ statements by Mr. Hyde and the 
ranking Democratic member; Representative 
John Conyers Jr. of Michigan, followed by 
Mr. Stair’s uninterrupted oral presentation, to 
last up to two hours. 

After that, the committee will question Mr. 
Starr in a phase that will last several hours. 

It will be followed by the possible White 
House questioning and end with half-hour 
presentations by the majority counsel. David 
Scfuppers. and his Democratic counterpart, 
Abbe Lowell. 

If the White House decides to use its half- 
hour, it would probably send either a pres- 
idential counsel. Charles Ruff, or a special 
counsel, Gregory Craig, to lead the ques- 
tioning. according to people in the Clinton 
camp. 

While Mr. Clinton's private attorney, Dav- 
id Kendall, has jousted with Mr. Starr the 
longest on the president’s behalf, some Clin- 
ton advisers calculate that Mr. Ruff would 
bring the stature and integrity of a longtime 
Washington figure who served as the last 
Watergate prosecutor, while Mr. Craig might 
be the more telegenic and charismatic figure 
to put before tbe nation. 

The White House was also working on its 


responses to 81 often-pointed questions sent 
?Jud 


ro Mr. Clinton by the Judiciary Comminee. 

The questions call for “admit or deny” 
answers, and the White House lawyers plan to 
follow that format for many. 

But for a number that they consider loaded 
or argumentative, they are likely to object or 
refer the committee to Mr. Clinton's grand 
jury testimony. 

Committee sources said the responses to 
the questions would probably determine 
whether the comminee calls more investi- 
gative hearings before a debate on articles of 
impeachment now scheduled for the week of 
Dec. 7. 

“If there are disputes raised in response to 
central facts, they would have to resolved,” a 
committee source said. 

Additional hearings could rake place early 
next week, the source said, or the week after. 
Committee Republicans and Democrats 
planned to meet separately Tuesday to plot 
strategy. 


Quebec Election Is a * Dead Heat 9 


M rarer > 

MONTREAL — The secessionist Parti 
Quebecois and the pro-Can adian-unity Lib- 
eral Party are running neck-and-necfc to the 
campaign for the Nov. 30 Quebec provincial 
elections, according to a poll made public on 
Tuesday. 

According ro the poll, conducted for Reu- 
ters by Zogby International. 46.9 percent of 
voters in the French-speaking province would 
vote' for the Liberals and their leader, Jean 
Charestj while 43.9 percent would choose the 


governing Parti Quebecois, Jed by the cuneni 
premier, Lucien Bouchard. 

The poll found that the tiny Action Demo- 
cratique party, led by Mario Dumont, would 
pick up 4.7 percent of the popular vote. 

The pollster, John Zogby. said the poll 
results showed the race was too close ro call. 

“This is a statistical dead beat,” he said. 

„ Zogby International polled 3,000 Que- 
beckers from Nov. 13 to 15. The poll has a 
margin of error of 33. percent. Of those sur- 
veyed, 21 1 were undecided. 


Style, Sounds, 
Dining, Arts. 


Hemlines, jazz, restaurants and art - the 
past year’s articles from the IHT can be 
found on our site on the World Wide 
Web. 


http://www.iht.com 
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If you're looking for a good night's sleep, a bed may 
not be the best option. 

Our unrivalled Skyluxe seat has a unique headrest and 
is adjustable in just about every possible wav. giving you 
the highest standard of luxury, comfort and support. 

And as research proves, to a business class passenger 
Ihe seal comfort is the single most important aspect of a 
long-haul flight. That’s probably why people who really 
want to relax choose to flv ML Executive Class Seasons. 

For flight bookings or mare information call ML or 
contact your travel agent. 
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STARR: Delay on Final Report 


Continued from Page 1 

bell. House sources told Reu- 
ters. The additional evidence, 
sent lo Congress in identical 
four-box sets for Republican 
and Democratic investiga- 
tors. did nor include any al- 
legation by Mr. Starr that it 
contained potential impeach- 
able offenses.] 

The timing for rhe cases 
raises the prospect of an in- 
! dependent counsel who has 
1 spent years investigating con- 
duct that ha* its origins in 
events that occurred long be- 
fore Mr. Clinton arrived ia 
Washington, and whose con- 
clusiona will not be known 
until after the president leaves 
office — and after the ex- 
piration of the independent 
counsel law itself. 

U would also permit Mr. 
Starr, if he so chose, to follow 
the path that is being pushed 
b> some Republicans, like 
Senator Aden Specter of 
Pennsylvania, who have sug- 
gested’ that even if Mr. Clin- 
ton is not impeached, the 
president could still be pros- 
ecuted after leaving office in 
2001. 

Mr. Starr and his staff have 
never said whether it would 
be appropriate to bring 
charges against the president 
after his term ends. 

Although some details of 
the Whitewater findings by 
Mr. Starr have been made 
public over the years in trials 
and other court* appearances 
and papers, his conclusions 
about the role of the Clintons 
and top officials in many as- 
pects of the investigation re- 
main unknown. 

Mr. Starr is expected to 
pro\ ide some further details 
about his inquiry when he ap- 
pears Thursday before the 
House Judiciary Committee, 
but federal rules will sharply 
limit what he can tell the law- 
makers about much of the ev- 
idence provided to grand jur- 
ies. 

There are no such limita- 
tions about what he writes in a 
final report. 

The sense that Mr. Starr 
was approaching the end of 
his work came in pan from 
the independent prosecutor 
himself, in his impeachment 
report involving Monica 
Lewinsky. Mr. Starr told 
Congress that "all phases of 
the investigation are now- 
nearing completion." 


His office. Mr. Starr said, 
"will scon make final de- 
cisions about what steps to 
take, if any. with respect to 
the other information it has 
gathered." 

Mr. Starr had completed 
his use of grand juries in 
Arkansas. And he had shown 
no signs of bringing any pros- 
ecutions arising from his in- 
vestigations of the dismissal 
of the White House travel of- 
fice or the improper compil- 
ation of hundreds of FBI files 
by the Clinton administra- 
tion. 

In court proceedings. Mr. 
Starr's moves did not appear 
Likely to open vast new areas 
of inquiry. 

He had filed a routine ap- 
peal of his defeat in the crim- 
inal tax case he had brought 
against Mr. HubbeU. And he 
had obtained a new indict- 
ment against Susan McDou- 
gai. one of the Clintons* 
Whitewater partners, on 
criminal contempt charges al- 
though there w as no expec- 
tation that she would reverse 
her years of refusing to an- 
swer grand jurors* questions. 
That case is expected to be 
rried soon. 

But the newest criminal in- 
dictment against Mr. HubbeU 
brings the sprawling inquiry 
back to its Whitewater roots 
and refers in considerable de- 
tail to the role of Hillary Rod- 
ham Clinton, one of Mr. Hub- 
bell's partners in the Rose 



ivj R--.nsJi.7h; V-JiMt-JIV. 

Kenneth Starr getting into his car Tuesday in McLean, 
Virginia, Mr. Starr is expected to testify Thursday at a 
House Judiciary Committee impeachment hearing. 


Law Firm, in a fraudulent 
land deal. It may require Mrs. 
Clinton's appearance in the 
witness box. And it will take 
until ac least die end of next 
year before the case can be 
concluded. 

* 'There is no doubt from all 
of our experiences that it 
takes a year or more to bring a 


criminal case.' * said John 
Bares, a former deputy to Mr. 
Starr who is now in private 
practice. .And, he and others 
said, it could take at least six 
months for the federal court 
that oversees the independent 
counsel to sort out the legal 
issues that surround the pub- 
lic release of a final report. 


High School Shooting Spree Averted? 


totukurgit* Pott Service 

BURLINGTON, Wisconsin — Even in this 
pleasant, out-of-the-way town, the alleged 
plot seemed disturbingly familiar. Five teen- 
age boys with axes to grind had hatched a hit 
list and decided to settle their grievances with 
gunfire. Had things gone according to plan, 
the police here say.” the boys would have 
turned the local high school into a killing field 
Monday, taking school administrators hos- 
tage and marching from one classroom to 
another shooting teachers and classmates. 

The police were tipped off over the week- 
end and quickly moved in. arresting three of 
the teenagers. The scheme thal the police say 
the boys discussed was haumingly similar to 
what has happened in schools in other small 
American towns in recent months. 

Children have opened fire at school in six 
incidents during the last school year, killing 12 
students and 2 teachers and raising anguished 
questions about what could be done to prevent 
such violence. Since then, school adminis- 
trators have tried to refashion security policies 


und educate students and parents about the 
importance of taking threats seriously. 

The Burlington school superintendent. Ron 
Jan dura, said security policies here had been 
tightened and officials were feeling not just 
relief that tragedy was averted, but also re- 
assurance that “what we have been trying to 
do for die last several years worked." 

The suspects, freshmen and sophomores at 
Burlington High School, were described by 
classmates as outcasts whose homemade tat- 
toos, spike bracelets and punk wardrobes did 
not fu in with the Nike-and-jeans mainstream. 

The police did not uncover any weapons. 
But they said statements provided by tile boys 
to detectives Sunday convinced the police that 
they intended to cany out their plan. 

Authorities here have filed criminal com- 
plaints against five boys, although only three 
are in custody. A juvenile judge, assessing the 
complaints, is scheduled to decide Wednes- ... 
day whether to charge any of the boys, who u 
were not identified, w ith the felony of con- 
spiracy to commit murder. 


BOOKS 


AN AMERICAN 
CENTIRY 

8} Harold Exons. “20 puces. 
$50. Knopf 

Reviewed by- 
James T. Patterson 

H arold evans. the 

journalist and publisher, 
first went ro the United S rates 
from Britain in 1956. and 
since 1984 he has lived and 
worked in New York. "An 
American Century" offers 
his reflections on the 100 
years between ISS9. the 
centennial of the start of the 
Republic, and the collapse of 
the Soviet Union in 1989. 

Hoping to reach a wide 
readership. Evans explains 
that he haa tried to write an 
"accessible popular political 
history ." Photographs, illus- 
trations. biographies and 
brief narrative sections com- 
bine to create what he calls 
.-elf-contained "modular 
units." The casual reader, he 
adds, "can dip into any 
spread of pages and absorb 
what he or she chooses with- 
out having to begin at the 
beginning: history for 

brow >ers." 


He has indeed produced an 
accessible history. Evans 
writes engagingly and has an 
excellent ear for apt anec- 
dotes and quotations. Most of 
his biographical essays — 
which feature all the presi- 
dents from Benjamin Harris- 
on through Ronald Reagan. 
as well as many other figures 
— are gems of description. 

Like Arthur Schiesinger 
Jr., whom he cites frequendy. 
Evans celebrates the many 
great things — notably in the 
realm of foreign policy dur- 
ing the Cold War. and in the 
reaim of civil rights in the 
1960s — that "Americans 
have accomplished during 
this century. S et Evans, a lib- 
eral. also wishes that Amer- 
icans had more often lived up 
to their ideals of equality and 
justice for all. Thus he opens 
his account by deploring the 
exploitation and violence that 
nearly destroyed American 
Indian culture in the lare 1 9th 
century. His second chapter, 
which praises the populists of 
the IS90s, employs the sub- 
headline "Money Shouts," 
followed by a commentary on 
social Darwinism labeled 
"Survival of the Fattest." 
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In the same vein. Evans 
regularly laments the defeats 
of reformers, such as Eugene 
Debs, who struggled to pro- 
mote equality. Many of 
Evans's vivid short essays — 
on che Homestead Strike of 
1892. the Pullman strike of 
1894, the Sconsboro Boys 
case, the murders of Emmett 
Till and of Medgar Evers — 
remind us that poor people 
and minorities suffered griev- 
ous injustices during the 
"American Century.” 

In places. Evans is uncrit- 
ical in his praise of liberal 
politics. Writing about 
FDR's New Deal programs, 
he credits the Agricultural 
Adjustment Administration 
with helping to raise farm 
prices but does not mention 
that it also accelerated the 
dispossession of tenant farm- 
ers. The New Deal, he added, 
dealt a "death blow" to the 
old-style, patronage-based 
urban political machines. 
That will surely surprise 
people who remember the 
Daley machine in Chicago; 
Dealing with LBJ’s Great 
Society reforms, Evans ex- 
aggerates in staring that the 
president "nearly wiped out 
elderly poverty at a stroke.” 
He then implies that the 
Great Society, by aiding 
people in the inner cities, 
helped to stop the urban riots 
of rhe 1960s. Very few his- 
torians would accept such an 
argument. 

When Evans lakes the time 
to explore a major historical 
quesrion in some depth, he 
can be a shrewd and able 
guide. An extended commen- 
tary on Americas acquisition 
of overseas possessions m 
1898 silts thou gh tfully 
through contentious historic- 
al interpretations and con- 
cludes that "moralizing, not 
l economic) greed, was the 
most real thing about .Amer- 


ican foreign policy in 1898." 
The United States, he says, 
acquired an "Accidental Em- 
pire." But in trying to cover 
so much. Evans often stops 
short of serious analysis. We 
read about Rosie the Riveter 
but are not told whether she 
was typical of women work- 
ers during World War II or 
whether the war should be 
regarded as a key force in 
driving subsequent increases-^ 
in female employment. *** 

There are also regrettable 
omissions in a book that fo- 
cuses on reformers, politics 
and foreign policies. The pros 
and cons of New Deal pro- 
grams such as the Works Pro- 
gress Administration and the 
National Labor Relations 
Board are scarcely mentioned. 
There are only scattered, curs- 
ory references to the role of 
the New Left in the 1960s. 
After praising the Supreme 
Court for rendering Brown v. 
Board of Education < I954i. 
Evans ignores the many other 
decisions that placed the War- 
ren Court in the cockpit, of 
political controversy andsbu 
divide us still. * w 

Jn piecing together his 
book. Evans generously cred- 
its research assistant Alas, 
he and they are a bit unlucky 
to have me as a reviewer. 
Evans identifies me as a '* so- 
ciologist" (not so bad but in- 
accurate;, misrepresents what 
I said in a book about poverty 
over time, and lists me as the 
author of a volume that I did 
not write. 

Still, \ enjoyed Evans' vj 
lively, intelligently argued ’ 
book and lingered over the 
wonderful photographs. U 
will grace my coffee table. 

James T. Patterson, author 
of “Grand Expectations: The 
United States. 1945-10 74." 
wrote this for The Washington 
Post. 
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ASIA/PACIFIC 


RAGE 5 


Critic Assails Habibie for ‘Iron Fist 


Suharto’s Oppression Is Being Revived, Political Opponent Says 


The AutK'hthil Pnu ] 

JAKARTA — A leading opposition 
figure in Indonesia accused President 

B. J. Habibie on Tuesday of ruling wlijh 

an “iron fist*' like his authoritarian 
predecessor and one-time mentor, 
Suharto. ; 

"Habibie’s government has started 
to copy the panem of Suharto's iron fist 
that oppressed the people," said Anii- 
en Rais, a likely presidential candidate. 
* ‘Then they become the victims. * ’ • 
Ignoring student coils for his resig- 
nation following violent protests last 
week, Mr. Habibie went to the A^a- 
Pacific Economic Cooperation meeting 
of h eads of states and governments Tofes- 

C, and Wednesday in Malaysia. It tyas 
his first trip abroad since taking office. 

At least lb people, including eight 
students, were kilted last week; in 
protests and rioting, the worst since 
unrest ended Mr. Suharto’s 32-year 
rule in May. ; 

Worried about Indonesia’s volatility, 
Mr. Habibie said Tuesday that he would 
commute to the two-day meeting in 
Kuala Lumpur. The Malaysian capital 
is a two-hour flight front Jakarta. ■ 

"1 cannot stay overnight, because I 
have a lot of work to do at home.' ’ State 
Secretary Akbar Tanjung quoted Mr. 
Habibie as saying. 

General Wiranto. the head of: In- 
donesia’s armed forces and himself the 


target of resignation .calls, accompany 
ied Mr.. Habibie to Malaysia. . but said 
he would stay for both days of the 
summit meeting. . 

Mr, Habibie has pledged'tb dismantle 
the rigid political system left behind by 
Mr. Suharto.. But activists who want 
swifter democratic change accuse him 
of maneuvering to stay in power. 

Mr, Rais, fee leader of the New 
National Mandate Party and former 
chairman of the second-hrgest Muslim 
organization in Indonesia, has also de- 
manded that General Wiranto quit over 
the latest violence. 

“Wiranto has to take accountability 
as No. 1 man for security order.” Mr. 
Rais told several thousand supporters 
in Bandar Lampung on Sumatra Island; 
west of Jakarta. 

Student anger at Mr. Habibie in- 
tensified after the deadly clashes with 
security forces, which touched off mob 
rioting by thousands of youths. 

Jakarta’s streets were quiet Tuesday, 
a Muslim holy day and national holiday. 
Red and white Indonesian flags flew at 
half-staff at houses, hotels arid offices in 
mourning fqr the slain students. 

■ Chinese Leader States Concern 

President Jiang Zemin of China ex- 
pressed concern Tuesday over the 
treatment of ethnic Chinese in Indone- 
sia, said Ali A laths', Indonesia's foreign 


minister. The Associated Press report- 
ed from Kuala Lumpur. 

During the widespread riots in May 
that toppled President Suharto. looting 
pf shops was concentrated on those 
owned by ethnic Chinese. Reports that 
ethnic Chinese women were raped sys- 
tematically during the unrest are being 
investigated- The ethnic Chinese were 
also frequently targets in the rioting last 
week. 

Mr. Habibie assured Mr. Jiang dur- 
ing the APEC meeting that his gov- 
ernment strongly condemned the 
crimes against the Chinese, Mr. Alatas 
said. 

Mr. Habibie said the Indonesia gov- 
ernment is determined to eliminate the 
racial, social and economic gaps be- 
tween ethnic Indonesians and Chinese, 
Mr. Alatas said. The small Chinese 
minority owns a large percentage of the 
country’s businesses and companies. 

Mr. Jiang expressed satisfaction 
with Mr. Habibie's explanation, but 
'said he hopes such riots would not 
recur. 

Mr. Habibie also said he hoped that 
what happened during the unrest in 
:May would not affect relations be- 
tween the two countries, Mr. Alatas 
said. “Don't let what happened in the 
past become a stumbling block to our 
future cooperation," Mr. Alatas 
quoted his president as saying. 



Mi)i VWmVAjpence 

Marines relaxing in Jakarta on Tuesday, a calmer day 
than many recent ones in the Indonesian capital. 


Doubt on Khmer Rouge Death 

PHNOM PENH — Former Khmer Rouge rebels ex- 
pressed doubt Tuesday about reports of the death of Khieu 
Samphan, a longtime senior leader of the guerrilla group, 
and the Foreign Ministry of Thailand called the reports 
untrue. 

The Japanese news agency Kyodo carried a report that 
the veteran guerrilla had died in the jungles along me Thai- 
Cambodian border. But Thai military sources said that the 
report could not be confirmed. 

The Foreign Ministry of Thailand said it had checked 
with other government agencies as well as news agencies 
and found the account of the death to be untrue. It also 
denied Mr, Khieu Samphan had crossed into Thailand. 

Kyodo quoted a source in the Thai border town of 
Aranyaprathet as saying that an aude to the Khmer Rouge 
military chief, Ta Mok, had disclosed the death last week. 
But a former rebel military commander, Sok Pheap, 
speaking by telephone from Poipet, across the border 
from Aranyaprathet, said he had not heard that Mr. Khieu 
Samphan was dead. 

“He may be politically dead, but he is still physically 
alive,’ ’ the former rebel said. f AP J 

India Stages Military Exercise 

NEW DELHI — India conducted one of its biggest 
military exercises in a decade along its western seaboard 
on Tuesday, domestic news agencies said. 

Press Trust of India said a force of 10,000 from the 
army, the air force and the navy took part in the ma- 
neuvers at an unidentified location on the western coast. 

"Exercises were scheduled," a Defense Ministry 
spokesman said. He refused to elaborate. 

The news agency the exercise involved 28 ships in- 
cluding die country’s only aircraft carrier and two sub- 
marines, as well fighter planes and tanks, in a mock 
assault on an island. ( Reuters) 


Nationalist Hindus Step Up Attacks on India’s Christians hUvin0 to B „ 


By Kenneth J. Cooper 

WjjjuighMi St'rvur 

NARODA. India — Long known 
for .sporadic outbursts of violence 
between Hindus and Muslims. India 
is experiencing a new wave of com- 
munal conflict: Hindus, who make 
up 82 percent of the country's 950 
million people, are attacking Chris- 
tians — a 2 percent minority — find 
their religious institutions. ■ 

In < the" seven months since . the 
Bharatiya Janata Party, a Hindu' na- 
tionalist organization, formed its 
first enduring national government, 
church leaders have reported dozens 
of attacks on Christians in more than 
half of India's 25 states — mostly in 
the north and west, where the Chris- 
tian population is smaller and Hindu 
nationalist sentiment stronger.; 

While the recent assaults have 
jtareased fear and insecurity among 
TmriMisns, they have not befen as 
incendiary — or as deadly — as the 
Hindu-Muslim riots of the past, in 


which thousands died. No Christian 
has been killed in a communal attack 
reported, this year, and no evidence 
of i religious motive has been found 
in the most inflammatory crime 
committed recently .against Chris- 
tians — ■ the rape of four Roman 
Catholic nuns in centra] Madhya 
Pradesh state in. September. 

The attacks on Christians appeal 
designed less tip inflict bodily harm' 
than to disrupt or shut Church 
schools, health centers and devel- 
opment programs that have attracted 
converts Grom Hinduism's lower 
castes. Most Indian Christians are 
members of indigenous tribes or 
outcastes. formerly known as un- 
touchables, who had hoped conver- 
sion would free them from the. bot- 
tom of the traditional hierarchy. 

Gujarat, a Bharatiya Janata Parry- 
ruled state in the northwest and. the 
birthplace and base of Mohandas K. 
Gandhi, the founding father of mod- 
em India who preached religious tol- 
erance. has witnessed the most har- 


assment of Christians. In that state 
alone, Christian leaders have coun- 
ted .about 40 attacks, including: 

• In April, hundreds of Hindu na- 
tionalists wrecked a nearly finished 
Catholic church in Naroda, a suburb 
of' the state’s largest city. 
AhmadabadL The activists also 
leveled a small temporary chapeL 

' tossing statues of the Virgin Mary 
and infant Jesus into the dusty road 
and raiding the church's offering 
box to buy ice cream to celebrate 
their deed. 

• In June, a mob of Hindu men 
swarmed into a Presbyterian high 
school for girls in Rajkot, confis- 
cating several hundred copies of the 
New Testament and torching them in 
a bonfire. The school’s principal was 
briefly held hostage in her office to 
force her to pledge in writing not to 
conduct “any religious activities" at 
the predominantly Hindu school. 

. m In July. Hindu national 1st activ- 
ists dug up a Methodist man’s body 
ina Christian cemetery in Kapadvanj 


and dumped it near his church. The 
dead man, a convert from one of 
Hinduism's lower castes, had used 
“Christian" as his last name. 

* ‘This is recent. This was not hap- 
pening before — only here and 
there, not the kind of trend you see 
now." said Vincent Concessao. the 
Roman Catholic auxiliary bishop of 
New Delhi. 

The Bharatiya Janata Party-led 
government has acknowledged an 
increase in anti-Christian attacks 
this year, although the official na- 
tionwide count is lower than that of 
church leaders, possibly because in 
some cases the local police have 
refused to accept criminal com- 
plaints from victims. Last month, the 
U.S. ambassador. Richard Celeste, 
expressed concern about the recent 
wave of communal violence when 
he met Home Minister L.K. Advuni. 
who has promised an investigation. 

The Bharatiya Janata Party has 
distanced itself from the violence, 
but its elected leaden; have not con- 


demned communal assaults often 
blamed on allied Hindu nationalist 
groups that constitute the party's 
hard-core support. 

Christians on the Indian Subcon- 
tinent believe that their religion took 
root here almost 2.000 years ago 
when St. Thomas the Apostle evan- 
gelized in the south, home today to 
most of India's 23 million Chris- 
tians. More recent missionaries, in- 
cluding American Baptists, have 
converted sizable majorities in three 
small states in the northeast. Over- 
all, about 70 percent of the nation's 
Christians are Roman Catholic. 

Hindu nationalists have accused 
“foreign missionaries" of forcing 
or bribing impoverished masses to 
convert in a bid for political power, a 
charge that resonates here because 
European missionaries did commit 
such abuses during ihc colonial era. 
Inconceivably, some Hindu nation- 
alist leaders have warned that Chris- 
tians could outnumber Hindus by 
early in the next century. 


MANILA —A judge ordered Tuesday that a convicted 
rapist be put to death in die first execution in the Phil- 
ippines in 22 years, and the first by lethal injection. 

The convicted man, Leo Echegaray, 38, was sentenced 
to death for raping his 10-year-old step-daughter several 
times. He was tried and found guilty in 1994. 

The Philippines abolished the death penalty in 1987 but 
restored it 1994 for such "heinous crimes" as rape, drug 
trafficking and murder. ( Reuters } 

Guilty Plea in China Hijacking 

BEUING — r A Chinese woman, sent back from Tai- 
wan after serving four years of a six-year jail sentence 
there for hijacking an airliner, pleaded guilty Tuesday to 
air piracy charges at a separate trial in China, a court 
official said. 

The trial of the woman, Han Fengying. opened Tues- 
day at the Intermediate People's Court in Jinan, the 
capital of Shandong Province, said the official. The 
defendant, who hijacked a Chinese airliner to Taiwan in 
1993, was repatriated in July 1997. 

“She confessed to her crimes," the official said. "A 
lawyer will be appointed for her." Air piracy can be 
punlished by death in China. (Reuters! 


(Reuters! 


U.S. Rejects Accusation of Incitement 

Kuala LumpurV Charge ‘Not at AH 5 Justified, Security Aide Replies 


By Brian Know lion 

In f, rn.SU. -ili! //. r.ilit Tuln'lt 

WASHINGTON — The United States 
sharply rejected Tuesday the suggestion 
by Malay. dan officials that comments by 
VW President Al Gore constituted U.S. 

4j£7vJd!ing in Mala>sian affairs or were 
intended" to encourage popular rebellion. 

Mr. Gore, in a speech Monday in 
Kuala Lumpur to a forum of Pacific Rim 
countries, spoke approvingly of calls for 
reform from ■'the brave people of 
Malay six" He also referred to 
“people’s power." the battle cry used 
by the Philippine protesters who look to 
the streets in 1986 until President 
Ferdinand Marcos lied the country. 

Asked w hether there was any ground 
to the Malaysian accusations of inter- 
ference. P. J. Crowley, a spokesman for 
the U.S. National Security Council, said. 
"Not at all.’’ 

He also denied that the reference to 
“people's power" indicated U.S. sup- 
port for a popular uprising, saying it was 
mea JfW encuuntgc the sort of demo- 
crarCfjhange that has occurred in South 
Korea, where a former dissident. Kim 


Dae Jung, was elected presided! last 
year. "Korea," said Mr. Crowley!, "has 
evolved into a very strong, very vjbrant, 
functioning, democracy, something ul-: 
timately in the region’s interest.’] ' 

He also said that there were no U.S. 
regrets about what Mr. Gore said or how 
he said it. The speech that Mr. Gore 
delivered before the Asia-Pacific Eco- 
nomic Cooperation forum hafl been 
written by National Security Council 
staff members for President Bill Clinton, 
who canceled bis APEC appearance be- 
cause of the Iraq crisis. 

Mr. Gore’s comments, Mr. Crowley 
said, were consistent with ongoing U.S. 
concerns about human rights in Malay- 
sia, particularly the ouster and impris- 
onment of the deputy prime Alims ter. 
Anwar Ibrahim. ! 

Noting that Secretary 4f State 
Madeleine Albright had met fvith Mr. 
Anwar’s wife in a show of support, he 
said, “We have had great concern about 
his personal safety and his jtbiliry to 
receive a fair trial and due process, and 
we have expressed (his consistently on a 
govemment-to-govemment basis.” 

A core message of the Gore speech. 


U.S. officials have said, is ihai democ- 
racies are better able to cope with eco- 
nomic crisis, and better able io provide 
decent living standards to their people, 
than are more authoritarian countries. 

Mr. Gore's comments brought com- 
parisons to President Clinton s trip to 
China earlier this year, when he con- 
demned the massacre around Tiananmen 
Square, told students that their country 
could not attain prosperity and social 
stability without a greater embrace of 
individual freedoms, and engaged in an 
unexpectedly frank public exchange of 
views with President Jiang Zemin. 

A U.S. official, who asked not to be 
named, noted that the Chinese took this 
discussion gracefully and entered into a 
debate that has been useful." 

Mr. Gore's comments, on the other 
hand, were delivered with less diplo- 
matic cushioning, and were received 
with defensiveness and hostility. 

Mr. Crowley said the Uaited States 
would continue to make its views clear. 
“We will continue to work with these 
countries to help them develop the kinds 
of societies we think are best for their 
people, and best for the region.” he said. 


GORE: Malaysia Accuses U.S. of Urging Government Overthrow 


Continued from Page 1 

that President Bill Clinton had endorsed 
the vice president \ speech. 

Some APEC leaders end Malaysian 
opposition figures said Tuesday they 
were worried that the strung U.S. ad- 
f ccucy of human rights could be coun- 

|M$voduetive. 

“Every -xrieiy is different," said 
Prime Minister John Howard of Aus- 
tralia. “and you don't necessarily 
achieve a desirable ou.come by con- 
stantly hectoring other nations.” 

Mr. Mahathir did not respond publicly 
on Tuesday to Mr. Gore’ > comments, but 
Japanese officials said he had told Prime 
Munster Keizo Ubucli: of Japan in a 
private meeting that Malaysia “cannot 
accept moves In forcibly shake the elect- 
ed government w ith mats movements or 
demonstrations." 

Malay sian pnlniciansjanalysts and for- 
eign diplomats sait I the Malaysian leader 
was likely to exploit Mr. Gore’s speech to 
whip up nationalistic sentiment. 

"Tit is plays into Mahathir'* hand and 
v.dl probably even strengthen him." 

Sycd Husin Ah, president of the 
^position Pam Kukvui Malaysia. 

Mr. Gore's remarks also were crit- 
icized by businessmen with close lies to 
the region. "The American business 
community »h«« come tt> Kuala Lumpur 
to play a constructive; role to Asia's 
economic problems are mortified to be 
associated even indirectly with the ac- 
tions of the govern modi." Kate Clem- 
ens. spokeswoman fur the U.S. -ASEAN 
Business Council in Kuala Lumpur, told 
Agence- Fnuue Pres.se. 



A supporter of An wart Ibrahim, 
nnc of several hundred! who pro- 
tested Tuesday in' Kuala Lumpur. 


Mr. Anwar, who is 
ruption and sodomy c 


ial on cor 


was dis- 


missed in September and then arrested 
after leading 30,000 protesters in Kuala 
Lumpur who called for an end to Mr. 
Mahathir’s 17-year role. I 

Mr. Anwar afleged rhaf the govern- 
ment system in Malaysia^ was riddled 
with corruption and nepejism — two 


ills. Mr. Gore said Monday, that could 
best be fought by democracy. 

Mr. Anwar also asserted that he was a 
victim of a high-level government con- 
spiracy to end his political career. He 
appeared in court with bruises on his 
face and neck, and alleged that he had 
been beaten by police after his arrested. 

In a gesture of concern about the 
treatment of Mr. Anwar, the Australian 
foreign minister. Alexander Downer, 
met with Mr. Anwar's wife on Sunday, 
although Australian officials did not an- 
nounce the meeting until Monday. 

Two Canadian ministers met with her 
on Saturday. The U.S. secretary of state, 
Madeleine Albright, made a point of 
seeing her Sunday. 

Indonesian and Thai leaders had earli- 
er criticized the treatment of Mr. Anwar 
and said they hoped he would receive a 
fair trial. 

Even as Mr. Numata, the Japanese 
government spokesman, said Tuesday 
that Tokyo eschewed "megaphone di- 
plomacy.” he disclosed that in the 
private meeting with Mr. Mahathir. Mr. 
Obuchi had expressed the hope that Mr. 
Anwar’s trial — which was adjourned to 
avoid controversy during the APEC 
meetings — would be “conducted on 
the basis of law and justice." 

A senior U.S. official said that despite 
apparent differences in approach, “what 
you’re realty seeing is region-wide con- 
cern at ! he tad behavior of the Malaysian 
government in terms of how it has 
treated one of the most respected figures 
in Asia." 

"We make absolutely no apologies." 
the official said. 
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Of ‘Irregularities 5 in EU 

Report Stops Short of Alleging Fraud in Budget 


By Barry James 

l / tftihtihi/rhit lletnhlTrihme 


BRUSSELS — The European Un- 
ion s Court of Auditors reported wi- 
ddscale ’‘irregularities" on Tuesday 
dial cost taxpayers some $5.9 billion, 
hut found little diiect evidence of fraud 
in .the administration of the EU’s $96 
luR'ton budget last year. 
f ’ Tri particular. it singled out EU aid to 
Hit* Russian nuclear industry as an ac- 
toonfing black hole. 

The court estimated that about 5 per- 
cent ol ilte budget was mismanaged or 
•mptoperiy accounted for — only a 
slight improvement on the 5.3 percent 
late repotted in the two previous years. 

I be court’s president, Bernhard 
I liodnnum, told the Euiopean Parlia- 
ment in Strasbourg that the EU was 
‘losing vast amounts of revenue" be- 
cause ot mudcquacie* in the way that 
.rustuins duties and value-added tax 
weir collected. 

The court's annual report described 
the ilcci^o'i mat.ing of the European 
i ornm: .,nn!. the EU’s civil service, as 
' low jikI' ! on mi list ic. It criticized die 
•-tunmi- ion's slow tender procedures, 
the l.uK .’t i-jper vision of field projects 
and tltc hiring ol outside contractors 

v. hi ivifciitiance * is not always of 

• i;iC>{U<al« ififUl'tY. 

f -\ ■ cv.impk*. Mi Fiiedmann said 
.juswli i«i du- money in the EU’s $1 
I -ill ion pi u’Miim to help Russia and East- 
i!.i Luioj- mijI.c nuclear reactors safe 
..id k .it wasted fiecmiw the commis- 
•...!. i out .Kle contractors "Western 

w. » . • ;o F.-icti! experts ’ — or in 
>» . , .. mI .. .rp to l s times too much. 

tr ./lie ol '.!e urgency, lie added, 
lit tic in. h i th.ii! one-third of the 


budgeted money has been spent, and il 
was "not possible to judge whether 
there had been any actual progress in 
terms of nuclear safety." 

"A constantly changing collection of 
the sraff in the unit responsible for the 
program, iasufficienl tools for project 
administration and book-keeping, as 
well as a lack of rigor in the admin- 
istration has made it impossible for (he 
commission to follow up measures, deal 
with problems quickly or monitor the 
quality of services received fioin con- 
tractors," he added. 

If die court found little evidence of 
fraud. Mr. Friedmann said, it was partly 
because its audit work had prevented 
crime, and partly because the court was 
not set up as a police force. 

Any evidence of fraud is turned over 
to the commission’s own investigating 
arm. But that body was inefficient, the 
court said in a recent report, because 
half its employees are on short-term 
contracts, its data bases have limited 
utility and its scope is confined to the 
Commission. 

About 80 percent of the EU’s sjienil- 
ing goes to agricultural support and 
structural funds designed to help poorer 
areas. The administration of this money 
is largely left to member governments, 
which are accountable to the court. Most 
of the court’s findings of irregularities 
referred to these payments. 

Erk.il Liikanen. the commissioner re- 
sponsible for the budget, told the Par- 
liament he regretted that the European 
Council, which represents the 15 mem- 
ber governments, had opposed a Com- 
mission proposal to penalize countries 
where shortcomings in management or 
inspection systems caused “ systematic 
irregularities " 



Lord’s Plea: 


1 , 2 , Uribut 


Britain’s Divided Upper House Relaxes the Di^s lpde for Its Speaker 



a 


By Sarah Lyall 

.Vt«r Ri»t limes Sen ice 


in r‘> ir'V-n- Fi — 

After complaining about the bur- 
densome costume he has worn as 
the lord clisincefior, Lord Irvine 
was grunted the right to go with- 
out his tights and buckled shoes. 


LONDON — All Lord Irvine 
wanted was the right to change his 
pants. 

He found the slim black breeches 
that went with hi.s job as lord chan- 
cellor outdated and a little bit em- 
barrassing, he said. Nor did be like the 
black stockings and buckled slippers 
that completed his official outfit in the 
House of Lords, making him look like 
a dark version of the frog footman in 
"Alice in Wonderland." 

"1 Teel that for male adults oF sound 
mind like myself — I hope lam — the 
days of breeches, tights and buckled 
shoes should go,” he told a parlia- 
mentary committee recently. 

But change comes slowly to the 
House of Lords, and Lord Irvine’s 
modest plea generated an unusually 
impassioned debate there Monday, as 
peers horn across the political spec- 
trum discussed the semiotics of fancy 
costumes, the unbearable heaviness of 
full-length wigs and the- potential 
erosion of standards. 

On the one side was Lord Irvine;,- a 
cabinet member, the nation’s top judge 
and the speaker of the House or Lords, 
dressed in a 17ih-centuiy costume and 
silling on the Woolsack, a big, square 
bench filled with British wool that is 
meant to represent the country's trad- 
ing prosperity. 

He argued on behalf of the Labour 
government's desire to modernize, to 
put an end to many of the archaic 
customs that sometimes make Britain 
seem like a quaint theme park. 

On the other side were the men and 
women of the Conservative opposi- 
tion. sitting on red leather benches in 


business suits and dresses, arguing 
strenuously on behalf of tradition and 
formality. 

"The office of lord chancellor is one 
'.of die highest in the land." said Earl 
Ferrers, a Conservative lord who led 
ihe offensive againstXord Irvine’s sar- 
torial proposal 

Speaking of the lord chancellor's 
Outfit, he added. "It is a reminder to all 
&f us, and members of the general 
public, of the stature, dignity and in- 
deed die awe in which the office of lord 
chancellor is held.” 

At the end of the day, the vote was 
145 to 115 in favor of letting Lord 
Irvine dress, if not completely nor- 
mally. then at least semi-normally. 

I He will be allowed to jettison the 
half-pants, the stockings and the pat- 
ent- leather slippers in favor of regular 
black trousers, socks and weLl-pol- 
ighed black shoes, the peers decreed, 
bbt when be is presiding over the 
Lords, he will still have to wear his 
long, heavy wig and his long, heavy 
robe. 

Although be has complained bitterly 
about the wig — it “weighs an ab- 
solute ton and is very uncomfortable," 
he said last week — Lord Irvine gra- 
ciously agreed to continue wearing it 
whenever he sits on the Woolsack. 

But when he is sitting with the rest of 
his party during discussions of bills in 
which he is taking the lead, he will now 
be allowed to dispense with die cos- 
tume altogether, and appear in a simple 
business suit. 

. Many of the peers who spoke Mon- 
day seemed exercised by the erosion of 
custom. With many of them facing 
enforced retirement soon — the gov- 
ernment plans to remove the right of 
hei editary peers to sit and vote in the 


Lords W they are extremely, sensitive 
to -ah Wing that might.chip away at the 
Lords' dignity -and power. 

Recently.' the government decided ' 
to stouten the induction ceremony 
whereby new peers enter ihe House of 
Lordi an elaborate ritual that involves 
on numerous occasions while 
in' a voluminous robe and 
cap. 



emonjf, by, for instance, eliminating 
flte rolfe of someone known as the silver 
stick Jin wailing (Andrew Porkers 
Bowles, former husband of Prince^ 

Charles's companion, Camilla Parker 
Bowles, once held that job). 

In addition, the Lord Chancellor will 
no longer be required to walk back- 
ward down the steps away from the 
Queen ;> instead, he will be allowed to 
turn around and walk away normally. 

It is such changes that particularly 
upset people like Baroness Young, 
who spoke against the proposal Mon- 
day. , : 

“This is a very good example of 
salami-slicing," she said of Lord 
Irvine’s proposal, meaning that ns each 
slice is removed, the salami of tradi lion 
gets sihaller and smaller until nothing 
is left. 

"We’ve had this today — what will 
come tomorrow?" she added, speak- 
ing ominously of- “dress- down Fri- 
day" and peers in jeans and T-shirts /* 1 

But Baroness Thornton, speaking iff- 
support of Lord Irvine, noted that many 
traditions were "accidents of history." 
Still, as much as he hated his outfit, she 
said, the lord chancellor should be re- 
lieved that be never had to wear a little 
tunic and a chain-mail shirt. 


c < 



BREITLING 


MONTBRILLANT 


History lives on 

Originally named Montbrillant in 
tribute to a sunny hillside above the 
Swiss Jura town of La Chaux-de-Fonds, 
where Brhtung produced its chrono- 
graphs during the forties, Bus chro- 
nograph has now been enriched with 
£*the finest technological advances in 
modem micromechanical engineering. 



Its movement Brhtung caliber 41, is 
particularly effective during intensive 
use for short time measurements, 
thanks to its exclusive chronograph 
mechanism. Equipped with a cal- 
endar; it houses within a small space 
a range of sophisticated details usually 
seen only on larger instruments: 
selfwinding mechanism with a 42- 
hour power reserve; high frequency 
balance (28,800 vibrations per hour); 
and 38 jewels, all representing signi- 
ficant factors in enhancing accuracy. 




Readability first 
and foremost 

Glareproofing on both sides of the extre- 
mely hard mineral glass guarantees 
excellent legibility, in all kinds of light, of 
the hours, short times, slide rule, or its 
l/ 100 th of an hour central scale- another 
nod to its origins. 



A VERY CHIC INSTRUMENT 

Selfwinding mechanical movement. Sled or 18K. rose gold 
case. Water resistant to 30 meters (100 ft). Available on all 
types of Breitling leather strap or Navtiimer bracelet. 



However the Montbrillant chrono- 
graph's most memory-laden feature is 
undoubtedly its slide rule or "cockpit 
computer" invented by Breitling in 
1952. Airline pilots soon came to 
appreciate its wide range of possibilities. 


BREITLING SA 
P.O.Box 1132 

SWITZERLAND - 2540 GRENCHEN 
Tel.: 41 32 / 654 54 54 ■ Fax.: 41 32 / 654 54 00 

www.breitlingxom 


The race goes on 

9 days, 17 hours and 55 minutes: In the 
course of its attempted non-stop round- 
the-world flight, the crew of the 
Brettung Orbtier2 has set the absolute 
duration record for a manned flight 
without refuelling. 


INSTRUMENTS FOR PROFESSIONALS™ 



I to- .\ssti illicit Pres* 

PARIS — Two years after the city of Paris 
wa> accused of holding real estate seized from 
Jewish owners during World War D, an in- 
vestigation sho«?s that there were only a hand- 
ful of such seizures and that the owners or heirs 
were reimbursed, the mayor said Tuesday. 

The report presented by Mayor Jean Tiberi 
was another effort by French officials to show 
that they are actively investigating wartime 
abuses by the collaborationist Vichy regime. 

The Paris repartended two years’ research 
thar was overseen by a commission of his- 
torians, lawyers, archivists and representa- 
tives of the Jewish irommunity 
Hie panel was looking into charges that 
hundreds of baildings and apartments — no- 
tably in the Marais, the historic Jewish quarter 
of Paris — might have been seized from 
Jewish owners by wartime French authorities 
and their heirs utier compensated 

When the changes were made public in 
November 1996. largely due to the publi- 
cation of a book, ‘Private Domain." by Bri- 
gitte Vital-Durant :, Mr. Tiberi halted sales of 
any apartments tli 11 could be suspect. 

But now, he said Tuesday, "it appears that 
the city possesses tio properly that one can say 
today was the result of uncompensated 
seizures from Jen jsh owners." 

Researcheis loupd that only I 3 percent of 
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BRIEFLY 


French Court Reduces 
Le Pen's Punishment 

VERSAILLES) France — An appeals court 
upheld Tuesday tie conviction of Jean-Marie 
Le Pen, a far-rigit leader, for assaulting a 
Socialist politiciat but reduced his punish- 
ment, banning hit 1 from politics for one year 
instead of two. 

The court also upheld a three-month sus- 
pended sentence ai d ordered Mr. Le Pen to pay 
a fine reduced to 5,000 francs ($892) from 
20,000 francs. 

The ruling mean ; that Mr. Le Pen, 70. cannot 
hold office, run foi office or vote for a year. 

Mr. Le Pen wa convicted in April of as- 
saulting Annette P :ulvast-Bergeai. a Socialist 
opponent of his daughter in the race for Par- 
liament. at an elect on rally in 1997. (AP) 

Nestle -Aleiis Germans 

FRANKFURT ■ - Nestle, the Swiss food 
giant, said Tuesday that it was the target of an 
extortion attempt ii Germany. 

A company spe cesman in Frankfurt said 
that Nestle product ; contaminated with small 
amounts of pestici le had been found in su- 
permarkets across Germany recently. 

A letter demand ng an extortion payment 
arrived Monday, th : spokesman said. The let- 
ter said that. five c mtaminated products had 
been placed in sup rmarkets in southern Ger- 
many. 

Suspect -product* have been cleared from 
shelves, the spokes nan said, adding that con- 
sumers should be vigilant and check packaging 

carefully. J (Reuters) 

New Frend i Newspaper 

PARIS — A fonr :r Socialist speaker of the 
French Parliament, leari EmmanuellL inau- 
gurated a daily. Ie list-oriented newspaper 
Tuesday that he boe >ted was "politically in- 
correct.” 

Le Quotidien de L Republique. with a staff 
of about 50, was set tpym an investment of 8 
million francs (SI -45 mliion). It needs to sell at 
least 30.000 copies daily- to survive. 

Although the budjet included a loan of 3 
million francs loan (torn the Socialist Party, 
Mr. Emmanuelli said jh 6 newspaper would not 
be a party mouthpiece. 3 .. ■ (Reuters) 


property acquired by the city during the war 
belonged to Jews^ That can he explained by 
the fact that many Jews were poor and rental 
rather than owned apartments. 

The commission president, Noel Chahnt- 
Nourai, said at*, a news conference Hint his 
group had found “no systematic policy" but 
only "a few isolated cases” of uncom. 
pensated.seizures from Jewish owners.' 

Specifically, the report says, out of 3.694 
city acquisitions during the war, 49 were 
definitely from Jewish owners and .only 7 
cases are considered suspect. 

The majority of Parisian Jews. — about 
25.000 — lived In the Marais at the time of Hie 
war. Only 5,000 were left at die end. 

Of the 75,000 Jews delivered to the Ger- 
mans by French- authorities, 2.500 relumed 
after the war. Many families fell ro» hen* 

■ Hunt for Looted Art in Britain 

Holocaust researchers began a hunt in Bii- 
tain on Tuesday for art treasures looted by tile 
Germans during World War II. Reuters. re 
ported from London. 

Lord Greville Janner of the Holocaust Edu 
cational Trust, issuing a research document 
on looted Nazi art that may have readied 
Britain, said he had won the agreement <4 
state and private -museums to make del a 1 life 
checks on the provenance of paintings. 


British Court 
Sets Limit in 

1 

Pinochet Case 

1 Reuters 

LONDON - — A British court said 
Tuesday that the government must de- 
cide by Dec} 2 if it is to proceed with 
Spam's request toextrodite GenerdjAu- 
gusto Pinochet of Chile. W 

But the decision by Home Secretary 
Jack Straw will be relevant only if the 
House of Lords overturns a rating that 
General Pinochet is immune From pros- 
ecution for alleged offenses committed 
while he was head of state. 

A panel of Jive Law Lords, who form 
the nation’s highest court, could an- 
nounce its decision this week, although 
no date has been seL If the Law Lords 
rule in General Pinochet’s favor, then he 
will be allowed to go free. 

But lawyers far the Spanish auth<^| 
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idea want to press ahead with the 
tradition process in case the Law Lords 
rule in their favor. 

A further hearing will be held Wed- 
nesday in England’s High Court on the 
conditions of General Pinochet's bait in 
order to allow him to appear in court. 

The High Court granted General 
Pinochet bail last month, but said he 
must remain under police guard 'in a 
London hospital ' — conditions that 
would not allow* him to go to court. 

General Pinochet has been under ar- 
rest since' Oct. 16 on a Spanish request 
for extradition. A Spanish* judge wants 
• to charge him 1 wijh genocide, torture and 
terrorism during his 17-year rule, which 
ended in 1990. i 

Alun Jones, a lawyer representing the 
Spanish government, said the 82-:yehr- 
old general wa$ “Fit to be dischar ^ 1 
from hospital.”; - 

Graham Parkinson, a British mag- 
istrate, said he vtanted General Pinochet 
to be brought before him in court Noy. 
27 and called feian npdateonhis health 
if his lawyers Argued that the general 
was still not fit inough to appear. 

"Some peopKare more well known 
than others," thbmagistrate said. “But 
they should no{ foe treated any differ- 
cntly in this 1 " 
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Innovation Breeds 
High-Tech Success 

Proximity* to "work, advanced research facilities and 
good schools attracts many to the South of France. 


_ 1 1 


W jA us sun, sea, sand and mild dimate, die Cdte 
d’Azur could be described as a: healthy place to 
live. But beafrb has taken on a new meaning bn die 
-hrench Riviera, whose economy once relied almost ex- 
elustve!y-on tourism.--. 

Now, a. number of Wgh-tefch businesses have chosen what 
was once seen as a ptayground of the rich and famous as the 
business. A' high. concentration of heath-.. 
■Alated industries are active in the area, forming what the 
French like to call a “pole,” in this case a life-sciences pole. : 
, . This hub is made up of 240 companies working in 
biomedical sciences, pharmaceuticals (both laboratories and 
service companies), agronomy, cosmetology and aroma- 
chemistry. With annual net sales of 14 billion francs ($2.48 
bii hoa ), 4 7_percent of which is exported, the sector employs 
8,600 workers. The companies are backed up by the Uni- 
versity of Nice-Sophia Antipolis, whose medical school has 
20 research labs and 1 0 clinical research labs, and the 
European Heart House, a training center for cardiologists and 
home of the European Society of Cardiologists. * 

Many of the sector's companies, have found a welcoming 
base at Sophia Antipolis, a technology park located between 
Nice and Cannes. Created in 1 969, it is now home to. 1 , 103 
companies, over 100 of which are foreign. 

“The Cote d'Azur as a whole and Sophia Antipolis in 
particular are a communications axis with a strategic lo- 
cation,’’ says Andr£ Delhaye, operations director of Elai- 





ik 
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At j^xvatonas tfte ftis one on foe Cote tfAnr, new technologies are being developed and are finding mtemetional markets. 

“The problem isn’t in finding workers but m choosing ‘ 

among them." says Jacques Le Guilterm, chairman of NMT ■ 

Neurosciences. He, too, thinks the pleasant lifestyle on the ' 

Cote d’Azur improves productivity. “The skilled workers on Mfflf 

the Cote d’Azur work harder,” he says. “They know their Kg? . >:■>. * 

families are happy, and don’t feel that they have to rush pf ' ' 


“It has no equal in Europe. It also serves as a home.” He also mentions the importance of the international 
* Juntcrweigbf to Paris — - not everything happens in Paris.” schools in Nice, Sophia Antipolis and Mougjns for attracting 
Another 300 companies have found a home in Nice- employees from abroad, and the great willingness of cus- 
T Arenas, a business center near 'the airport- and the Parc tomeis to come to the area for meetings. 

Phoenix botanical garden. Aroma-chemistry enterprises are Many of these skilled workers are the product of the area s 
based around Grasse, the traditional home of the French universities. “We can find all the skills we need in the South 
perfume industry. „ • of. France,” says Mr. Delhaye of Elaiapharm. 

Why have so many companies chosen the Cote d'Azur as 
a base for their activities? Almost universally, executives cite From crops to cosmetics 

the quality of life in the area. This makes it easy to attract To facilitate contacts and cooperation between local compa- 
qualified employees who want to work there, as well as nies working in the sector, the local Chamber of Commerce 
international business contacts who arc more than happy to and Industry, in conjunction with the Local Council and the 
make the trip to the C6te d'Azur. And — it is a well-known French government, has set up a life-sciences network. 
fact — happy workers are better workers. - “Our role is to bring together researches and companies 

As Jean-Pascal Billot, vice president for research and in the sector to encourage its development.” says Anne 
development of Galderma R&D Soph ia- A n tipob s. a- der- Lichtenbenger, the network's manager, who organizes sem- 
matological research center, says: “We have a quality of life inais and other types of meetings for managers and financial 
that is. not possible in Pais. Most of our- employees find and technical experts. As an example of.a possible area of 


houses in the nearby countryside and have an easy commute cooperation that makes use of the complementary skills of 
of 1 5 minutes or so. To work well in the field ofresearch, you the Cote d’Azur's companies, she says that the region's 
need to have a free spirit Our lifestyle here is compatible with world-renowned perfiime sector might work with phar- 
innovation.” V maceutical companies in developing “taste-masking” in-: 

gradients for medicines. In addition, pharmaceutical labs 
Preferred destination . . could make molecules for use in the cosmetics industry. 

He also cites Nice's easy connections with Paris and the test • Biotechnology has applications in many fields, including 


Preferred destination could make molecules for 

He also cites Nice's easy connections with Paris and foe rest • Biotechnology has applicai 
jof foe world through its international airport — an important agribusiness and cosmetics. 
. factor for companies like Galderma that' work on an in- 
ternational level. “Peopleare thrilled to come here.'’ says Mr. Record job level 
Billot • * . In addition to the Hfe-scienc 

The Nice-Cdte d’Azur Anport. located just 1 8 kilometers being undertaken. The Clu 
( \ 1 miles) from Sophia Antipolis, is France's second-largest courage exchangeshetween 
It has direct service to 85 cities in 27 countries, and handles with its biotechnology subd 
7.4 million passengers a year. There are 32 daily flights Coflof Bionatec. On Dec. 1 
between Nice and Paris. • called foe Guide Biote 


Record job level 

In addition to foe fife-sciences network, other initiatives are 
being undertaken. The Club Hi-Tech was formed to en- 
courage exchangeshetween foe disparaieactors in the sector, 
with its biotechnology subdivisions directed by Dominique 
Cofl of Bionatec. On Dec. 15. it will launch an Internet site 
called foe Guide Biotech (http^/guidebiotech.hitech- 


For Bart De Wever, director of business development for azur.asso.fr) to provide information on the life-sciences 


Nice-based SldnEtbic, foe beauty of the location is feat 
“instead of traveling to see our customers, L can just invite 
them here.” ■ V . 

Educated, skilled staff 

Another advantage of foe area is its pool of skilled workers. 
“We try to hire locally," says Mr. Billot, who cites foe 
University of Nice as a source of many of its researchers. 
“We have no recruiting problems.” : 


companies, laboratories and institutions of higher-education 
in the Alpes-Mari times department and nearby Monaco. 

To encourage business development in the area, Cote 
d’Azur Dfrveloppement, foe regional economic development 
and service agency for foe French Riviera, was founded J 5 
years ago to help new companies with feasibility studies and 
financial assistance formalities. Last year* CAD reported a 
record year for employment, with 1 ,000 jobs either created or 
transferred to its territory. • 


Helping Shape the Future of Medicine 

* m - # 

Health is both an art and a science in this region where young companies are breaking new ground. 


T he Cote d’Azur's bio- 
medical science 
companies have a tal- 
ent for innovation, and they 
are marketing their precision 
products around the world. 

Focus imaging SA. is a 
medical imaging company 
with operations in Sophia 
Antipolis and San Francisco. 
Thrjpmpany has created - a 
re^ofctionary three -dimen- 


product marketing manager 
for Europe. 

NMT Neurosciences — 
formerly Cordis, then ETckta 
- — of Sophia-Antipolis was 
purchased this year by Nitin- 
ol Medical Technologies, 
Inc., based in Boston. Mass. 
The company makes equip- 
ment for neurosurgery and 
cardiology. These include 
valves used in foe treatment 


“It’s living human tissue,” specific problems. For es- 
says Bart De W ever, director ample, if a process creates too 
of business development much waste, we can eivc ad- 


of business development 
“and we can produce it in 
massive quantities, with each 
tissue reactingjust like human 


much waste, we can give ad- 
vice on solutions.” 

CARMA also helps 
companies ensure that their 


sional computer software of hydrocephalus and sys- 
cafled CzrdioMatch, which terns for foe delivery of drugs 
analyzes images for foe dia- and chemotherapy to targeted 
gnosis and monitoring of areas of foe body to reduce 
coronary artery disease. A potential side effects. “We 


coronary artery disease. A potential side effects. “We 
doctor can look at color im- are plumbers of the brain and 


ages of. a patient’s heart on 
screen and compare them to a 
reference image to make a 
diagnosis. The inrages can be 


The company makes equip- ctng animal testing of phar- 
merrt for neurosurgery and maceutical and cosmetic 
cardiology. These include products. . 
valves used in foe treatment SldnEfhic’s net sales have 
of hydrocephalus and sys- doubled every year for foe 
tems'forfoe delivery of drugs past force years, reaching 5 
and chemotherapy to targeted million francs ($885,473) in 
areas of foe body to reduce 1 998, 40 percent of which is 
potential side effects. “We reinvested in research. Its ch- 
are plumbers of the brain and ents are major pharmaceut- 


sJtin.” This innovative tech- products and processes con- 
nique has potential for repla- form to the appropriate stan- 


clcctricians of the heart,” 
says Jacques Le GuiUerm, 
chairman of NMT. The com- 
pany has 160 employees in 


ctng animal testing of phar- dards and regulations, 
maceutical and cosmetic The companies mentioned 

products. . above are just a few of the 

SldnEfhic’s net sales have foose active in biomedical 
doubled every year for foe sciences in the region, 
past force years, reaching 5 Novafech, located in Grasse, 
million francs ($885,473 ) in is a world leader in its field of 
1998, 40 percent of which is silicone ' tracheobronchial 
reinvested in research. Its cli- prostbeses. with 70 percent 
ents are major pharmaceut- of foe world market Dow 
ical, cosmetic and consumer Coming, a joint venture bc- 
product companies like tween Dow Chemical and 


sent through fee Internet or Sophia-Antipolis and exports 

a tranets anywhere in foe 90 percent of its products! 

AnrwiiltQtinn o ’’ Ana r»f fKp AaIo AtitT^C 


'florid for consultation — a One of the Cote d’Azur's 
great advantage when a spe- success stories, SkinEthic, 
cialist is not on hand. began in the apartment of sci- 

The technique minimizes enlist Ma/tm Rosdy’s mother, 
invasive diagnostic . piece- where he worked on growing 
dines, reduces by more than cultures of reconstituted hu~ 


proouct companies luce 
Johnson & Johnson, Uni- 
lever, Lancaster, Garins and 
Novartis. SkinEthic has only 
six employees, one of whom 
does ail the manufacturing 

Good CARMA 


half the number of false: pos- 
itives, identifies low-risk pa- 
tients who can be treated With- 
out surgery and rettoces die 
number of patients admitted 
to cardiac units by error. 
Eventually, foe technology 


enlist Ma/tirr Rosdy’s mother. These companies have access 
where he worked on growing to foe services of foe Centre 
cultures of reconstituted hu~ d'Anmtation Regional en 
man skin, and succe e ded , in Materiaox Avarices, which 


man skin, and succe e ded , in Materiaox Avarices, which 
creating a product that is in- has 30 member companies in 


Coming Glass, employs 60 
workere at its European 
Healthcare Center in Sophia- 
Antipolis, which is dedicated 
primarily to research and the 
marketing of silicone-based 
products and technologies 
for foe health-care industry. 

CER.DIC, the European 
Colter for Research and De- 
velopment in Scientific In- 
formation and Communica- 


valuable for companies that 
need to test their products on 
human epidermis and epi- 
foelia., SkinEthic manufac- 
tures the human tissues setni- 


Pibvence-Alpes-Cote- tions. specializes in database 


d'Azur region. 


management, including foat 


“We assist in foe devel- of foe European Cell Cul- 
opment process, taking ad- tures Collection. MXM 


could be applied to areas such automatically and ships them 


vantage- of foe equipment, 
staff aid facilities oflocal en- 


gineering schools and univer- 
sity laboratories,” says Jean- 


as neurology oroncoloey. - to laboratories worldwide, ex- gineering schools and univer- 
Focus • was founded in clusively for in .vitro testing, sity laboratories,” says Jean- 
1992 and opened its research Unlike existing tissue culture Claude Giannotta, director of 
feczfity in Sophia Antipolis in - techniques based on the use of CARMA “We also do fea- 
riV97 to take advantage of mixed nutrient additives such sibility studies right up to foe 
*Tbe advanced technology as calf serum. SkinEthic 's re- point of creating a prototype, 
and engineers in France,” ac-. constituted skin is produced We can also test foe quality of 
cording to . Michael Aufftet, in fidly ccwtrollcd conditions, a product or do studies on 


makes "biocompatible” 
prostbeses, such as its “bion- 
ic ear,” an electronic organ 
for the inner ear foat helps foe 


Claude Giannotta, director of hearing-impaired perceive 
CARMA “We also do fea- and understand sounds. It 
sibility studies right up to foe also makes mtra-ocular 


We can also test the quality of 
a product or do studies on 


. -COte o’AziBi Where Life Sciences Floukjsh” 
was produced in its entirety by foe Advertising Department of the International Herald . Tribune; 
_ • : It was sponsored by Cote d'Azur Dcvdoppemcot' 

Writer: Heifo Hlison. bas^ in Paris and reporting from Nice. ! 

\ ; . Program Ma.v\ger: Bill Mahdcr. 


lenses for cataract patients. 

The U.S. company Sum- 
mit Medical Systems has its 
European base in Sophia An- 
tipolts, where it adapts, de- 
velops and markets software 
for specialized medicine. 
Hychon, also in Sophia An- 
tipolis. distributes contact 
lenses made by its parent 
company in England • 
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Modem processes often make use of anciert herbal ingredients. 

French Perfume: 

The Nose Knows 

The sweet smell of success sometimes emanates from 
lessfoan-pleasing odors. An example is foe perfume in- 
dustry in Grasse, which originated centuries ago as an 
antidote to the stench created by the area's tanneries. 
Now the Grasse region is home to half of France's aroma 
and perfume industry, and its 60 companies provide 
around 3, 200 jobs. The Cdte d’Azur accounts for 7 percent 
of perfume and aroma sales worldwide. 

The microclimate of the area is especially suited to 
growing roses and jasmine. Today, France's finest per- 
fume makers, such as Dior. Chanel and Gueriain, continue 
to use the perfume extracts produced around Grasse. 

The main activity of foe area's companies has tra- 
ditionally been the production of alcohol-based perfumes, 
cosmetics and soap 
products, but the production 

of aromatic flavorings for foe The Grasse region is 
food industry has shown 

strong growth in foe past 15 home to half of 

years. The first category now „ , 

accounts for 45 percent of France 3 amma amt 

activity and food flavorings for perfume industry 

55 percent. 


The science 

The area’s economic activity is based on five activities: 
production, creation of aromatic compositions, research, 
marketing and tourism. Raw materials are processed into 
essential oils, resinoids. solids and absolutes. 

For the creation of fragrances, foe “noses” are put to 
work to blend the raw ingredients into perfumes, and 
aromaticians design flavorings for foe food industries. 
Many companies have advanced research and devel- 
opment centers working on new base materials, cul- 
tivation techniques, processing methods and biotech- 
nological techniques for in vitro reproduction of odorific 
constituents. Marketing includes sales, imports and dis- 
tribution. 

A tourism industry has grown up around foe fragrance 
business, with perfume makers like Fragonard, Molinard 
and Galimard openingtheirfacilitiestothe public. Tourists 
also visit the international Perfumery Museum in Grasse, 
and business travelers are attracted to professional meet- 
ings like foe World Perfumery Congress, which took place 
in Grasse and Cannes in May 1998. 


For more information 

OR ASSISTANCE 

Cdte d’Azur Developpement 

10, a/e de la Prefecture 
B.P. 4147 

06303 Nice Cedex 4 
France 

Tel.: 33 (0)4 92 17 51 51 
Fax: 33 (0)4 9380 05 76 
E-mail: info@cad.fr 
Web: http://www.cad.fr/ 
http://www.cad-cote~azur.or.jp 


Pharmaceutical 
Industry Enjoys 
Fertile Culture 

This fast-gnnving sector is finding congenial con- 
ditions on the high-tech Cdte d'.4zur. 
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T he Cote d’Azur's dy- 
namic pharmaceutical 
sector encompasses 
both laboratories and service 
companies, many of which 
have found important niches 
for themselves on domestic 
and international markets. 

Galderma R&D. located 
in Sophia Antipolis since 
1979 and the world's largest 
research center dedicated to 
r dermatology, has a work- 
| force of 300. three rimes its 
i size in 1992. The parent com- 
fpany. Galderma, is jointly 
owned by L'Oreal and 
Nestle. 

With net sales in 1998 of 2 
billion francs (S354 million), 
foe company is growing by 
20 percent to 25 percent a 
year and reinvests its 
turnover in research. 

“This kind of growth is 
very rare,” says Jean-Pascal 
Billot, vice president for re- 
search and development. 
“Our goal is to be number 
one in the field.” 

One of the secrets of its 
success is Di fieri n. a highly 
effective acnc treatment 
based on adapalene, a ret- 
inoid synthesized by Gal- 
derma R&D's scientists in 
1985. Galderma R&D also 
develops treatments for 
eczema, psoriasis and fungal 
infections. 


iy- sibly the U.S. NASDAQ fo 
cal two years. Not bad fora com- 
ses pany that “started over a 
ice pizza.” as Mr. Garufi says, 
ich 

les All natural 

rtic Bionatec. based in Biot 
makes all-natural “biogran- 
ted ules” containing plant” ex- 
ice tract and essential oil. Some 
est of its products contain fennel, 
to mint, black radish, rosemary 
rk- and artichoke, activated wife 
its essential oil of fennel, prep- 
m~ orations that are said to aid 
tly digestion. The originality of 
nd these products 1 ies in die pro- 
cess used to make them, 
f 2 which was perfected by 
n), Bionatec. No gelatin, which 
by is made from animal 
: a products, is used, and they 
its . contain nothing but their ac- 
tive ingredients. 

is They can be swallowed, 
ral chewed or dissolved in the 
■e- mouth or in water, and are 
nt. sold in drugstores and health- 
ier food stores. 

“We are studying the de- 
its velopment of new products, ” 
tly says Director Dominique 
nt Coll, “such as vitamins for 
rt- pets; food flavorings made 
il- from extracts of thyme or 
in basil, for example; and wa- 
so tcr-soluble biogranules Con- 
or taining essential oils for the 
tal bath.” 


Environmental conscience 
On foe production side, Elai- 


One step further 

CLL Pharma is a rapidly 

growing Nice-based research 


aphaim develops, manufae- and development company 
tures. packages and distrib- that currently has 27 employ- 


ees pharmaceutical 

products, including pills, 
chemicals, syrups, ointments 
and creams. Clients include 
Warner Lambert and Glaxo- 
WeHcome. the former owner 
I of the company, which sold it 
I to four of its managers, 
^backed by a British capital 
risk society, in 1997. The 
new company, whose name 
integrates the Greek word for 
“olive tree.” employs 
| 185 people. “We kept 
130 employees,” ex- 
plains Andre Delhaye. 
operations director, 

“and created 50 new 
jobs for foe develop- 
ment and marketing of 
products that didn't 
exist before.” 

Elaiapharm is pre- 
paring for ISO 14001 j. 
certification and 
places strict emphasis 
on environmental and quality 
control. 

“We think about more 
than just the business aspects 
of foe company,” says Mr. 
Delhaye. who points out foat 
Elaiapharm has already 
agreed to foe 35-hour work 
week being promoted by the 
French government 

Sophia Antipolis-based 
research and development 


ees. Its offices are located in 
foe Arenas Business Center, 
next to foe Nice-Cote d'Azur 
Airport. The company se- 
lects drugs that are in the 
public domain and develops 
them as generic medicines or 
improves them and patents 
them as a new product 
In foe latter category, CLL 
Pharma might for example, 
"reduce the active ingredi- 
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Moors, somethfaj new under foe sun. 


ents m a medicine without 
diminishing its effectiveness 
so foat it has fewer side ef- 
fects,” says General Man- 
ager Rene Gimet Once a 
product has been approved 
for marketing by regulatory 
authorities, the marketing li- 
cense is sold to a large lab- 
oratory such as Sanofi, Bayer 
or Merck. CLL Pharma has 
around 54 projects in devel- 


company N icOx was bom of opment and plans to enter the 
an Ainerican-style business new French stock marker for 


initiative. When its founders. 
Piero del Soldato, Michele 
Garufi and Elizabeth Robin- 
son, decided to create a start- 
up company, they found foe 
venture capital they were 
looking for in France and set 
up their headquarters there, 
says Mr. Garufi. foe com- 
pany's chief executive of- 
ficer. 

NicOx. the market leader 
in the field of nitric oxide 
releasing therapeutics, grafts 
nitric oxide onto convention- 


start-ups this month. This 
year. CLL Pharma was 
awarded foe Insritut National 
de la Propriete Industrielle's 
innovation trophy. 

Good practices 
Hi-Pharmatcch. also based in 
Sophia Antipolis. is foe new 
technologies division of Pro- 
grapharm Group of Pans. Hi- 
Pharmaiech perfected the 
technology for "Flashtabs,” 
tablets foat immediately melt 
in the mouth, releasing foe 


al drugs, such as aspirin, anti- active ingredient of the medi- 
inflammatory drugs or ster- cine, and whose coated mul- 


oids. creating a new medi- 
cine foat is more effective, 
better tolerated and has fewer 
side effects. The technique 
may have applications in foe 
treatment of Alzheimer's dis- 
ease. asthma and colon can- 
cer, among others. 

The importance of the 
company’s work was con- 
firmed this year, when a 
member of NicOx ’s scientif- 
ic advisory board. Professor 
Louis J. ignarro. was award- 
ed the Nobel Prize in 
Physiology or Medicine 
along with two of his col- 
leagues for their work on the 
role of nitric oxide in bio- 
logical systems. NicOx s ad- 
visory' board is made up of a 
number of prestigious Inter- 
nationa] scientists. 

NicOx has development 
and licensing agreements 
with Bayer AG and Astra 
AB. The company plans to 
enter the new stock market in 
France next year, and pos- 


tip articles mask unpleasant 
flavors. U.S.-based Perrigo 
Co. has acquired exclusive 
rights to foe Flashtab tech- 
nology for pediatric 80 mg 
and 160 mg acetaminophen 
products from Prographarm. 

Iris Pharma in La Gande 
specializes in ocular pharma- 
cology. conducting research 
fora number of international 
laboratories, most of them 
American. 

Service provider CPC AD 
(Center for Applied Clinical 
Pharmacology in Dermato- 
logy) is associated with foe 
Archet 2 hospital in Nice and 
conducts clinical tests of new 
dermatological treatments. 

“We contract with indus- 
trial clients who can benefit 
from our experience in re- 
search and practice in a uni- 
versity-hospital environment 
while guaranteeing good lab- 
oratory practices,” says 
Jcan-Paul O rtonne. scientific 
director of CPCAD. • 
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INTERNATIONAL 


Victims of Kenya Bombing 
Line Up for ‘Sorry’ Money 


The Associated Press 

NAIROBI — They came, many of 
them soaked in a downpour, on cratches, 
tapping white canes and leaning on 
friends' shoulders. 

After a 13-week wait dozens of 
Kenyans received compensation Tuesday 
for injuries they suffered in the terrorist 
bombing of the 17.5. Embassy in Kenya, 

No one — not the victims, nor the 
officials handing out the checks — pre- 
tended it was enough. 

“This money today is just enough to 
say, 'Sorry,'" said Susan Mutungi of 
the Kenya Red Cross Society. 

Pius Maina, whose eyes were gouged 
out by flying glass, agreed. In his hand 
was a rain-speckled check he could not 
see for 300.000 Kenyan shillings 
($5,000), more money than the 64-year- 
oid ever had before. 

* ‘This is too little, in fact." Mr. Maina 
said. “But it can help.” 

He has given up farming because he 
can no longer tend his crops, and plans to 
use his money to build small rental houses 


through mud in Uhuru Park in central 
Nairobi to collect checks from 242 mil- 
lion shillings in donations to the National 
Disaster Emergency Fund Committee. 

The panel of businessmen, social 
workers and government officials is re- 
viewing 2,514 compensation claims 
ranging from 300.000 shillings for those 
who were blinded or lost limbs, to 
30,000 shillings for those -who were 
badly cut and bruised. 

A total of 213 people were killed Aug. 


7. including a dozen Americans, and 
more than 5,< 


on his property. He still has two children 
: through s 


to put through school, feed and clothe. 

“ihave a lot of difficulties," said Mr. 
Maina. who was in a bus outside the 
embassy when the bomb went off. 

He was one of 49 people who 
crouched beneath dripping trees and slid 


,4 00 people were injured, 
mostly passersby cut by flying glass. A 
near-simultaneous attack on the U.S. 
Embassy in neighboring Tanzania killed 
1 1 people, all Africans. 

So far. die committee has paid 294 
death claims. Originally, families re- 
ceived 150,000 shillings each for com- 
pensation and burials. That figure will be 
supplemented to 400,000 shillings, said 
Robert Shaw, a fund spokesman. 

In addition to a check for 300,000 
shillings, the committee had a special 
gift on Tuesday for Catherine Bwire — 



baby clothes for her daughter. Jean Ba- 
► after 


hati was bom 1 1 weeks after her 25-year- 
old mother was blinded in the blast. 

Some of the most seriously injured 
were unable to leave hospitals to collect 
their checks. 
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Rights Commission in 
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Plans Inquiry on Racism in the Press 


By Suzanne Daley 

Pirn' York Tones Service 


lean-Marc B.«o|K/Tbc AmcuuJ Pin 

Catherine Bwire, who was blinded 
in the Nairobi blast, using pins to 
learn Braille at a Kenyan institute. 


Samuel Njenga said his wife of 16 
years, Teresia Karanja, was Lying para- 
lyzed from the waist down in a hospital 
bed. On her behalf, he accepted top 
benefits. 300,000 shillings, just a third of 
the amount needed to send the computer 
technician and mother of four to South 
Africa for two months of rehabilitation. 

“Even if I started shouting in anger, it 
wouldn't do any good." Mr. Njenga 
said. “You just have ro accept the situ- 
ation, and keep on uying." 


JOHANNESBURG — Sending .a 
shiver through many of South Africa V 
newsrooms, the country’s Human 
Rights Commission has decided to open 
an investigation into racism in the press 
and has said it would use its powers of 
subpoena and arrest if need be. 

The chairman of the commission, 
Barney Pityana, said he hoped teat the 
inquiry would 4 ’generate debate and dia- 
logue" among South Africans about the 
nature, meaning and incidence of racism 
in South Africa. 

“Racism. is endemic in South African 
society,’ 1 Mr. Pityana said. ‘ ‘There is no, 
reason to believe that the media are 
somehow insulated." 

But some editors warned that the in- 
quiry was a carefully timed attempt to 
keep news organizations from critici- 
zing President Nelson Mandela's gov- 
ernment on the eve of national elections 
neat year. 

Mr. Mandela and his deputy and likely 
successor, Thabo Mbeki, nave repeatedly 
complained about the press, saying that 
the government's accomplishments get 
little attention while the country’s prob- 
lems are the subject of every headline. 

Indeed, the tension between the gov- 


ernment and news organizations has of- 
ten been severe. In a key speech last 
year, Mr. Mandela lashed oul/saying the 
press exploited ‘‘the dominant position 
it achieved as a result of the apartheid 
system, to campaign against both real 
change add the real agent of change, as 
represented by our movement ” 

Some journalists said the -commis- 
sion’s investigation was meant to harass 
those who covered news that pot the 
government in a bad light. '* 

?What this - is, is- a kind of racial 
McCarthyism, ' ' said Philip van Niekerk, 
editor of the weekly Mail and Guardian, . 
which has often written about corruption, 
in government. “They are putting the 
media on the defensive just as- the elec- 
tion campaign gets under way/’. 

The commission said it began looking 
at ihe issue because of a request made by 
the Blank Lawyers Association and the 
Association of Black Accountants for , 


Mr. Pityana dismissed any suggestion 
dial the commission was acting m tee 


government’s interest He said he be- 
lieved news organizations would benefit 


from closer scrutiny so they could 


bias inquiries into two papers, including 
The Mail and Guardian. 


The groups pointed out that The Mail 
and Guardian had written 14 times about 
allegedly corrupt blacks but only four 
times about whites. 

The commission then said it had de- 
cided that the issue of journalistic racism 
was not confined to just two newspa- 
pers. 


1JUIU MVMVi * - p 

“sharpen their capacity to be - responsive 
to.thfrneeds of the people and reflect the 
true nature of South African society. 

Under apartheid all of the large news 
organizations were white-owned, but in 
recent years,” with the breakup of South 
Africa’s huge corporations, blacks have 
been able to buy large stakes in the press. 
The racial composition in newsrooms 
has been gradually changing, but most of 
the editors of large newspapers are white. 
Still, the outlets that reach the most South 
Africans are the govemraenr-owned r^f 
dio and television stations. 

Mr. Pityana y*id the. commissioners 
would study the issue and announce the 
details in January. But exactly how they 
intend to conduct the inquiry -is unclear. 

: He said he did notkuow whether they 
would examine racism in all aspects of 
the business, to include hiring practices, 
for example, as well as editorial content. 

Mr. Pityana said he hoped his group 
would be able to do its work with jour- 
nalists' cooperation. The commission, 
while it can compel witnesses to testify, 
does not have the power to punish, but can 
make recommendations to Parliament. 
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What drives journalists to put their lives on the line? 
A special two hour documentary on CNN International. 


Dying To Tell The Stop/ centres on the life and death of Dan Eldon, a 22-year-oid Reuters 
photographer who, along with three other journalists, was stoned to death in Somalia in 1993. 


His sister Amy takes a journey back to Somalia to understand the reasons for her brother's death 
and to learn why other journalists choose such dangerous assignments. The programme features 
interviews with frontline journalists including Christiane Amanpour and Martin Bell as well as 
photo-journalists Mohammad Shaffi and Carfos Mavrofeon. 


Dying To Tell The Story will be broadcast on CNN International on Friday 
December 4th at 22.00 CET and again on Sunday December 6th at 20.00 CET. 


AVAILABLE ON CABLE AND SATELLITE INTERNATIONAL 


Jacques Medecin, ■ 
Ex-Mayor, Dies 


Reuters 


PARIS — Jacques Medecin, 70, known as “King Jacques’ ’ 
during bis 24-year reign as mayor of Nice died in Uruguay on 
Tuesday, hospital sources said. He never recovered con- 
sciousness after a heart attack on Sunday. 

Mr. Medecin, who left France after serving a jail sentence 
for corruption, had governed Nice like a hereditary fiefdom 
before his conviction. He succeeded his father, who had been 
mayor of Nice for 38 years. 

Mr; Medecin had been living in Punta del Este with his 
Uruguayan wife after being released from jail two years ago. 
He had been sentenced to serve three and .a half years. 

The rightist politician fled to Uruguay in 1990 and was 
extradited back to France in 1994. He was convicted of taking 
4 millio n francs ($800,000) in bribes from a road-sign com- 
pany mexebange for public works contracts in the 1980s; and 
of swindling the Nice opera company. 

“He will be missed." said the far-right politician Jean- 
Marie Le Pen, adding, “He was no more guilty than otters." 

j. Laurence Gandar, 82, South African Editor 

JOHANNESBURG (N*T) — Laurence Owen Vine. 
Gandar, 82, the South African newspaper editor credited wiring; 
bringing investigative journalism to a country that desperately 
needed it, died Saturday in Pietermaritzburg. He had been 
suffering from Parkinson ’s disease. 

• “ As editor and editor-in-chief of The Rand Daily Mail from 
1957 to 1969, Mr. Gandar was the first to cum a major South 
Afric an newspaper into an ins triune nt for c rusadingfor human 
rights rather than a tool for selling advertising. 

Doing so eventually cost him his job at the Johannesburg 
paper, after he oversaw a powerful series of articles, beginning 
in 1965, about appalling cohditionsfor blacks in South 
African prisons. 

Mr. Gandar was also the first editor to make a subtle change 
in his pages that infuriated thousands of white readers. He 
stopped referring to blacks as “natives’* and instead called 
them “Africans." 


I Jean Dalrymple, 96, Publicist and Stage Producer 
I NEW YORK (NYT) — Jean Dalrymple, 96, who aban- 
doned a nascent acting career to become a successful publicist, 

monuCTAv 1 nf nrfiCM am * 4 Cnnlln n — J — _ _ £ 


manag er of concert artists and finally a dynamic producer o 

id other stages, di ' 


musicals and plays for City Center an 
Sunday in Manhattan. 

MissDalxympIe's stature in the New York theater world was 
.enhanced by her uncanny ability- to lure just the right actor for a 
particular rote at a price that City Center, with its limited budget, 
could afford. Her skillful productions nourished and entertained 
audiences there from the 1940s through the 1960s^ 

Among the center’s offerings during her tenure as director 
of its theater and light opera companies were plays by 
Shakespeare and Shaw, Sartre and Tennessee Williams. : 


BRIEFLY 


Israel Rejects Pollard’s Plea 


JERUSALEM — ? Jonathan Pollard, an American x 
serving a life term , in the United States, for. spying^ 
Israel, lost a bid in an Israeli court on Tuesday to block 
release of Palestinian prisoners until he is freed. 

toape^mbi^'sffighCottrtof Justice. Mr.PoIJaid 
said teat President B31 Clinton promised during the U S - 
mediated Middle East peace negotiations in October to free 
him in exchange for Israel’s release of hundreds of Pal- 
ertmians. Mr. CHnton denies promising Mr. Pollard's 
release but pledged to review his case. 

A spokesman for the court said it aeKpted the Israeli 

gs?"® 1 ® °° S" ch commitment; on the 

sidelines of the Israeli-Palestiman peace accord reached 
ar the summit meenng, had been given. (Reuters) 


Attackers Kill 8 in Algeria 


w 


TLfT^ edmen massacred ^ people and 

v? 16 ” ? S overnight attaefsoute of AT- 
The attackers slit the 
tfiroate of most of the victims and burned their houses 
according » hospital woricers. , wuse ?’ 

The attack took place about 150 kilometeji (about 90 
nnl^southof^gient near Ain TkB^JSSSStSU 
brief statement on state radio Tlw^ . 

responsibility and no further deiafls* were provldcdL^^ ^ 
the attack occuned less ftanfive 
of tee Muslim holy monthTl 
marked by a stage m violence in Algeria sineel9$2,(AP) 


Mine-Clearing in Nicaragua 

T A /*•»!« n.- 


being used to disarm land minesSSfte??^ 
during the civil war of the 1980s ^ ic ^ agu ^» 

American States official said. ’ m 0 ^ am2abc>n ,°?T- 
Large property owners are hirine nea«n» ’ 

money to clear mines so.fand.Snte^S??? 
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By Douglas-Jehl 

Wrw 1 'ort Tunes Service . 


AMMAN, Jordan — As United Na- 
tions weapons inspectors prepared to 
resunre tfaeu; work in Iraq, they Were 
££®pted witfr fresh denunciations indie 
official Iraqi- press on Tuesday, despite 
Baghdad's hew -pledge to demonstrate 
ftiu cooperation. 

The criticism revealed no real change 

m tone toward inspectors, whom Iraq 
has long labeled as dupes: and spies, it 
may have been intended primarily for 
domestic consumption, but it also 
showed dial Iraq was hardly ready to roil 
out a welcome mat 
.. The last time Iraq permitted UN in- 
spectors to conduct anything more than 
'^monitoring operations was In early Au- 
gust, more that 100 days ago. More than 
80 of the inspectors returned to Baghdad 
on Tuesday morning after they pulled oat 
last week to. await the outcome of the 
impasse. They expressed hope that Inw 
. woQia indeed make gqod onits promise to 
Allow them to conduct unfettered work. 

For now, however, the clearest cine 
about the .Iraqi attitude may have been 
the Iraqi newspaper headline tha t 
taunted the chief -weapons inspector, 
Richard Butler, as a “mad dog.” 

As the injectors arrived on a UN C- 
- 130 plane on a flight from Bahrain to an 
air base outside fie Iraqi capital, a UN 
spokeswoman, Caroline Cross, offered a 
forecast that was carefully guarded. - 
“Were looking forward to a profes- 
sional and productive relationship wifi 
the Iraqi authorities over the next few 
days,” Ms. Cross saidv “and, you know. - 
■"■tone will telL” . • 

The UN inspectors were not sched- 
uled to resume weak until' Wednesday 
morning. But UN officials say.it will 
almost certainly be several days before 
they might be willing to undertake fie 
kinds of intrusive inspections that, have 
amused Iraqi ire in fie past, and which. 
Baghdad had banned on Aug. 5,. 


Ms. Cross said the inspectors hoped to 
return to the field “as soon as pos- 
sible.” 

But she said that their more pressing 
priorities, would be to test communi- 
cation equipment and otherwise to re- 
establish fie infrastructure they aban- 
doned after Iraq's decision on Oct 31 to 
cut off cooperation altogether. 

But with American and British armed 
forces still poised to strike at Iraq if its 
officials block inspections again, the in- 
spectors* return brought with it an air of 
some renewed tension. 

■ Doubts Over Compliance 

Barbara Cmssetie and Steven Er- 


Jtatml Xa-nUAtAfmc Fnacr-ftr-ar 

Left, weapons inspectors from Unscom arriving Tuesday at the United 
Nations headquarters in Baghdad upon their return to Iraq. Above, 
Jordanian truck drivers waiting to cross the Iraqi border at Ruweishid. 


longer of The New York Times reported 
earlier: 

The United Stales, its allies and past 
defenders of Iraq say that they do nor 
expect President Saddam Hussein to co- 
operate with UN weapons inspectors, 
and that if he breaks his promise it will 
set off a military response without a 
Security Council debate. 

Although President Bill Clinton 
stayed his hand over the weekend, in part 
because of his concern about losing in- 
ternational support for a a attack on Iraq, 
there was an unusually strong consensus 
Monday that American and British 
bombing was almost inevitable. 

American and UN officials, along 


with diplomats from a variety of coun- 
tries. including some that have been 
sympathetic to Iraqi argument in the 
past, said the respite was temporary. The 
situation is markedly different from past 
crises, the officials said, with Mr. Sad- 
dam having no further room for ma- 
neuver in the Security Council. 

Most officials said they expected the 
reai lest of Mr. Saddam’s Willingness to 
comply to come in the next two or three 
weeks. They said that would occur as 
soon as the chief inspector. Mr. Butler, 
can assemble the experts he needs to 
conduct surprise inspections at the sorts 
of sites from which Mr. Saddam has 
been barring the UN specialists. 


“We're setting off into some pretty 
importani territory.” Mr. Butler said in an 
interview in New York. “It is well un- 
derstood by all concerned that this is not 
ephemeral. This is real. This is serious.” 

American and British forces are 
standing by. in new locations within 
striking distance of Iraq, and could be 
sent to combat in hours. U.S. officials 
said in Washington. 

“The world is watching Saddam Hus- 
sein to see if he follows die words he 
uttered with deeds,” Mr. Clinton said in 
brief remarks Monday. “Our forces re- 
main strong and ready if he does not.” 

Mr. Saddam could “comply and give 
up his weapons of mass destruction,” a 
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in Press 


senior U.S. official said Monday. Bui be 
called that possibility “highly unlikely." 

“It's more probable he will not com^ 
ply and there will be a confrontation." 
the official continued. “But it will be 
under circumstances of our choosing. 
There’s no question in my mind that 
when we act we will do so in such a way 
that it will be sustainable internationally 
and domestically.” 

Mr. Saddam averted a U.S. attack 
over the weekend by promising once 
again to cooperate fully with the United 
Nations Special Commission, known as 
Unscom. and the Inremarional Atomic 
Energy Agency to let them inspect 
whatever sires they choose and to hand 
over crucial documents on Iraq’s secret 
biological and chemical weapons. 

Mr. Butler said he expected to restart 
the comprehensive monitoring of Iraqi 
sites on Wednesday, with inspectors tak- 
ing air, water and soil samples and re- 
positioning and checking cameras. 

Challenge inspections, in which ex- 
perts armed with clues demand entry to 
new sites to check for prohibited arms, 
components or documents, will follow 
as soon as Mr. Butler can assemble in- 
ternational teams of specialists. 

Mr. Butler said he hoped to concen- 
trate initially on missile systems, where 
only a few issues remain to be settled, 
and on chemical weapons. 

More is known about Iraq's chemical 
weapons program than, for example, its 
biological weapons. American and UN 
officials said that Unscom, in particular, 
wants two documents — one on chemical 
weapons development, found last sum- 
mer but seized by the Iraqis, and one on 
biological weapons, which Unscom of- 
ficials know about but have never seen. 

The International Atomic Energy 
Agency wiU also send additional in- 
spectors to Iraq, perhaps this week. 

The inspectors of Unscom now have 
more support from the Security Council 
than they have had in nearly two years, 
another senior U.S. official said 
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ljind-for-Secimty Deai Appe(irs Back on Track 


C iHnpAdln 6rt 

JERUSALEM — The Isradi-Pales- 
tinian peace deal appeared to be back on 
track Tuesday after Yasser Arafat, the 
^Palestinian president, met Israel’s de- 
mand to retract warnings over possible 
renewed armed struggle. 

He said he reiterated “that any prob- 
lems ■ concerning finaUstatus negoti- 
ations will beresolved through amicable 
and peaceful ways and through negcK 
tiations, .but not through any other 
means.'' ' 

"We will continue to cooperate to 
confront any violence and fie use of 
force.” ^ be said in remarks that Pal- 
estinian officials said had been coor- 
dinated with Israel. . . - 

Prime Minister Benjamin Netanyahu, 
who had threatened to delay a West 
Bank land handover scheduled this 
week, called the statement a positive 
step. ■ . . 

“I certainly view in.a ppsitive light 
,ithe statements made by Chairman Ara- 
-^nat,' ’ Mr. Netanyahu said In Israel’s Par- 
liament, which was exp«owl to ratify the 
Wye River land-for-securify plan later 
Tuesday. - . / 

He said he welcomed Mr. Arafat’s 
commitments to reach a permanent , 
peace agreement wifi Israel through' 
peaceful means alone, his rejection of 
violence and his pledge to “cooperate 
against violence and terror'” ■. 

Israel posrpopol from Wednesday to 


Palestinian areas after the handover. 

The crisis over the remarks made by 
Mr. Arafat during the weekend was the 
latest flare-up to plague the U.S.- 
bfokered land- for- peace accord signed 
last month in Washington. 

Mr: Arafat also threatened to declare 
PaJestimanstaiehoodin.May. ... 

.A Palestinian negotiator, Saeb Erekat, 
said that the Palestinians have met all 
their commitments so far, such as re- 
suming security cooperation with Israel. 
Later this week, the Palestinians plan to 
announce the legal framework for con- 
fiscating illegal weapons and on Nov. 
23, a committee reviewing cases of in- 
citement will meet for tire first time, Mr. 
Erekat said. 

According to the peace accord, the 
Palestine National Council is expected 
to address those sections of. the Pal- 
estinian charter that call for Israel’s de- 
struction when it convenes in Gaza in 
December. ( Reuters . AP ) 
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An Israeli soldier walking past a bulldozer carrying an uprooted olive tree as Palestinians’ land was cleared 
Tuesday for a bypass road south of Nablus. These roads must be built under the new land-for-sccurity accord. 


IRAQ: Blair Says Britain Has Evidence of Growing Opposition to Saddam in Baghdad 


Continued from Page 1 


moos that Britain would join the Amer- 
ican effort to strengthen coup-prone 
Iraqi dissident groups, a move that rep- 


and that we were playing into his hands 
if we struck,” Mr. Blair said. 

"I didn’t buy any of it,” he said. 
"What the weekend 


taking place and the authorization had 
been given. So, I think all those things 
put us in a stronger position for dealing 
proved is that the with this thing in the future.” 


Iraqi dissident groups, a move that rep- thesis is complete nonsense. This is a On the subject of whether tiiere was 
resented a- shift in British policy from dictator who, when he saw we really any hope the Iraqi leader might now 


Thursday a_cabinet meeting trailed. ap- 


-prove! tire, firs* stage of the puDbaci 
saying that h wanted to see if Pales- 
tinians bad lived up to other obligations 
■under the accord.. 


one of containing Mr. Saddam to one of 
removing him. 

’• Mr. Blair said Tuesday that he fully 
supported the decision to call off the air 
strikes Saturday, and be discounted tire 
view that the events of the weekend left 


A statement from the prime minister’s . Mr. Saddam more forceful than ever, 
office said that Israel wanted assurances Mr. Blair had given the go-ahead for 
that the Palestinians had published a British Tornado fighter-bombers to join 
dc^ fe against anti-Israeli incitement American aircraft and cruise missiles 
ah>one against possession of illegal before the strikes were called off after 
weapons. the Iraqi leader sent word to the United 

But a top PLO official said that details Nations that he was prepared to resume 
of the redeployment had been finalized, cooperation with weapons inspectors. 
“The Israeli government is going lo . "A lot of people, including some 


‘Nobody relies on 
Saddam Hussein’s 
good faith...’ 


implement the first stage of the further 
redeployment on Friday,” said ihe of- 
ficial. who declined to be identified. 

in a sign, that indicated the agreement 
was. moving ahead, ihe public security 
minister. Avigdor KahalanL said he 


heads of government, think that Saddam 
Hussein wanted us to strike, that it would 
boost his position enormously, that he 
was really encouraged by die possibility 


were prepared to take 
action, ■. completely 
crumpled. Now no 
one can seriously 
think in terms of the 
stream of clarifica- 
tions, written and oral, 

that they were giving 

that they were anything other than pretty 

desperate not to be attacked.” 

Mr. Blair pointed to what he called 
another "lesson for the future” drawn 
from die experience. 

“There were people, even on our own 
side, who were asking, ‘Do you really 
intend to cany this thing through?’ ’ ’ he 
said. "Well, l don’t think there can be 
any doubt about that anymore. We were 
literally minutes away from the attack 


keep cooperating with 
the UN inspectors. 
Mr. Blair said: 
“Again, let’s be very 
blunt here. Nobody 
relies on Saddam Hus- 
sein’s good faith be- 
cause he doesn’t have 
doesn't follow from that. 


any. It 

however, that now that he knows — and 
I think he must surely understand and 
believe that we w ill take action — that he 
will not come back into compliance.” 

Asked about accusations that France 
might have tipped off Mr. Saddam to the 
riming of the attacks. Mr. Blair said: “The 
thought is there on paper, so obviously 1 
have read iL 1 simply don't know if that is 
the case, and 1 hope it’s not the case 1 


of Palestinian prisoners “in the Coming ITALY: D’Alema Faces Pressure Over Kurd 

' lays” in keeping with dis accord. A 

. Continued from Page 1 


r'MjO official said 250 . Palestinians 
would be released in the : first stage: - 
In ■a radio address to Palestinians on 
Sunday, Mr. Arafat said “our guns- arc 


Dehizkordu, said his country would 
soon move to formally abolish capital 


ready” if anyone tried to hinder Pal- punishment, which has not been applied 
estinian rights in Jerusalem. since 1984: 








The future, of . Jerusalem, one of- the 
, .most emotional and contentious issues 
facing Israel and the Palestinians, is to be 
decided in so-called final-slams talks. 

Under the Wye accord, Israel is to 
give a further 13 percent of the West 
Bank to die Palestinians over the next 
several weeks in return for security guar- 
antees and political moves. 

The-armed forces' chief of staff. Ma- 
jor General Shaul Mofaz, said that most 
of the land changing hands would be in 
,/ Ihe northern West Bank, around ihe Pal- 
. e'jrinian town of Jaiin. . 

The United States, which is frying lo 
. keep the accord on track, criticized Mr. 
Arafat's earlier remark* and said it 
w ould he in touch with the Palestinian 
leader to nuke its position known. 

But Washington also told Israel that it 
was' obliged to cany but the deal and 
upbraided Foreign Minister Artel Shur- 
■ . on for urging Jew ish settlers to grab land 
. in the West Bank. 

lu the West Batik, the army began 
fortifying- settlements, that will afoul 


There is considerable sympathy for 
the Kurdish separatist movement in 
Italy, which over the past two years has 
. seen a dramatic increase of Kurdish 
refugees wash, up on its Adriatic shores. 
So farthis year, Italy has granted polit- 
ical asylum to more than 500 Kurdish 
refugees. Communist and Green mem- 
bers of the Italian Parliament have twice 
invited Kurdish pariiaroeatarians-in-ex- 
. ile to meet with them in Rome. 

Mr. Gcal an, who was expelled from 
Syria in October and unsuccessfully 
. sought asylum in Russia before flying to 
. Rome, seems to have felt he had a better 
chance of a welcome in Italy than most 
other European countries. 

The U.S. Stale Department on Tues- 
day made clear i! did not want Italy to 
open its arras to Mr. Ocalan. "The 
Untied States believes he is a terrorist,’ ’ 
a statement drafted in Washington said. 
“In our view, he should be denied 
asylum.”..- 

- Human-rights organizations, -which 
: have often denounced the oppression of 


Kurds by Turkish troops, have also crit- 
icized Mr. Ocalan and the Kurdistan 
Workers Party for killing civilians. Mr. 
Ocalan, who has in the last few years 
sought to legitimize his organization, 
has called unilateral cease-fires against 
Turkish troops on three different oc- 
casions. The Turkish government has 
refused all such overtures. 

Germany, which issued a warrant for 
Mr. Ocalan ’s arrest in 1990 on charges 
of murder, has not yet requested ex- 
tradition. 

.Although such a step by Germany 
would help Mr. D’Alema wriggle out his 
quandary, Germany’s new Social 
Democratic prime minister. Gerhard 
Schroeder, is unlikely to make a move 
that would increase tensions with Tur- 
key — and among the millions of Turks 
and Kurdish refugees in Germany. 

■ Suicide Bombing Wounds 6 

A Kurdish guerrilla killed herself and 
wounded six people in a suicide bomb 
attack outside a police station in south- 
east Turkey on Tuesday. Reuters re- 
ported from Ankara. 

"A woman terrorist set ofr a bomb 
strapped to her body ns she was crossing 
Ihe road outside the gendarmerie 
headquarters around 9 A.M.,” said Ta- 



Prime Minister D’Alema listening 
to a debate Tuesday in Parliament. 


eettin Ozeren. governor of Yuksekova 
town where the attack look place. 

Mr. Ozeren said the explosion 
wounded four noncommissioned of- 
ficers and two passers-by. "A 13-year- 
old boy and one of our officers are in a 
serious condition,” he said. 


mean, I can’t believe that any country 
close to us would do such a thing." 

In his 18 months in office, Mr. Blair 
has sought to make Britain a leader in 
European social and economic politics 
even at a time when the country is stay- 
ing out of the European monetary union 
that begins in January. 

Asked in the interview if the per- 
ception that Britain was close to the 
United Stales aided or inhibited tire 
country's efforts at associating itself 
more closely with Europe. Mr. Blau- 
said. "I am a passionate believer that 
Britain does not have to choose between 
a relationship with the European Union 
and a relationship with the United 
States." 

“1 think this is really central to Bri- 
tain's future.” he said, “that we have to 
play a role to bring the U.S. and EU 
closer together in terms of understand- 
ing and cooperation across a whole 
range of issues because you only have to 
look at this Iraq situation again to realize 
that if it weren’t for the U.S.. the world 
would be a far less secure place. 

“At one level, the European Union 
understands this, but it's important that 
we in Britain, if we are key players in 
Europe, are positive constructors and 
reinforce that sense." 

As for monetary union, he said his 
government was now bent on preparing 
Britain for the euro's beginning next 
year and for the day when a promised 
referendum is held in Britain on whether 
the country should forsake the pound for 
the neiv currency. This stepped-up ac- 
tivity in recent weeks has been widely 
interpreted as signaling acceptance of 
the decision that Britain's entry is no 
longer in doubt, just its liming. 

Mr. Blair said the timetable still re- 
mained some point after the next na- 
tional election, or after 2001. The reas- 
oning behind this is that the British 
economy is performing better than most 
economies in Europe, and that conver- 
gence at the moment would be detri- 
mental to London. 

"Monetary union cannot be con- 
ceived of except politically, but it can't 
work except economically.*' Mr. Blau- 
said. “So. we have set the test for us. 
we've eliminated all the barriers of prin- 
ciple. we 're preparing the country . we’re 
out there, we will publish in the next few 
weeks a national changeover plan to 
show people how it could work, but we 
have lo reserve that final position until 
we see the clear economics." 
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Mexico City 
Finds Crime 
Marches On, 
And Faster 


By Julia Preslon 

Nnr Viiii l inirr. .Vrri-ji e 

MEXICO CITY — At the beginning 
of this month, the Mexico City gov- 
ernment turned over control ollhc police 
U> eivilian officials and announced a war 
on crime. Since then, the Mexico City 
police chief has announced with great 
annoyance, the that the rale of violent 
crime has soared 25 percent. 

The reason'.’ The capital's gang chiefs 
arc waging a war of their own lo show 
who is in charge. 

“The people who control crime in this 
city sent out their flunkies to increase the 
crime rate in a brutal way. to signal that 
they are not willing to accept any sys- 
tematic control over their activities." the 
chief, Alejandro Gertz Manero. said at a 
hastily summoned news conference. 

He spoke with the urgency of a field 
commander summoning the citizenry to 
arms. 

“Organized thugs and their likely ac- 
complices inside our force have declared 
war on this society," said Mr. Gertz, a 
former university rector who took over 
the police force two months ago. 

"I told every one of our commanders 
that the criminals' challenge is intol- 
erable. We cannot put up with it one 
minute more." 

He said he told the 54 city precinct 
commanders that he expected a clear 
decline in crime in coming weeks and 
would fire any one of them who fails to 
meet this goal. 

Mexico City residents are already so 
beleaguered by rampant muggings, 
break-ins and car thefts that they hardly 
noticed the sharp increase in these 
crimes last week. 

But police figures from Nov. 5 to 1 1 
showed that 2,962 violent crimes were 
reported in the city, up one-quarter from 
the week before. 

In one case, a woman was mugged 
and beaten at the main entrance to city 
police headquarters. 

This month. Mr. Gertz enacted re- 
forms more radical than any tried before. 
He gave control of the police to civilian 
officials who head the city's 16 bor- 
oughs. For the First time, Mr. Gertz 
forced all officers to punch time 
clocks. 

He fired 16 chiefs in high-crime pre- 
cincts and established local civilian re- 
view boards and citizen hot lines to 
monitor police conduct. 

He also imposed competitive bidding 
for all contracts to supply uniforms, mo- 
torcycles. helicopters and stoplights. 

City officials said they believe the 
combined program brought tight new 
monitoring of officers' movements and 
cut deeply into criminal bosses' ability 
to command local police squads. 

Also on Monday, Interior Minister 
Francisco Labastida announced the es- 
tablishment of a 10.000-troop national 
police force to lake the place of the 
” federates .'' the catch-all word in Span- 
ish for the federal highway, immigration 
and customs police. 

Members of the old federal police will 
be subjected to drug and psychological 
tests- as well as a criminal background 
check, and only those who pass will be 
admitted to the new force, he an- 
nounced. 

Calling the current federal police 
“absolutely insufficient." Mr. La- 
bastida said that 94 percent of all violent 
crimes reported in Mexico were never 
solved or prosecuted. 
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Starting Again in Iraq 

Targeting Saddam 


So here we are again. Tbe United 
States rausrers its forces and rallies its 
allies, Saddam Hussein promises to 
cooperate, die United States re-leashes 
its forces. This time is different, the 
Clinton administration says, because 
die Iraqi dictator is more isolated — 
and because if he breaks his promise, 
the United States will not hesitate to use 
force. “If it doesn’t work, we are pre- 
pared to act, as the president indicat- 
ed,'' national security adviser Sandy 
Berger said on Sunday. That soanded a 
lot like what be said eight months ago: 
“Failure to allow the inspectors to go 
where they want, when they want will 
result in the use of serious force.” 

What is different this time around is 
President Bill Clinton’s hints of a new 
strategy aiming at the overthrow of 
Saddam Hussein. The dictator repre- 
sents a threat to his region and the 
world, Mr. Clinton said on Sunday. 
The best way to address that threat is 
through a “new government” in 
Baghdad. The United States will now 
“intensify” its efforts to work with 
Iraq's opposition. 

Mr. Clinton's assessment of Saddam 
H ossein is correct. But until recently the 
administration did not see much merit in 
targeting his regime. Back in March, 
Mr. Berger said of a direct campaign, “I 
am convinced the costs — in blood, 
treasure and political isolation — ore 
not justified/’ Of war by proxy, he 
warned of “tbe dangers of starting 
something we were not prepared to fin- 
ish.” Has Mr. Clinton now re-weighed 
those dangers, or was he speaking out of 
frustration at having been played with 
by Saddam Hussein again? Is be really 
committed to helping the opposition, or 
was he tiyingto put the best spin on the 
latest standoff? If he is serious, it means 
a sustained commitment and a will- 


Inspection Goals 


The days ahead must see the re- 
sumption of an aggressive program of 
weapons inspections in Iraq. That is the 
only way to test Saddam Hussein's 
latest pledge of full cooperation with 
United Nations investigators respon- 
sible for uncovering and eliminating 
Baghdad's chemical and biological 
weapons and missile delivery systems. 
There can be no return to last spring’s 


misguided American policy of reining 
sad off 


r objections 


in the inspectors to head > 
from Iraq or its allies. 

Inspections can be a more effective 
disarmament tool than air strikes, but 
only if UN specialists can look 
wherever they need to and get honest 
answers about what Iraq has done with 
its mass destruction weapons, many of 
which it acquired before the Gulf War. 

The benchmarks that President Bill 
Clinton set on Sunday make clear what 
Iraq has to da It must give the in- 
spectors access to every laboratory, 
factory, presidential palace, computer 
bard drive and desert hiding place they 
need to see. It must hand over every 
pertinent document that the inspectors 
request It must satisfactorily answer 
all the inspectors' questions about what 
has become of weapons ingredients. 
Iraq must also accept the inspectors' 
independence from political control, 
and fully abide by all Security Council 
resolutions requiring the destruction of 
its terror weapons and long-term mon- 
itoring of its weapons activities. 

Much of the drama surrounding the 
inspections has come from Iraqi at- 
tempts to bar investigators from en- 
tering buildings where crucial records 
or other evidence may be hidden. Sur- 


prise inspections and vigilant moni- 
toring of weapons plants remain es- 
sential. An intensive effort must now be 
made to track any equipment that may 
have been moved or modified while tbe 
inspectors were kept at bay in recent 
months. Iraq's promises must also be 
tested by early visits to buildings run by 
Iraq's Special Security Organization 
and Special Republican Guards where 
Baghdad’s weapons concealment ef- 
fort is believed to be centered 

But an even bigger problem has 
been Iraq's withholding or falsifica- 
tion of information about the biolog- 
ical and chemical ingredients it has 
assembled over the years. Iraqi au- 
thorities must be asked directly about 
some 2,000 gallons of deadly anthrax 
bacteria and nearly 5,000 gallons of 
botulinum toxin that have never been 
adequately accounted for. They need 
to explain what has become of this 
material and back up their assertions. 

Baghdad has also failed to produce 
records for its production of VX nerve 
gas for part of 1989 and all of 1990, a 
period in which it is known to have 
been running production lines in prep- 
aration for and after the invasion of 
Kuwait. Those records must now be 
handed over. Iraq must also account for 
some 2 00 tons of missile propellant it 
bought from the Soviet Union that can 
be used only to power the kind of long- 
range missiles that Baghdad is no 
longer allowed to possess. 

If these answers and access are not 
provided. Washington will have to turn 


anew to the option of military force. In 
the absence ore 


■ effective inspection, the 
only way to control Iraq's weapons 
development is with a sustained cam- 
paign of bombing and missile strikes. 

— THE NEW YORK TIMES. 


Other Comment 


A Worldwide Failure 


Countries from Russia to Malaysia 
are being swept by huge waves of 
rejection of tbe American form of capi- 
talism. They have discovered that the 
recommendations of the IMF, the 
World Bank, AID, and the Jeffrey 
Sachses of the Western world have 
brought economic chaos, misery, loss 
of real income, dilution of assets (es- 
pecially pensions), falling health stan- 
dards, indignity, massive organized 
crime, large-scale corruption ... 

As of 1998, many people in the 
countries that until recently were coun- 
ted as newly Americanizing are now 
demanding — * and getting — a change 
of course, to better protect their com- 


munities from financial if not econom- 
ic globalism. The reasons for the 
worldwide failure of American capi- 
talism and tbe rising backlash against it 
are numerous. Most important is the 
fact that many of the societies involved 
do not have the cultural, social and 
political infrastructure a free economy 
requires. In these countries the most 
obvious expression of this deficit is the 
large-scale lawlessness that prevails. 

More is required than a few new 
laws, deregulation and currency con- 
vertibility. For a people to be basically 
law-abiding requires a mentality, per- 
sonality and culture that it took the 
West centuries to evolve. 

— Amitoi Etzione, in ike foil issue 
nf the Responsive Community. 
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EDITORIALS /OPINION 


ingness to use U.S. troops at least in a 
supporting role. If he is not, it is worse 
than reckless to embolden those who 
may expect U.S. assistance when none 
may be forthcoming. 

The administration's claims of suc- 
cess in this latest round find them- 
selves burdened by its record of de- 
ception, bluster and inconsistency. Not 
only tactics but goals, too. have shifted 
with time. Last February the admin- 
istration also claimed to have won a 
clear victory when in fact it had ac- 
cepted serious infringements on UN 
arms inspectors' freedoms. It claimed 
to be supporting an aggressive inspec- 
tions regime when in fact it was pres- 
suring tile inspectors to avoid con- 
frontations with Saddam Hussein. 
After Iraq booted the inspectors in Au- 
gust, the administration shifted its 
stated goal from depriving Saddam of 
his weapons to maintaining the eco- 
nomic sanctions on his regime. U.S. 
officials began questioning an inspec- 
tion regime's chance of success. 

Now the administration is back to 
championing access for inspectors as 
the most important goal and to deriding 
the efficacy of bombing. If the in- 
spectors truly are allowed to do their 
job. with Iraqi cooperation, that cer- 
tainly will be preferable to inconclus- 
ive bombing. But Saddam Hussein has 
made dear that maintaining and ac- 
quiring nuclear, chemical and biolog- 
ical weapons are his primary goals, 
more important to him than the lifting 
of sanctions, the welfare of tbe Iraqi 
people or anything else. Unlike other 
tyrants today, he also has been willing 
to use such poison weapons. 

He may tolerate what Scott Ritter, 
the disgruntled former weapons in- 
spector in Iraq, called the illusion of 
arras control, but he will part until his 
weapons of mass destruction only 
when compelled to do so. 

— THE WASHINGTON POST. 



ASHINGTON — The decision By Edward N. Luttwak 


W to call off the air. offensive 


against Iraq can be seen as the first" 


public act the new “post-political” 
Bill Clinton, For the first time in his 
adult life, Mr. Clinton is not running for 
office or preparing to do so. He can 
therefore risk making foreign policy 
decisions that displease the public. 

Because it is generally expected that 
Iraq will still come up with some ex- 
cuse to block United Nations weapons 
investigators, Mr. Clinton has been 
criticized for allowing Saddam Hus- 
sein to ou maneuver him once again. 
This accusation will undoubtedly res- 
onate with the public, which tends to 
see the confrontation with Iraq as a 
struggle of wills. 

In fact, the president has won an- 
other victory over Iraq. 


•. Both the embargo and the inspec- 
tions are the result of the tenuous but 
sufficient consensus that the United 
For Mr. Clinton’s entire presidency. States has been able to preserve in the 
Iraq has remained under a United Na- Security Council, despite French and 
tioos embargo that largely keeps it ' ” ***'“““" 


from exporting oil This has made it 
impossible for Saddam Hussein to re- 


sxportmg 
iible for S 

build and modernize his war machine 
at a time when advanced weapons are 
easily available from stockpiles in the 
former Soviet Union and from under- 
employed military industries in Fiance, 
Brazil and elsewhere. 

Saddam has also lost many ballistic 
missiles, chemical agents and biolog- 
ical and nuclear weapons installations 
that inspectors have found and de- 
stroyed since the Gulf War, in spite Of 
every form of Iraqi obstruction, con- 
cealment and deception. 


. China’s opposition to any ose of force 
by tire United States. ' . 

- An American air attack this past 
■weekend might have made Mr. Clinton 
look strong, but it would also have 
shattered mis fragile consensus. (The 

United States could use its veto to keep 

tire sanctions in effect, but it is best to 
keg). that as a last resort) 

Today Saddam Hussein can boast 
of another hollow diplomatic victory, 
but the . embargo remains firmly in 
place. If after a few days, weeks or 
months he tries to obstruct the inspec- 
tors,- tire United States should gear up 


for an attack once 

ofdaring brinkmanship . m .hfwjf ■ 
still be unable to start rebuilding Ins 

in the ton™, fr 

is also tire mam concern of t^ora^ 
doUcv establishment arm the leadens on 

Wall Street (Note tiiat 

industrial average rose above W:. : ; 

points on Monday for the fi rst tim e 

Snce July.) These . 

matter to the post-political Bill CKmoa. 
who is already thinking of tos post-, 
presidential career. ■ "?* ' 


The writer, a senior fellow, at the 
>ic and. It 


Center for Strategic and Intematibriaf _ 
Studies /contributed this comment-tom. 
The New York Times. / w 


No, Here Was a Chance to Smash Saddam, and Clinton Lost It 


W dam Hussein once again 
plays the puli- America 's- 
c ham game, and Bill Clinton 
meekly permits a return to the 
status quo ante. 

Saddam expels United Na- 
tions inspectors, spurns pre- 
vious agreements and brings 
the United States to the brink 
of war. He does this with im- 
punity. Indeed, with each pull 
of the chain he gains. 

Last February, he got Kofi 
Annan to neuter the UN arms 
inspection regime. This time 
he got Mr. Annan’s pledge to 
work to lift the post-Gulf War 
economic sanctions. 

What is wrong with this 
crazy game is not the injustice 
(justice took a holiday when 
George Bush allowed Saddam 
to survive the Gulf War) but 
the incentive. It is perverse to 
reward Saddam. It guarantees 
that he will do it yet a g ain 

Saddam gains, too, by 
America's loss. And the loss is 
considerable. Not only in treas- 


By Charles Krauthammer 


ure — for -the third time 
in a year, a $L billion-plus 
buildup — but in morale. 
There are only so many times 
you can send fighter pilots to 
the brink, put warships oh 
battle alert, recall B-52s as they 
approach enemy airspace with- 
out demoralizing the troops. 

* And nothing so demoralizes 
as a show of irresolution at the 
top. Mr. Clinton had an ex- 
traordinary opportunity to 
strike a massive blow against 
Saddam, and he flinched. 

As in 1990, Saddam badly 
miscalculated. The expulsion 
of the UN inspectors was such 
a blatant provocation that it left 
him totally isolated. He lost 
Russia, China, France and 
then, fatally, the Arabs. 

The crucial event was tire 
unusually strong resolution 
coming from eight Arab states 
(Egypt, Syria, Saudi Arabia and 
five Gulf states) blaming tire 
crisis and all its consequences 


on Saddam. Their declaration 
tiiat whatever disaster befell 
Iraq would be on Saddam's 
head was a bright green light to 
Mr. Clinton from quarters that 
for years had been flashing 
nothing but yellow and red. 

Never -in the years since tire 
end of the Gulf War have con- 
ditions been better to severely 
weaken, if not bring (town. Sad- 
dam Hussein. Compared with 


nothing is lost. If Saddam does 
hot live up to his word, and the 
inspectors are obstructed, Mr. 
Clinton says he is prepared to 
strike again. 

Fat chance. If Mr. Clinton 
was reluctant to attack when he 
had unanimous international 
support and a clear casus belli, 
what are the chances tiiat he 
would go to war if chief arms 
inspector Richard Butler is, 


1991, his position is militarily 10,0 
and politically weaker, and, mill 
with Westerners having spent '■ ties : 



seven years roaming around his 
country v Western intelligence 

Sff tO ffrkringiiigh a“ 
crisis from an opportunity, Mr.; 
Clinton blew this extraordi- 
nary opportunity. Saddam’s 
overt dismissal of the UN in- 
spection regime had presented 
him with a clear, understand- 
able, universally accepted cas- 
us belli. It is now gone. 

Mr. Clinton now claims that 


f, 000 Iraqi dead (the 
military's estimate of casual- 
ties from an initial strike) over 
some obscure, messy inspec- 
tion “modality”? The very 
idea is ridiculous. _ 

"The moment has passed. 
And for what? For a return of 
tire UN Special Commission? 
By' the riintrm administra- 
tion’s own admission* Unscom 
has-been increasingly ineffec- 
tual. Since Mr. Clinton’s last 
great seffproclaimed victory 
over Saddam (Mr. Annan ’s 
February mission to B aghdad), 


Unscom has been an empty 
shelL It is supposed to be a 
myanfi to tire end Of disarming. 
Iraq’s weapons of., mass de- 
struction. Does anyone doubt 
that it will be thwarted aga2&?" 

The end of U.S. policy is, m 
tire greatest degree possible, tp . 
disarm, disrupt and ifcsftroy' 
Saddam's regime. A relentless 
air campai^i bad - a good 
c hanc e of doing that 

Yes, 40 days of air war did 
not do it in 1991. But Saddam 
was much stronger in 1991. 
And the feet that this timej 
around he was so despnate-ton 
avoid the coming American at- 
tack belies the defeatists in 

Washington who think it would 

have felled or even backfired 

Saddam obviously did not 
think so. He maneuvered his 
way out of this crisis because 
he genuinely feared die pos- 
sible chain reaction of a 
mas sive American attack. His 
fear was America’s opportu- 
nity. Mr. Clinton let it pass. 

Washington Past Writers Group. 


Excess Capacity and Too Much Investment in America? 


N EW YORK — Last sum- 
mer’s collapse of die fi- 


By Charles Clough. 


nancial markets is fading into 
distant memory. The Fed has 
become more accommodating, 
and investors are again pouring 
money into stocks. But before 
we assume that the American 
economy is out of the woods, 
we might ask why the markets 
so completely lost their bear- 
ings in the first place. 

Two third-quarter economic 
statistics hold a clue. The over- 
all economy looked fine, but the 
forward-looking components 
of GDP, profits and investment, 
declined for the first time since 
199 1 . a recession year. • 

Consumer confidence and 
job growth are weakening, and 
capital spending has lost mo- 
mentum. Inventories — of auto- 
mobiles and nondurable goods, 
of commodities like copper and 
nickel — are growing. 

Is all of this merely fallout 
from Asia's troubles, or are 
there domestic problems that 
may need working oat? 

There is evidence that over- 
investment. widely seen as the 
basic cause of Asia's fall from 
economic grace, could be a 
problem for the U.S. economy 
as welL Simply put, excess car 


parity for everything from steel 
to semiconductors suddenly 
emerged on foe Asian land- 
scape. Could Asia’s problems 
be developing in America, per- 
haps in miniature? 

Immense amounts of capital 
have been, available in foe last 
few years. American businesses 
became more efficient and gen- 
erated huge amounts of free 


business. Industrial production 
rose by. 25 percent in the last 
five years, yet foe percentage of 
manufacturing capacity that is 
actually being used is fiat 
Telephone service providers 
have multiplied as local phone 
companies vie with long-dis- 
tance suppliers and newly min- 
ted ^competitive local ex- 
change camera” to build 


cash. They have used tiiat cash . telephone systems and interrupt 
to finance one of the greatest your dinner with sales pitches 


investment booms ever. Invest- 
ment has grown 70 percent 
faster than final sales during the 
past three years. It has been the 
engine that has produced jobs 
and growth. 

There is a downside, how- 
ever. Investment increases pro- 
duction capacity, and now ex- 
cess supplies are proliferating. 
More than 20 new models of foe 
ubiquitous sports utility vehicle 
were introduced in 1998 alone, 
for example. 

Retailers and financial insti- 
tutions have added capacity 
faster than Americans can 
either spend or save. Catalogue 
retailers are building free- 
standing stores while retail 
chains invade the catalogue 


In reasonable amounts, in- 
vestment is healthy. It enhances 
ivity and profits. But, 


Who is. lending the money? -Suddenly there are business 
The answer may come from the , risks, quality risks, liquidity 
nation’s $200 bSlton. “current risks, a kaleidoscope of risks 
account deficit.” • "" " * never faced by a buyer of Treas- 
\ Economies ran current asf- uries. Foreign investors undefe 
count deficits when they spend, standably may balk at such $ 
more than they save. The Tcfi&llenge, particularly if Amer- 
Umted States has been running , -icafa profits continue to. slump, 
them off and on since 1973; so ' -6urioosIy, hedge - funds 
they, are nothing new. Ear bet —helped for a while. By bonow- 
defirits, however, were gener- ; jn&a? Lpercea^irrteresitHi Japan 
ated by the federal government, • \ «sd buying Americaneorporate 
which overspent its tax receipts ’and^ ^ mortgage securities, such 
and made up foe difference by - fends iecycfei Japan’s enfir- 
authoriring fod Treasury to is- moas savxtags to the A merican 


anything else, there can be 
muchofit 


too much of it. Excess capacity 
eventually drives down prices, 
and profits begin to suffer. 

For much of the recent ex- 
pansion, businesses could fi- 
nance capital -expansion, cover 
.dividends and nave cash left 
over. Ominously, in 1997 that 
began to change. Heavily com- 
mitted to capital spending, busi- 
nesses began- to hemorrhage 
cash, and many must now bor- 
row heavily to plug the deficit 
Since 1996, nonfinancial corpo- 
rations have doubled the amount 
of new bonds they are issuing, to 
$360 billion annually. 


sue notes, bills and bonds. 

As it turned out; those def- 
icits caused little damage to 
capital markets, and interest 
rates fell sharply ux the 1980s. 
Foreign central banks, partic- 
ularly the Bank of Japan, were 
willing to step in and buy those 
Treasury securities. Treasury 
issues are safe, foey offer a high 
yield in a reserve currency, and 
they are highly liquid. 

Today *s external deficit is far 
more troubling because it is be- 
ing ran up by American cor- 
porations, not by foe govern- 
ment In other words /American 
business must attract more than 
$200 billion of foreign invest- 
ment into corporate bonds and 
stocks. 


China Is Right to Enforce Regulation of Foreign Debt 


corporate and mortgage bor- 
rower. They' 'financed home 
DM^gages that substantially ex- - 
ceeded the property's value 1 — 
foe type advertised by sports 
personalities — -and the extra 
business outlet. or warehouse. 
They reduced capital costs to 
these sectors; ho doubt extend- 
ing tire American capital spend- 
ing boom and foe economic ex^ 
pansion. ’ 

Now foe' dfificuities that 
hedge fonds have encountered 
have left them diminished, and 
foe question is; Who 'wifi take 
up the slack? For tire moment, it 
seems to be the - banks. Bank . 
loans to securities buyers are up 
60 percent from a'ytefo ago; and 
banks have been buying huge 
amounts of corporate stocks 


and bonds. Ibis' has helped foe 
wit I doubt 


JJ ONG KONG —The recent 


.closure of Guangdong In- 
ternational Trust & Investment 
Corp. sent shock waves through 
foe financial community in 
Asia. The once seemingly im- 
pregnable government-! inked 
company was shut down by 
China's central bank after it ran 
up debts to foreign and Hong 
Kong banks that it could not 
repay. Estimates of the amount 
owing range up to S3 billion. 

The immediate question con- 
fronting lenders is whether the 
Chinese government will stand 
behind the debts of Guangdong 
International and other '‘trust 
and investment'' companies 
that may fail in foe furore. 

China has long sought, 
through a system of registration 
disclosures and approvals, to re- 
strain financial jnsarutions, other 
enterprises and local-level en- 
tities from incurring hard cur- 
rency debt. The restrictions on 
foreign Indebtedness are in laws 
and regulations issued by foe 
State Administration of Foreign 
Exchange since the late 1 98.0s. 
These regulations require ap- 
proval for foreign indebtedness. 

Since 1987. all borrowers 
(except certain so-called for- 
eign- invested enterprises) that 
borrow abroad most get approv- 
al from the Exchange within 15 
days of die execution of a loan 
agreement. Only after the Ex- 
change has reviewed and ap- 
proved foe relevant documents 
would it issue foreign debt re- 
gistration certificates. These re- 
gistrations served to ensure 
timely servicing of debt and the 
necessary conversion of China’s 
currency into foreign exchange. 

Legitimate debts approved 
by the Exchange are nor at is- 
sue. China says foey win be 


By Merton H. Miller and Gangliang Qiao 


honored as promised. But many 
foreign lenders in the heady 
years of finance and investment 
in China failed to take care that 
their loans w ere registered with 
foe Exchange. That failure may 
be the result of ignorance of the 
foreign debt registration re- 
quirements. More likely, the 
lenders, often egged on by local 
Chinese officials, ignored foe 
rules, despite repeated warn- 
ings by the.central bank. 

Regardless of why foreign 
lenders failed to register, they 
should not expect to hold foie 
central government responsible 
for their failure. The central au- 
thorities cannot act as a guar- 
antor of last resort for money 
borrowed by local actors without 
central government authority. 

Government repayment now 
of such unregistered debt would 
establish a dangerous preced- 
ent It would amount to bailing 
out lenders who have foiled to 
exercise prudence and sound 
business judgment Rescuing 
them would suggest that in 
C hina laws and regulations can 
be ignored with impunity. 

Tbe closure of Guangdong 
International should be viewed 
as a positive sign of the central 
government’s determination to 
clean up the mess in the fi- 
nancial sector and hold every- 
one to the objective dictates of 
the rule of law. Beijing's refusal 
to guarantee repayment of the 
unregistered foreign debt sends 
a message that it is serious 
about enforcing its laws and 
regulations. The days are over 
when anything went as long as 
it brought in foreign capital. 

But taking a tough stand by 
not bailing out foreign lenders 


is not enough. Beijing should 
treat domestic financial insti- 
tutions, including its troubled 
banks, the same way. 

It is encooragmg to learn that 
China’s central bank will no 
longer automatically bail out 
bankrupt financial institutions. 
We also welcome hints that 
Beijing will now allow more 
debt-laden banks to close. The 
previous closures of China Ven- 
ture-Tech Investment Corp. and 
Hainan Development B ank have 
served as examples of the central 
government's determination to 


Now that China has started 
down the right road of letting 
market judgments and not pol- 
itics or favoritism guide foe 
flow of resources, it must con- 
tinue the journey. 


Mr. Miller, professor emer- 
itus at the University of Chica- 
go Graduate School of Busi- 
ness, shared the 1990 -Nobel 
Manorial Prize in- Economic 
Science. Mr. Qiao is a. lawyer 
with an international law firm 


.financial markets, but 
that itis sustainable. 

The most likely outcome is 
that excess capacity and weak 
profits will kill-off the capital 
investment splurge. That would 
reduce corporate bo 
needs, allow interest rat 

and reduce the Cement 

deficiL However, since growth 
- in enjoyment and spending 


depends- on investment, foe 
e conom y could falter, further 
dimming the already weak 
profits picture for 1999. . 


in Nmrork. Jhtyconmbuud. 


improve foe banking system. 


make these and other re- 
forms of lax lending and banking 
practices effective, certain pro- 
cedures should be established re- 
quiring financial institutions to 
recognize their bad loans. 

Given foe lack of alternatives 
to traditional bank financing, 
China, like many other coun- 
tries, has been reluctant to force 
its banks to write off bad loans. 
The regulators fear that recog- 
nizing such loans would impair 
foe capital of foe banks and ere- 
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a M a serious liquidity freeze or 
L like the one now 


credit crunch, 
afflicting Southeast Asia. 

But continuing to lend to in- 
solvent borrowers, so that foey 
can pay interest, is no solution. 


NEW YORK — The suppres- 
sion "of the negro vote in the 
. elections and foe killing of 
negroes in both North and South 
Carolina will 'become the'sub- 
jectof a vehement Republican 
agitation in Congress, fit North. 
Carolina. foe-Democxats so ter- 
rorized the negroes as virtually 
to wipe oat foe mass of the 
Republican vote. Marry Repute 

1 licansjmned foe Democrats foa 

deprived of both cbriland^^ 




be heard from afe, even before 
™ey appear on foe horizon, and 
when they come near, the rustle 
of foeir- wings' gives- a weird 
tfflpression. Tne popular belief- . 
is that passing hosts of. .crows.. . . ^ 
to®un war and hunger for the - 
oountry .to which they .fly, and ' [ •-, ' 
the country folks are much per- \V s 

Ofroed over this phenomenon. ; 4 , “v • . 




1948: Berlin ID Cards 


It is merely a gambler's “doub- icai rights. The negroes bJfetre 
ling _up” strategy that makes the that the President is with them. 


crash even worse when it 
cranes, as it eventually must. . 

Enforcement of foe debt reg- 
ulations, although painful for 
some lendersandpossiNy harm- 
ful to China’s -near-term ability 
to raise capital from internation- 
al sources, will in tbe Jong run 
benefit .both foreign .leaders and 
domestic enterprises . 


1923: Ominous Crows Germans 


• VIENNA — An enormous rnj. 
gration of crows from Bast to 
West b witnessed in Bohemia. 
There are several thousand 
birds, and whenever they alight 

on fields foey cause great dam- 
age. Their aoby croaking can 


— The . se parati on of 
Benmmtotwodistmctcitieswas 
“ward cranpiction^ when 
foe Soviet authorities onferedfe’ 

®“toee of new idcamiy caids*. 
zone and tfirougfrerai fieri&t*^ 
anifouhced penalties for 
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Both Parties Are Feeling Queasy 


/. By EJ. Dionne Jr 


UU(i nl M 


TTr ASHINCfTON — Starting an im- 
V I^Iuneat process is fro: easier titan 
ending one. This is what "the Republicans - 
’ me learning, and they bav&a large problem. ' 
But jDenabaats have a problem, too, 

■ R°iwbficans* dmrolty a mdre se: • 
mws. They tujv the- Houses so they are. in 
charge. The chairman of the Judiciary 
. Committee Henry Hyde, of Illinois, is tty- - - 
tug to push forward with the inquiry into'" 
Resident Bill Clinton, and says he wants to 
move quickly and be fair. 

Bui bow? The election made clear that 
voters havener stotnach for impeaching 
Mr. Clinton. MostRepu biicans know this. 
Representative Chris Shays of Gonnecti-.;. 
cot says that he : would vote “ao'Vob 


have waned about -speaking put. before , 
Nov, 3.be;says»w33.dosonow. 

Representative Jack Quinn of. ; New? 
York, another Republican moderate, 
tiy belie 


agrees. “I honestly believe a lot of the. 
Republican interest in nnprachmentis 
running buiof'gas,” be says.: “Ouc^dera: 
small group of Republican members who 
have a pretty strong will in tins' thing, a lot 
of the interest among Republican mem- 
bers has waited.”. . ' - .;■ 

The most interesting anti-impeach- 
ment perspective: among Republicans 


may come from conservative Represen- 


tative M'ark Souder of Indiana. He was 
one of the 19 RepubKcans to call for an 
.^impeachment inquiry before _ Monica 
^Lewinsky’s name was -known to him or. 
the rest of us. ... - . 

[f there are grounds for impeaching the 
president, be says, they he in the cam- 


paign finance scandals or other matters, 
not in the Lewinsky case, “the weakest 
link of all. “ ^ 

: VI jusr don ! t think this is grounds for 
impeachment,”- Mr. Sender said in an 
. inteiview.~“ If 1 was in charge, what I'd do 
is stopthe hearings,” - . 

Congress should wait to see if Kenneth 
- Starr, the independent counsel, has other 
information and for other investigations 
to conclude. If nothing new comes to 
light. Congress should give up on im- 
peachment and move on. - 

“Would this send a signal to the Amw- 
ican people that he got away with this 
behavior? “ Mr. Souderasks. “Idon’ttinnk 
anybody believes be got away with it” 
The difficulty for Mr..Hyde: He. wants 
to act as if the-electibns did not happen, 
yet he. has already taken account of the 
public V will by speeding the process. 
But the idea, thatthe committee may hear 
only from Mr. = Starr strikes some Re- 
poWScans as uitfair. . 

“If yon are going to move ahead with 
. rmpeachmem, you have to have a com- 
plete record,’* says Representative Mike 
Castle, Republican of Delaware. . “And 
.frankly, yon have to give the president an ' 
oppbrtumty.tpjstate ms case.” . 

Mr. Hyde may think he is damned if he 
does and damned if he doesn't, since it is 
Democrats who .urged him to move 
quickly and call on Mr. Starr to testify. 

• But he still has to solve the problem. He 
has two choices. 

■ If.be knows there is no majority in die 
'House for impeachment, would be not be 
better off finding a way out now? If he 
wants an impeachment vote, he should 



answer Mr. Castle’s concern by nego- 
tiating with Democrats for an expedited 
process that will also be seen as fair. 

Republicans missed one chance to 
make this probe bipartisan. They should 
not do so again. 

As for Mr. Starr, it is odd indeed that he 
sent one report to Congress with a clear 
intent of setting off the impeachment pro- 
cess. but still says he will send more 
information later. 

Having deeply implicated himself in 
the political process. Mr. Starr has an 
obligation, to move quickly and tell Con- 
gress what else he has. Or will we spend 
the rest of the Clinton presidency waiting 
for new Stan reports? 

The Democrats’ problem is simpler, 
but no less vexing. Before the election, 
many Democrats” — notably Senator- 
elect Chuck Schumer of New York and 
Representative-elect Jay Inslee of Wash- 
ington — said they disapproved of what 
the president did. but opposed impeach- 


ment. They suggested instead that Con- 
.gress pass a censure morion or some 
other reprimand. 

Now that the president is riding high, it 
is imperative that Democrats who said this 
continue to press for a resolution of dis- 
approval — even if the Republican ma- 
jority rejects this approach. 

If formerly pro-censure Democrats 
walk away ffbm their pre-election words. 
Republicans will rightly accuse them of 
using censure talk as a political ploy. 
Having watched the Republicans suffer 
from one form of backlash. Democrats 
should not court another backlash. 

All the polls make clear that a majority 
of the public opposes impeaching the 
president, but wants this matter closed 
with some formal statement that be acted 
wrongly. The public is right on both 
counts/Politicians in both parties, includ- 
ing the president, love io read polls. In this 
case, the polls point to wisdom. 

rite Haitiuji.M Post 


A Bard Sings Profitably 
At the Court of Habibie 


By Margot Cohen 


P EKANBARU. Indonesia — 
President B. 1. Habibie need 
not despair over student protesters 
demanding his removal. No mat- 
ter how transient his tenure, lit- 
erary immortality is already guar- 
anteed by one of Indonesia 's most 
effusive scribes. 

His name, Aris Abeba, is not 
generally recognized in the canon 


MEANWHILE 


LETTERS TO THE EDITOR 


Pencils and Erasers: 


Regarding "Read for the Hills 
vmte 


ill Am 


d 


in 2000?" {Meanwhile; Nov. 4): - . 

If I understand the writer cor- 
rectly, the millennium bug may 
reduce some rural Americans to 
fanatical cannibalism, on Satur- 
day. Jan. 1, 2000. : 

Ordinary kitchen matches, 
mysteriously failing to function, 
will be inadequate to bum wood 
with embedded knots. And Pen- 
tium-powered 18-wheelers will 
be uselessly stranded like so many 
.ducks on a frozen pond. . 

Of course, as an information 
'technology manager enjoying the 
benefits of the Y 2K employment 
boom, 1 suppose I should wel- 


come such wholesale repetition of 
Internet dreck by gullible jour- 
nalists. Then again, our painstak- 
ing simulations, validations, and 
verifications, expensive for our 
'managements, do not make for 
very exciting copy and indeed will 
contribute to a- breathtaking 
nooeveDL. ’• 

True, it is likely that an A mer~ 


heads in difficult situations, and 
lots of pencils (with erasers). 
These last two were more than 
sufficient for the logistics event of 
die century: the organization of 
the D-Day armada, brought to the 
shores of Normandy with nary a 
single computer. ■ 

SEAN DALY. 

Paris. 


ican family deprived of its Sat- 
urday down, at the 


mall could get 
nasty, but- a lesson in patience 
when faced with massive hoard- 
ing, rising food and fuel prices,, 
and shortages could be learned 
from any Russian family today. 

A ready solution is available to 
keep- businesses running: cash on 
hand (preferably in dollars), cool 


Chicken Little Is Right 

1 was truly saddened by your 


decision to reprint Jeff Jacoby’s 
uninformed article on global 


wanning {"The 'Chicken Little ' 
Mindset," Nov. 7-8). 

The industry front groups and 
their handful of in-house academ- 


ic lapdogs cited in Mr. Jacoby's 
piece are not taken seriously in the 
scientific community. They do 
not publish their work in peer- 
reviewed journals and therefore 
cannot be considered to have 
broken up the consensus that ex-’ 
iscs on the issue. 

This consensus is best repre- 
sented by the UN’s International 
Panel on Climate Change, a body 
of 2.500 leading climate scientists 
who have long confirmed the 
dangers posed bv continued car- 
bon emissions. The panel is not 
mentioned by Mr. Jacoby, and for 
good reason. To do so would have 
been to admit that there is an in- 


dependent authority untainted by 
the generous ' "research ’ ’ grams of 


oil corporations. To insinuate that 
these scientists, along with those 
of the Union of Concerned Sci- 
entists and the National Weather 
Service, are power hungry politi- 
cians is dishonest and — in this 
pregnant moment — the height of 
journalistic irresponsibility. 

The science is basic: the ev- 
idence is overwhelming. We must 
begin an honest discussion of ways 
to deal with this threat in earnest. 
While not perfect Kyoto is a first 
step and demonstrates that envi- 
ronmental collective security can 
work. But if it is to work, disin- 
genuous voices such as Mr. Jac- 
oby’s must not be given echo. 

ALEXANDER ZAJTCHtK. 

Iraklin. Greece. 


of Great Indonesian Literature. 
Never mind. His 1992 volume of 
laudatory poems, entitled “For 
You. Habibie,” is - more widely 
distributed in schools and offices 
in Mr. Abeba’s native Sumatran 
province of Riau than virtually 
any other collection of verse. 

Now he is busy completing 
* "For You. Habibie — Pan Two.” 
What the title lacks in imagination 
will be compensated for by the 
volume's girth. Mr. Abeba prom- 
ises. “Not a day goes by without 
writing about Habibie.” says the 
43-year-old poet. “Quantity is 
more important than quality.” 

Such pronouncements may jolt 
other bards who brood endlessly 
over metaphors and metrics. But 
Mr. Abeba is a practical man. in 
politics and poetry. As chairman 
of publishing and mass media for 
the Riau branch of Golkar. In- 
donesia’s ruling party, he special- 
izes in pumping the bureaucracy 
to promote his Qierary career. 

He joined the civil service in 
1983 and four years later was 
named editor of a local Golkar 
magazine called “Consolidate." 
So began the process of consol- 
idating his own connections. 

In 1988 he dedicated his first 
book of poems to Riau's gov- 
ernor. The press run, financed by 
the local government, was only 
l ,500 copies, but Mr. Abeba got 
a motorcycle and a typewriter in 
the bargain. 

Next came a collection devoted 
to the provincial capital. Pekan- 
baru. Backed by the mayor, the 
press run swelled to 5,000 copies. 

But Mr. Abeba’s big break 
came with the poems dedicated to 
Mr. Habibie, who was then re- 
search and technology minister 
and was spearheading the indus- 
trialization of Baiam. a large is- 
land in Riau near Singapore. 

During a ceremony. Mr. Abeba 
darted on stage and presented the 
65-page volume to the German- 
trained engineer. Charmed, Mr. 


Habibie invited the poet io 
Jakarta, where Mr. Abeba recited 
his work before an audience of the 
minister’s technocrats. Life 
would never be the same again. 

“Some people think I’m mak- 
ing Habibie into a cult figure." 
Mr. Abeba says, shrugging. “For 
me, this is a matter of creativity. ” 

The creativity also extends to 
marketing. He shuttled door io 
door, peddling the book to gov- 
ernment officials similarly star- 
struck by the rise of Mr. Habibie, 
who became vice president of In- 
donesia in March and then took 
over as head of state when Pres- 
ident Suharto was forced to resign 
in May amid riots and recession. 

intimately, 25.000 copies were 
sold — might)’ impressive in In- 
donesian publishing circles. Mr. 
Abeba says he netted 200 million 
rupiahs ( S26.000). enough to build 
a house for his family. 

In verse. Mr. Abeba leavens his 
praise for Mr. Habibie with some 
criticism of his development 
policies. But much of the poet’s 
advice is bathed in reverence. 

' T say to you / Take heed of the 
time / Because the people are wait- 
ing,” reads one stanza. “Push 
ahead with your work / Though 
you may be haunted by obstacles / 
Though enemies may chase you / 
Your name will never fade.” 

Naturally, Mr. Abeba was de- 
lighted when Mr. Habibie came to 
power in May. “People congrat- 
ulated me when he became pres- 
ident,” he chortled. “I was 
touched.” It encouraged him to 
speed up work on the sequel. 

If the sequel is published while 
Mr. Habibie is still president. Mr. 
Abeba says. ' ' I have a feeling that 
every governor, minister and dis- 
trict chief will want to buy it. It 
depends how hard l lobby!” 

What if Mr. Habibie fails to 
regain the presidency after elec- 
tions due at the end of 1 999 ? Well, 
his successor could always use an 
ode or two. “After Habibie, per- 
haps Wiramo," Mr. Abeba said, 
referring to Indonesia's current 
armed forces chief. 

Detractors complain that he is 
simply prostituting himself. But 
that too, leaves Mr." Abeba un- 
fazed. ‘ ' Everyone prostitutes 
himself." he says. ”lt just de- 
pends to what extent.” 


The writer, a journalist based in 
Jakarta, contributed this com- 
ment to the Herald Tribune. 
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STAGE/ENTERTAINMENT 


A Cuban Band 
Is Still a Family 


P 


By Mike Zwerin 

InKmatuwai Herald Tribune 


ARTS — ft's confusing. A succession of newly 


formed and/or revived Cuban pop and jazz bands is 
being marketed under stylistic descriptions such as 
JL son, mam bo, charanga, guaracha, Afro-Cuban, cha 
flamenco and samba cha. 

The history of Cuban music is rich and complex as itis. And 
the new definitions added on overlap and become vague 
depending on the context. One thing, however, is clear 
enough. As cultural sanctions slowly loosen, today’s music 
from Cuba is h la mode. 

It is presented as authentic tradition-based music directly 
from Havana rather than Yankee-filtered salsa' from the 
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Bronx. One example: Orquesta Aragon is a particularly long- 
term, clear and honestly Cuban affair. A family affair. 

Formed in the central port of Cienfuegos in 1939 by .Orestes 
Aragon Cantero as an eponymous charanga-styie orchestra, it 
has existed pretty much continually since then. Aragon's 
charanga — featuring three violins, a flute and a cello — 
describes delicate string music originally played for dances 
andparties in chic salons for die white bourgeoisie. 

Charanga has also come to mean something more African - 
oriented and brassy, with a stronger pulse. Both branches use 



il; Beijing Revels in Its Jazz 

'ft Stepping Out With the People ’s Liberation Band 



similar compelling rhythms — a traditional piano, bass and 
nercussion cushion playing the franchise Cuban syncopated 


percussion cushion playing the franchise Cuban syncopated 
fabric. The intensity varies considerably. In Aragon’s case, it 
is oh so soft and without the bullish and screeching trumpets 
Cubans are otherwise so fond of. 


Rafael Lay Bravo now leads his father's hand. 


Rafael Lay Apezteguia, one of the original violinists, was a 
prodigy at 13. In 1948, he took over as leader from the ailing 
founder. Although he did not invent the cha-cha -cha. under 
his leadership Aragon fused it with the charanga and the 
orchestra was primarily responsible for its popularity. 


built on their popularity with tours that included Senegal, 
Zair e. Benin, Zanz ibar. Burkina Faso (one concert was in- 
terrupted by soldiers executing a coup;. Ghana and the 
Republic of Congo. 

Denied access to the United States for political reasons at 
the height of the Latino-New York boom, they returned to 
Paris instead to play for excited Afro-Caribbean audiences in 


Cha-cha mania brought the Aragon to a largerpublic. They 
shifted their base to Havana. Helped by the popularity of their 
virtuoso flutist and composer Richard Eguis. they toured the 


clubs like La Chapelle des Lombards and prestigious venues 
like die Cirque d'Hiver. And they could often be found on the 
same European stages as big latin names sacb as Oscar 
D’Leon and Tito Puente. 

When Rafael Lay Apezteguia died in an automobile ac- 
cident in 1 982, he was ^placed by his son. Rafael Lay Bravo, 
also a violinist. Bravo, wno is 39. leads the band today. With 
new, young and enthusiastic French management, it's ex- 
ploring Europe. The group’s current tour. Through Dec. 12, 
will include stops in Brussels, Paris, Amsterdam, Berlin, 
Dijon. Hannover, Turin, Mainz and Strasbourg. 


Americas. In 1 955 they began a radio program that continues 
today. It was first sponsored by Crystal Beer. Now they record 
a 45 -minute concert in front of a live audience on Wednesday 
to be aired on Monday over Radio Progreso. Basically 
Aragon’s musicians, who are full-time employees, continue 
to make their living from this weekly radio show. Otherwise 
the orchestra has had its commercial ups and downs. 

The rise of Fidel Castro did not affect the orchestra’s 
popularity. Rather, it shifted its markets. Aragon began to tour 
Poland. East Germany and the U.S.S.R. The light step of their 
cha-cha-cha was welcome behind the Iron Curtain. 

They were introduced to Paris via the yearly French 
Communist Party festival. Fete de L’Humanite. In 1965. they 
played a concert at the Olympia Theatre followed by two. 
weeks in Le Cour Samba, an Afro-Parisian club. It was 
decolonization time, the Black Continent was in turmoil. A 
new consciousness was rising. Cuba had been a major dis- 
tribution point of the slave trade. Africans had Jong been 
interested in Cuban music anyway. 

In Paris. Aragon discovered that they were one of the most 
popular Cuban bands in Africa. They had never been to Africa 
and the extent of their popularity was veiled by the fact that 
about 50 percent of their grand total of 100 recordings were 
bootlegs about which they had been uninformed. 

One way or the other, their albums were circulating, and 
their reputation was growing. In 1972 they toured Africa for 
the first time — Guinea and Mali to begin with. The band’s 
cellist. Tomas Valdes, created the chaonda . which had a 
perky rhythmic feel inspired by Guinean folk music. They 


I TS new agent, Claire Henault, described the new pianist, 
whose father was also once the band’s pianist, as being 
“tres Aragon esque.” Asked to define what that means, 
she said: "It's a way of being simple — modest, not a 
show-off.” And the family story continues. Rafael is his 
father's son — comparing photographs reveals a striking 
resemblance. Two of the band's current violinists are father 
and son. Aragon also emphasizes the musical equivalent of 
family values. All the music is written, there is just about no 
improvisation. One trademark sound is male voices in unison 
and the voicing of their chords in general is consonant. 

The United States is now opening up for them. As with other 
Cuban bands, it is still necessary to go through contortions, like 
having albums released by Canadian or Japanese offices of 
multinational record companies. But Aragon is already known 
among the Cuban community and BMG/France is giving their 
new album “Quien Sabe Sabe” major promotion. 

And so it has come to pass that Orquesta Aragon, one of the 
longest running acts in Cuban music, and Cuban music in 
general in all its myriad forms, is infiltrating the world of 
"world music.” 
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Going Deeper 
‘Into the Woods’ 


By Sheridan Moriey 

International Herald Tribune 
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ONDON — Christ- 
mas has come a little 


Jonathan Harvey is die 
dramatist who made his name 
with a touching account of 
gay teenagers coming to un- 
derstand themselves (“Beau- 


early to the Dorunar tiful Hung” l, but the play he 
Warehouse this year, brings now to the National 




Hi ad Warehouse this year. 
Stephen Sondheim’s dark 
“Into the Woods” is back in 
the West End less than a de- 
cade after it folded somewhat 
abruptly in a glitzier staging. 


brings now to the National 
from Liverpool is something 
both chillier and more am- 
bitious. “Guiding Star” 
tells the story of a father who 
cannot forgive himself for the 


In the intimacy of the Don- fact that he and his two sons 
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mar Warehouse, on a won- 
derful set by Bob Crowley 
that looks tike an exhibition of 
Christmas trees, we are taken 
deeper into these woods than 
ever before, and theoretically 
we should be in very secure 

surroundings, given 

that this is the third H CTT 
festive-season Sond- the 
heim at this address. p<n J ■ 
But Sondheim is pfrj 1 
not festive, nor is he flkJLl 
even likely to make 
us feel secure. “Into 
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survived the Hillsborough 
soccer stadium disaster in 
1989, in which 96 people 
were killed. 

Harvey still writes a good 
soap opera, in which his char- 
acters variously get involved 
with shipwrecks, 
lyWYl London call girls and 

g depressive illness. 
But you can all too 
often see the seams 
where several self- 
contained confronta- 
tions have to be 
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the Woods” is a multilevel' framed into a coherent drama 


deconstruction of the old pan- 
tomime stories. Essentially it 
deals with what happened un- 
happily ever after Cinderella 
and Rapunzel and tbeir respec- 
tive princes (“I was brought 
up to be Charming, not nec- 
essarily sincere” notes one of 
these). Little Red Riding Hood 
and assorted other fairy-rale 
figures are reassembled in 
James Lapine's brittle, often 


tomime stories. Essentia 
deals with what happene 
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and then linked to the after- 
effects of Hillsborough, and 
Gemma Bodinetz’s agile pro- 
duction is not helped by some 
remarkably tacky sets. 

The star of this evening is 
Samantha LavaUe as the girl- 
friend from hell, unstoppably 
chatty and attired in a range of 
Day-Glo clothing. Yet even 
she manages to grasp that 
Hillsborough has done some- 


brilliani book some years after thing terrible and total to Liv- 
their stories were supposed to erpool, which will wear its 


end in eternal happiness. Ex- 
cept of course they didn't. 
What is now stirring down in 


scars well into the next gen- 
eration. 

And Finally, a “Troilus 
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the forest is the realization that and Cressida” at (he Bar- 
even for these legendary fig- bican that seems all too sym- 


ures, perhaps especially for 
(hem, the future is full of doubt 
and death and divorce. 

The problem with this pro- 
duction is that unlike the 
Warehouse’s last Sondheim 
revival, “Company,” it is 


very undercast, so that only 
Nick Holder and Sophie 
Thompson (as the Baker and 
his wife) and Clare Bunas die 
Witch seem to have the full 
measure of this immensely 
trickv score. 


bolic of the Royal Shake- 
speare Company’s nervous 
breakdown. 

All is confusion, from cos- 
tumes to casting. Can there be 
any reason oilier than weird 
gimmickry to have Achilles’s 


knw. Patroclus, played by a 
woman and then shot by his l 
her ow-n side merely to get 
Achilles back into armor? 

As is now ail too common at 
the RSC, (he cast is cata- 
strophically unused to Shake- 
spearean verse-speaking and 
Michael Boyd’s production 
betrays a lack of faith in the 
play, which he allows to drift 
aimlessly along with Irish ac- 
cents adding to the general 
confusion. Amazingly, this 
production is scheduled io tour 
at home and abroad; it does the 
RSC no service anywhere. 
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Members of the People's Liberation Army band playing Coltrane’s "Blue Train ” atMie Beijing J azz Festival. 

gy j^ a Turner one of the capital’s earliestjrioneers is The 45-year-old pianistiwho used to 



one of the capital’s earliest pioneers is 
Liu Yuan, 38, who had hi $ first taste of 
jazz in 1978 while traveling in Romania 
with the Beijing Song and Dance En- 
semble. 

Though he was in a fellow socialist 
country, he soon discovered they had a 
different style of music. His Romanian 
hosts took Liu to the steamy jazz clubs 
of Bucharest Three , years later , he- 
toured France and Belgium and ab- 
sorbed the jazz scenes there. He was 
hooked. . 

The fourth generation of . his family . to. 
play the suona , a Chinese horn, Liu 'says 
he is the last In 1985 he put down the 
suona and took up the saxophone, and 
three years ago he helped set up 
Beijing’s firstjazz bar — the CD Cafe— 
with his group, the Liu Yuan Quartet 

While jazz is still at the embryonic 
stage, it is not new in China. As early as 
the 1920s, swing jazz could be heard in 
Shanghai and other cosmopolitan oen- 


B place you would immediately 
associate with hot jazz in 
smoky clubs. But this weekthe 
Chinese capital will host its sixth in- 
ternational jazz festival. 

Like every year it will showcase such 
homegrown talent as Du Yin jiao, who 
was 16 when the People’s Liberation 
Army plucked him out of his Wuhan 
high school in 1981. 

They examined his teeth, his hands 
and his looks and decided he had the 
makings of a musician. Along with 45 
other teenagers recruited from around 


EUING — Beijing is not the 
place you would immediately 


the country, Du was sent to Beijing to 
study at the army's Music Academy, with his group, the Liu Yuan Quarter. 
Upon arrival, he was handed a saxo- While jazz is still at the embryoni 
phone. stage, it is not new in China. As early a 

“I didn’t even know what a sax- the J 920s, swing jazz could be heard u 
ophone was,’* he says. “At the time I Shanghai and other cosmopolitan cen 
would have preferred a trum- . 

pet,” a far more patriotic in- rr 1 n 1 

strument among the military tie 0,1(171 t eVen KTlOW Wtiat <Z 
brass. But the saxophone ... • 7 n '. 

changed his life: “I liked its SOXOphone WCLS. DUt the 
complexity. . 1 , . . , , . ,. r 

For the next decade ihe was instrument changed his Lite: 

immersed in classical music cr7 .j j . ■ 

studies and Soviet marching [ Liked its Complexity . 

songs. Bui as his interest in £ J . 

the saxophone grew so did his 


play classical music with the China 
Philharmonic, has been busy educating 
bis small but. growing audience. He 
writes a monthly column on jazz, in 
Chinese Performing Arts Magazine and 
is frequently interviewed in the local 

^clinese audiences, he explains, are 
not ready for the improvisation of con- 
temporary “free jazz.” Mast Chinese 
musicians are still performing bebop. 
‘“We'have to play what audiences can 
understand,” Liang says. In private they 
-are developing a jazz vernacular. 

•While the road has been. circuitous, 
modem jazz is slowly finding its way to 
China. This week’s festival is helping 
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knowledge of other musical forms: ‘T 
listened to any music that had a sax- 
ophone.” That included old and worn- 
out Sran Getz tapes. 

When he was not donning his uni- 
form to play with the 400-member 
China National Military Band for vis- 
iting foreign dignitaries, he was ex- 
panding his jazz repertoire. Charlie 
Parker and Mike Braque joined the 
list. 

“I didn’t have much choice at the 
time. They were the only jazz musicians 
whose tapes I could find, ” Du says. 

Then in 1988 Du's jazz dreams were 
realized: The army started its first big 
band. Although it broke up half a year 
later, he never looked back. 

By 1992 be was sneaking out of his 


barracks to play jazz with other mu- 
sicians around the city. From then on he 


sirians around the city. From then on he 
played jazz at night and marching music 
during the day. A year later he was well- 
enough established in the local jazz 
scene to set up his own group, “Wide 
Angle.” 

Three years later, the military agreed 
to lei the 21-year-oki army major head a 
20-member army jazz band called the 
Golden Homs. 

Du’s love affair with jazz is not 
unique in modern-day Beijing. Perhaps 


ters. Most of It was imported by Amer- 
ican expatriates. 

Yet when relations with the United 
States soured in the 1950s. jazz fell into 
disrepute. By the time the political chaos 
of the Cultural Revolution broke out in 
1966, it was completely banned. Villains 
in movies were often seen in bars with 
jazz music playing in the background. 

“You could be censured if you 
played jazz,” Liu says. “It was con- 
sidered dizzying music which was not 
good for society.” 

Only after ties with the United States 
were normalized in 1978 did jazz have a 
revival. But the biatos put Chinese mu- 
sicians in a time warp. “The only jazz 
we knew was from the 1940s.” says 
Liang Heping, a jazz pianist in. Beijing. 
And these continue to be the melodies 
which suit China today. “For 30 years 
we heard no jazz. It was the period when 
jazz overseas saw rapid development 
but we Chinese missed it.” 

Today, Chinese jazz musicians are 
racing to catch up. They have plenty of 
obstacles in the way, however. Unlike 
their counterparts overseas they have no 
rote models. Tape recordings and com- 
pact disks are still almost impossible to 
buy. “We have had to start leamingjazz 
from zero,” Liang says. 


aficionado udp Hoffman, the five-day 
festival has brought a number of major 
jazz performers, like Betty Carter,, toj 
China. 

Hoffman, a.Gennan expatriate work- 
"■ '■ mg. m Beijing, found spon- 
worship from foreign ventures 
7; Volkswagen and has so 
far' received ab enthusiastic 
- response for his efforts. 

- He recalls a . 60-year-old 
Chinese man who came up to 
thank him with tears in his 
• eyes afterthe first Beijing fes- 
tival in 1992. 

1 ‘He told me he knew j azz 
existed but had never heard it play©!” 
be said. “I was touched so i continued 
the festival die next year, though or- 
ga rrizmgit was exhausting. ’ ' 
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T HIS year the festival will travel 
to eight cities in China, up from^_ 
four last year. It will also 
bringing major performers like 
the Dave Holland Group and Paul Mo- 
han. the renowned U.S. drummer who 
played with Woody Guthrie at Wood- 
stock. . 

While j azz stOl has a iong way to go to 
become more widely accepted, it has an 
enthusiastic following here. According 
to Hoffman, people of the emerging 
urban middle class are the ones who 
might give jazz its jump-start. “They 
are looking for a lifestyle that makes 
them’ different from their co-workers. - 
Jazz is one niche in that development 
They want to say ‘I can understand 

that » T * *•• •■- • ~ 
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. ; The People’s Liberation Army might 
already be heading in’that direction/Tuie 


Golden Homs are playing with 
Sonora of Italy in the festi vaZ. 

. “It’s progress,!’ Du says. : . • 


. Turner works for Time magazine 

tnBeijing. 
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Moscow Unveils a Recovery PUm 
But Analysts See ‘Too Many Hofa 
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Walter Isaacson, managing 

editor,- defends Time’s move. 
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Jurgen E.. Schrempp 
Daimler-Benz Chairman 


Traveling the world 
he saw global opportunity. 
And made the call. 


ago invented the automobile and today leads, .the worM ifc £«e3Me$ 
development has come together with the 

changing the rules of the road with breakthrough pr^ucts. ,ap 


Can you imagine two intuitive leaders simultaneously having an 
idea so far-reaching that the transportation industry would never be 
the same again? We can. Because the company that over a century 








Robert /. Eaton 
Chrysler Corporation Chairman 


4 


■ From the window of his office in 
Michigan, he spotted the Ldeal 
partner 4,200 miles to the east. 
And took the call. 
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www.dalmlerchrysler.com 


ses. Starting today, this meeting of the minds will happen 

^ ' — :• aay C alled BaimlerChrysler. It’s where 428,000 pas- 

JaM new company c , rv future together. 

• sionate people snare a 

.‘J - '• _ .... 


DaimlerChrysler 

Expect the extraordinary 
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Investor’s America 
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Exchange * 

Index 

Tuesday 

©4PM 

Prev. 
Ctose . 

% 

Change 

IKS+ 

The Dow 

8986.28 

9011.25 

-058 

tis. 

S&P5Q0 

1139+32 

t135^6. 

. +0-30 

U.S. . . 

S&P100 

560.93 

559-55 

+0.25 

uA 

NY^Con^tosita 

561.02 

56028' 

+0.f3 

vs. 

Nasdaq Conposife 1078.59 

1861.71 

+om 

uJs. 

AMEX Ccxr^csfte 

666-89 

667.72 

-0.12 

Torcwito - 

TSE hxtex • 

6337^0 

6357.30 

-0.31 

Sao Paulo 

Sovaspa. 

8330.36 

8003.99 

• +4.08 

Mexico Cfty 

BoJsa • 

399L2Q 

3971.50 

-0.44 

Bocnos Aires Merva! 

477.02 

477.43 

-0.09 

Santiago 

IPSA General 

3754+88 

3732.58 

+0.60 

Caracas 

Capita! Genera* 

3699-12 

3614.29 

*2.35 


Source: Bloomberg. Reuters 


Very briefly: 


Lilly to Sell Prescriptions Unit 


The Associated Pirn 

INDIANAPOLIS — Eli Lilly & Co. is selling PCS Health 
Systems Inc. to the drugstore giant Rite Aid Corp. for $1.5 
billion, the company announced Tuesday, or $2.6 billion less 
than it paid for the pharmacy benefits unit four years ago. 
Lilly will keep $100 million of cash from PCS in the deal. 


which is expected to close by April. PCS manages about 300 
llic 


million prescriptions for 56 million health-plan members. 


The Trife Index 

Pncas as of 4.00 PU Hew York Dow 

JM t. 1 90? = IOO 

Level 

Change 

% change 

year to date 
% change 

+ 9.91 

World Index 
Regional bxiexas 

189.16 

— 0.29 

-0.15 

AsiXPocriic 

89.18 

-0.56 

-0.62 

-7.17 

Europe 

217.98 

-0.79 

. -0.36 

+ 12.92 

N. America 

263.39 

+ 0.35 

+ 0.13 

+ 21.95 

S. America 

industrial hidoxes 

93.79 

+ 1.18 

+ 127 

-38.57 

Capital poods 

266.23 

+ 0.27 

+ 0.10 

+ 28.88 

Consumer poods 

236.70 

+ 0.08 

+ 0.03 

+ 12.86 

Energy 

196.99 

-1.39 

-0.70 

+ 1.04 

Finance 

128.45 

-0.02 

-0.02 

♦ 4.46 

Miscelianeous 

171.50 

-288 

-1.65 

+ 14 42 

Raw Materials 

170.21 

— 255 

-1.48 

+ 1.78 

Service 

19820 

-0.52 

-026 

+ 13.71 

UtXbes 

17805 

+ 0.60 

+ 0.34 

+ 6.70 

The buertiaimal HerzM Tnbune Worm Slock InOex *1 racks trie L'.S doilar value 
ol 290 vnvmsionaBy otvosutHe stocks Tram 25 ccurwws 

Comcwsd bv Bloomberg News 


AMEX 


Tuesday’s 4 P.M. Close 

The 200 most traded stocks of the day. 
up to the dosing on Wal Sfreef. 
Tbe Associated Press. 
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Hewlett-Packard Warning Checks Stocks 


Bk **whc7)r ,V«i 

NEW YORK — Stocks were 
mixed Tuesday . weighed down by a 
warning of possible threats to Hew- 
lett-Packard's future earnings but 
buoyed by an cut in U.S. interest 
rates by the Federal Reserve 
Board. 

At the close, the Dow Jones in- 
dustrial average, which rose briefly 
after the Fed's afternoon announce- 
ment of a quarter-point cut in the 
federal funds rate, was down 24.97 
points at 8.9S6.28. But broader in- 
dexes were higher, with the Standard 
& Poor’s 500-stock index rising 3.46 
to 1,139.22 and the Nasdaq com- 


posite index up 16.91 at 1,878,59. 

Lower rates are positive For 
stocks because they make it cheaper 
for companies to finance expansion 
and for consumers to buy homes and 
autos on credit. 


US. STOCKS 


“The Fed is taking insurance out 
to make sure global markets con- 
tinue their rebound,” said Maureen 
Maguire, senior economist at Na- 
tionsBank Montgomery Securities. 
“The Fed is showing the market it’s 
sensitive to the need for liquidity.” 

Banks often are among the main 


beneficiaries of rate cuts, and their 
shares rose Tuesday in response. 
BankAmerica rose 1 to 60s, and 
J.P. Morgan gained 3% to 10744. 
Chase Manhattan rose 3 7/16 to 61 
5/16 after the bank said it would buy 
back as much as S3 billion of its 
stock. 

But the market was held back by a 
big decline in Hewlett-Packard, the 
third-laigest computer maker, which 
dropped 6 to 60 r A after warning of 
slower soles and lower earnings. 

The decline in the company’s 
shares came despite the feet that 
Hewlett-Packard had reported bet- 
ter-than-expected results for die 


RATES: Fed Eases but Indicates Further Cuts Are Unlikely 


Continued from Page 1 


liai.- min- «i! ll.-nM TuirniK' 


• ProLogis Trust, the largest U.S. owner of industrial and 
warehouse properties, agreed to buy Meridian Industrial 
Trust for $1.47 billion in stock and assumed debt, bolstering 
its holdings by about 30 percent. 

• Venezuela's futures market will suspend operations on 
Nov. 27 because of the country's stalling economy and diving 
financial markets. The market, the second derivatives ex- 
change in Latin America after Brazil, was opened in Septem- 
ber 1997. It plans to resume operations when market con- 
ditions improve. 

• Lockheed Martin Corp.. the second-biggest aerospace and 
defense company, plans to take a first-quarter charge of $350 
million to £400 million to cover a change in how it accounts 
for development costs. 

• Abitibi-Consolidated Inc., the world’s largest newsprint 
maker, agreed to sell its Axidata Inc. computer-equipment 
business to Miami Computer Supply Corp. of Dayton, Ohio, 
as it concentrates on paper-making. Terms were not disclosed. 

• Revlon Inc. is in talks with lenders to waive terms in its 
credit agreement after taking a charge of about $50 million in 
the fourth quarter to restructure international operations. 

• Texaco Inc. plans to cut 100 jobs from its North American 
natural-gas unit in a move aimed at saving $20 million a 
year. 


as consumers snapped up new auto- 
mobiles. Sales were so strong that 
forecasters said the economy might 
grow faster than previously expected 
— at a healthy pace of 3 percent to 4 
percent — in the final three months of 
the year, with consumers egged on by 
high and rising stock prices. 

But Alan Greenspan, the Fed 
chairman, remains concerned that 
other forces at work could sap the 
economy's strength months from 
now. On the side of weakness, the 
forces include turmoil in financial 
markets, a slump in manufacturing, 
smaller monthly gains in payroll em- 
ployment, rising trade deficits and 
lingering consumer uncertainty. A 
few economists even predict a U.S. 
recession next year. 

The rate cut comes on the heels of 
similar moves on Sept 29 and Ocl 
1 5 that were intended to help stabilize 
global financial markets, especially 
the bond market, which had jerked to 
a near standstill in early September 
after the Russian government's de- 
fault on a portion of its debt 

Mr. Greenspan is known to like to 
buy such “insurance” against un- 
toward economic events. For in- 
stance. that is how he described the 
reason for raising rates in March 1 997 
when the economy appeared likely to 
grow so fast and unemployment fall 
so low that inflation would increase. 
Now the shoe is on the other foot. 

‘ 'There is a tension between mea- 
sures of current economic activity, 
which have been quite solid, and the 
more forward-looking data that por- 
weakness ahead in manufac- 


ingness to ease” cates. 

Several Fed policymakers said 
they were concerned that fallout 
from the global financial turmoil, , 
including a continuing drop in U.S. 
exports to Asia, had increased the 
risk that the U.S. economy could fall 
into a recession next year if interest 
rates were not lowered. Those ex- 
ports have declined because the dol- 
lar is strong, which makes American 
imports expensive. At the same 
time, economies are slumping in Ja- 
pan, South Korea, Thailand and oth- 
er Asian nations. By next year Brazil 
and other Latin American countries 
likely will be in recessions, too, cut- 
ting further into demand for U.S. 


exports. Fed officials said. 
While 


the risk of a slump next 
year has risen, some recent eco- 
nomic data suggest the U.S. econ- 
omy is still growing solidly. But Fed 
officials emphasize that they need - to * Whelan & Co. “We have every rea- 


most recent quarter. But analysts 
said the fact that the strong earnings 
were driven by cost reductions did 
not bode well for the future. . 

•'This will work for another few 
q uar ters, and then we need to see 
growth,** said John Jones, an ana- 
lyst at Salomon Smith Barney. 

Amazon.com shares rose 22A to 
14 &Vs after the No. 1 Internet book- 
seller unveiled an on-line video 
store and a holiday gift center that, 
sells items ranging from toys to 
computer software. 

Amazon is broadening the range 
of items it sells on its Web site to 
increase revenue as it faces in- 
creased competition in its core book 
business from Barnes Sc Noble and 
Bertelsmann. . 

Amazon started selling music this 
year and surpassed its on-line music 
rivals. N2K and CDnow, in third- 
quarter sales. 

“Tins is a new billioo-dollar mar- 
ket they entered,” said Andrea Wil- 
liams, an analyst at Volpe Brown 


base policy on what they expect 
economic conditions -to be six 
months or a year from now. 

In other words, they have to op- 
erate on the basis of a forecast rather 
than current statistics, such as last 
month's 1 percent increase in retail 
sales, which suggested “that fourth- 
quarter consumer spending would 
grow at about a healthy 4 percent 
annual rate.” said Cheryl Katz of 
Merrill Lynch & Co. in New York. 


son to believe they’re going to be 
soccessfuL” 

. Some investors said that despite 
the rate cut, the U.S. market was 
unlikely to gain much more, given 
its recent rally. The Dow average 
has risen more than 20 percent since 
touching a low Sept 1. 

Treasury securities feQ slightly de- 
spite the rate cut The 30-year bond 
was down 1/32 point at 99 10/32, and 
the yield was steady at 530 percent 


Dollar Rises 
Despite Cut ^ 
In U.S. Rate 


f- 


Bloomberg News 

NEW YORK — The- dollar 
rose against the yen and the 
Deutsche maik Tuesday even 
though the Federal Reserve 
Board lowered a key U-S. in- 
terest rate. . 

Traders apparently bad 
already priced in another re- 
duettooin the federal funds rate, 
the third cot in seven weeks. 

Fed policymakers lowered 


foreign exchange 


y; 
* •#* 


the federal funds rate by 25 
basis points, to 4*75 percent 

The central bank had cut tbaj£f 
rate by & quarter point twice 
recently — on Sept. 29 and OcL 
15 — to shield the U.S. econ- 
omy and encourage lending in 
the lace of recessions in Asia 
and currency troubles in Russia 
and 1 -itio America. 

• The dollar gained to 120.95 
yen in 4 PJVf. trading from 
120.31 yen Monday and to 
1.6698 DM from 1.6683 DM. 

It also climbed to 53981 
French francs from 53935 
francs and to -1.3768 Swiss 
francs from 1.3740 francs. 

The pound was unchanged at 
$1.67i 


Using New Technology to Bolster the 6 Top Linek 


By Mitchell Martin 

Imcntutioiul Herald Tribune 




tray 


luring, employment and profits.” 


said Robert DiClemente. an econ- 
omist at Salomon Smith Bamey in 
New York. “The issue remains how 
much the improvement in financial 
markets buoy the outlook in ways 
ihut might temper the Fed’s will- 


LAS VEGAS — For 40 years, 
computers have been used to cut 
corporate expenses, repla- 
cing costly labor forces with 
cheaper machines and 
bringing new efficiencies to 
industry. Charles Wang, 
chairman of Computer As- 
sociates International Inc., 
told attendees at the Comdex trade 
show Tuesday. 

This focus on profits has been 
beneficial, he said, but he added that 
it was time to apply computers to the 
“top line” as well as the bottom line, 
using technology to increase sales. 

He used an example from the 
1920s: The American Booksellers 
Association was seeking to increase 
book sales. It approached a public 
relations executive, who eschewed 
the obvious tactic of trying to extol 
the virtues of reading to consumers. 



who in the Roaring Twenties had tile takeover of Computer Sciences 
other things on their minds. Corp., the company has not been as 

Instead, he targeted architects and visible with consumers as some of 
homebuilders with a publicity cam- the other big software makers. That 
paign to convince than that “book- is probably because half of its busi- 
sheJ ves added a classy touch ness is providing programs for main- 


to any construction that was 
inexpensive to the build- 
ers.” Within 18 months, 
Mr. Wang said, there was a 
sharp increase in book sales 
as homeowners purchased 
volumes to fill up the shelves. 

The moral. Mr. Wang said, is chat 
by changing an infrastructure such as 
housing, demand was created for 
products, expanding booksellers’ 
market and their top lines. A modem 
equivalent, he said, is Amazon.com, 
the on-line bookseller, whose ex- 
istence as a bookstore without wails 
would be unthinkable in the absence 
of the Internet. , 

Though Computer Associates 
marie headlines this year when it 
failed in an attempted $9 billion hos- 


fraroe computers, though this part of 
its sales is shrinking. 

“We probably make the plumb- 
ing more than die faucets,” Mr. 
Wang conceded in an interview be- 
fore his speech, bat he added ibar 
Computer Associates was working 
on some projectarhar might raise its 
profile as it takes advantageof chan- 
ging technology. 

. “We're in the middle of the 
McLaren Formula I race car," Mr.- 
Wang said. Using' technology from 
Computer Associates’ Unicenter 
program, which usually manages 
computer networks for big compa- 
nies. the project sends informa bon 
about the car by radio to its me- 
chanics. “Tire pressure, RPM, torque 
— this way. when that Carolines into 


the pit, (hey know what to do." 

In a more mundane application of 
this technology, die company is in- 
volved in a. pilot project with the 
Wal-Mart Stores Inc. retail chain to 
monitor vending machines. The units 
use the airwaves to keep their owners 
up to date on what items are being 
purchased “so you don't have a guy 
that goes around to every machine 
and writes down on his clipboard" 
which items have been purchased. 

Because the vending machines 
are in constant contact with their 
owners,, not only can they be ef- 
ficiently restocked but prices could 
be adjusted to reflect demand. 

Mr. Wang said he thought many 
corporate chief executives failed lo 
take advantage of technology in 
ways like these. “1 want them to look 
at technology differently than the 
way they have been looking ar it." he 
said. “I want them to look at it aa 
terms of what you can do for ydW* 
business, and nor just accounting." 
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SOYBEAN MEAL (CBOT) 

100 Ians- doHm ps hn 
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10-YEAR FRENCH GOV. BONOS (MAtlFl 

FFSOQJOO-Pbanoopa 
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50000 to*.- cents par to. 

Pec* 6SJ0 6X50 £X5B -1JB 

Mar 99 6610 6380 6120 -135 

May 99 6670 6380 6193 -1.16 

M 9t 65-50 6655 6443 -1.17 

Oct 99 . 6680 . 65L60 6540 -180 

Est setos N A Mom sMes 30870 
Mom open M 8&696 atm? 


It , 571 
31405 
167S3 
70853 
934 


HEATINCOILOIMEfO 


Fab 99 
Mw99 
rW 
/» 
ton 99 
Sep 99 
Dec 99 
Ms 00 
ton 00 
Sap 00 
•Est 


<2800 go* gate per^c< ^ ^ 


4 


Dec* 3630 35.00 3580 .187 

too 99 37 JO 3640 3*80 -186 

F*99 3X70 37-55 3745 8.91 

Mar 99 3940 3830 3835 -W6 

Apr 99 3880 -041 

May 99 40.10 3930 3930 8.11 

JOB* 40 JO 4080 4080 4181 

Est wt» H A Mam solas 34794 
Mom open MV Off 192681 


**,998 

47311 

31,662 

3*182 

10816 

*091 

0636 


Trading Activity 


NYSE 


Nasdaq 


Afliaicwl 

UncjTon#?<J 

Toapiswn 

NcnH«?»s 

NeaLsm 


1649 

IBS 

301 

JSB 


ACwmcefl 

D«Lrart 

UTCtan?*! 

TctoirKDOS 


175* 2115 
2279 193* 
1464 1X7 
rm 5356 


WHEAT (CBOT) 

5800 ba ramimum cants per bushel 
Dec 98 2SP, nv , 288 +1*S 51075 

Mar 99 JOSS. 303 SMW +1*1 51151 

Mav 99 JlS 3T2M 314 *lVt 7450 

J*4 9? 324' i 320 323fti +1*7 18010 

Est Sam NA Mam sates 17.2* 
Manst^eneil IXUSlap 1399 


SILVER (NOUO 

S800 troy se^ cants pv troys. 

NoftB 471.9 *Oa SO 

Dec 98 4960 4903 OU uncK 37.97S 

Jan 99 4969 aw*. 88 

99 3013 4968 49*2 +*) 20.79/ 

May 99 5060 4993 5008 +03 4.933 

to) 9« 5060 5038 5033 +03 5366 

Sap 99 505.1 +03 1424 

Dec 99 5098 507.1 507.1 +04 6786 

EsL sales 1*000 Mom sates 71422 
Atom op« W 7843* off 919 


Maas open M 1287,251 off 23301 
BRITISH POUND (CMERJ 


UCTIT SWEET CRUDE CNMEft) 

VOQObbL-daBanperbM. 

Dec 98 1291 7240 1245 -037 52 019. 


ton g9 yja 1235 1278 -BJ4 120316; 


OoctO 14778 I.67CB I3746+O0O0 50098 
Mor 99 13734 13672 13686+00002 1,776 
ton 99 13606+00002 . UR 

Est totes U8S Mars sates 7329 
Mem open hit SU3S. Off 492 


. . . 1330 1385 1109 -030 50842 . 

M»9? T3J4 1138 1339 4)25 313*3 - _ 

Apr 99 1197 1166 1136 4123 16722 

May 99 1420 1191 1191 -020 UM.- 

gB. s*ea HA Mam solas 171876 
Maas apan M L off 470580 


PLATINUM MMOD 


50 hw at- dobats par bay at 
ton 99 3S 


AMEX 


tovencea 

Dednea 

lixltonoM 

Total owes 

N+eHiNK 


HC* LOWS 


19 

WVH+M 

LW. 

Market Sales 


55 *5 

5» 44 

Livestock 

CATTLE (CMERJ 
<1000 tbs - amis per ta. 

Dec 98 42J5 *105 4970 

*033 

Prtv 



Ptwv. 

F«9? 4175 *000 *147 




*49 

end 

Acto *5.45 *440 6527 

+OJ0 

JI8 

NY5E 

Iff 8*5 

7*1 At 

ion to 6305 *125 61« 

*045 


Ame* 

29JI 

340* 

Aoqto 63.05 *135 *1*2 

*137 

II 

'J 

Nasdaq 

In muborrs 

77904 

754.18 

Oct to 44.70 6*30 4*49 *0.15 
Est. sates 2I.HB Mem safes 7175* 
Mem apan tat 110312, off ilSO 


. . 35280 3*20 3*90 -2T0 14397 

Apr 99 351.00 349.00 349.90 -330 *14 

Jut 99 35180 -130 173 

0099 35280 -XX 993 

Ed. sates N A Mam soles 1409 
Mom open M 1*171 up 216 


CANADIAN DOLLAR {CMER2 
100800 Oaten Spey Can. » 

Doc 98 8470 8431 8459410001 57298 

Nte99 84*8 8434 8462-00001 1747 

ton 99 8465 800 846S4UM01 1844 

EsI. soles 4582 Mom teas 6637 
Mom open lot 61777, up 511 


36302 

36139 

20802 

10967 

A498 

1369 


Oase 

LONDON METALS (LME) 
OcAanperBtblclan 


Piwtoits 


BERMAN MARK (CMEI0 

1 25800 madekS per meets 

Dec 98 8C0D 8975 jnt-OMfO 99*983 
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pECDSays 


Hoechst Plans to Spin 


ONAL HERALD T RIBUNE. WEDNES DAY NOVEMBER U , 1<W j 

EUROPE 

Off Chemical Units 


Investor^sEurope 






Cut Rates to 
RpW Growth 


.-Bit* ornbcn.Newf. , 

FRANKFURT-, 
swd Tuesday it would spin off its 
chemical- units Kvfocus on its more 

profitable . drogmaJdng and agr 


Hoechst’s earnings - *“» 

Deutsche marks ( 53 ->-V 

& «Db- ‘ £££?"£ 


Tt'= h^abom 


chief executive, Juergen Dormann. empiov'ees and generate ^ 

ra.v:-S 

" saying he would *a of Us pr^cuon^oechs. 


Rhone-Poulenc 
not comment on nimors. 

Still, he indicated that Hoechsi 
was open to mergers, saying 
roin-offwould offer “new options 
Sr Hoechst and Celanese to pat 
f *!te in the further consolidation 


it 

ecor 


er 


i 



j.' c u.- : V : Bhotnberg News 

PARIS — Central banks in 
^Jie United States- and Eniope 
“should cut interest rates to spur 
i> dieir slowing economies, the 

t £iECD saidTuesday. adding its 
voice to those of politiciaos-on 
.hcflh side? of the Aflannc. that 
■-‘have "called for easier money. 

- At die same time, the Or- 
teanization for- Economic Co- 
1 Soeratioh- and Devefo" 

. ' warned in jts semiannu 
V iodhic cwtlbok.fhatthose coun- 
1 tries should not raise govem- 
' iehr spending or reduce, .taxes. 
-'The^OECD,- as - expected, 
loweredits forecasts for growth 
arijong the world’s major, m- 
. (faistrialKed nations, citing a 
[ ^ slowdown m trade and weak-: 
enihg business confidence after 
•ftiancitdtroubie roiled emerg- 

'■“^T^pSs-based organiza- 

Y tionsaid economic growthtnjB 

29 member .countries vraula 
slow 10 2-2 petcent m 19^ 
&c«n 3.2 percept m 1997 and 
Then slow again to. 1-7 percent m 
1999 before' rebounding to 
iht in 2000. Six months 

*e OECD -expected tts 
Ambers’ economies to grow 
2.4 percent iri 1998 and 23 per -. . 

— ‘sSiSm has returned to 
international financial mar^ts 
foUdwingl* months of sharp, 

and widening, turbulence, the 

OECD said in us report. 

Europe will expand faster 
thcurthe United Stat« h durmg 
the next two years, whdeJa 
pan’s economy, after 

assist*-** 

11 -nation European raon«ary 

union.will begin 

European Central Bob" 
rates at the j -30 percent 
l^n^-ptmmilingmGermany 
and France but says *«« vrould 
be room f or cuts after tbaL 


10.23 billion 

Ed'SSS^ «« ,hat ^Earnings at the life-sciences units 
2 m?SnlySSd couid pt^e a __&>“£§£ Mari0 n . Roussel 

^ iss? w ?th tsst&s 

ffai5acDon , Hoeebst ; raP^nt .1 ^ 

bi«g«- .*»* “ 5 SS “ 


retanese makes polymers a 


make 

p r c P ubuc « 

ticipate in me - been too stow. le lo a 

“^SS-Rh^&lu* ■£-£?*“ acceptable, price 


A Hoechst-- 
would create the world s 
drug company. 


behind 


action, 

tbar die chemical units 


the 


biggest 

■sSS^ErS s***™"- 

SSSst aS Rhon^Poulem: 

Hoecnsi .nmnsnv in Fr. 

they 


the current environment, as 

ical prices declined 


for which s; 


" *jrsJSS~m 


were 


close to announcing 


U °The new Celanese, 

Hoechst plans to seek bsnngs 

?^Lx P Sd New York, had r 


^S^j«-g 5 iS Sf^“T^Sng, 


on 

to 


comment on the rumors. 


Ticona, 



Telefonica Si 


■ . BtoJmtxrz News of be the very top eno 

MADRID— Telefonica SA s*A ™ of what Wlc had 

J^day that it wtovte* fo^th- mo?ght,’- said James SawteU Of 


dpncesQCL-— vear s0 \d its 

sS&SsS 

last month i had ag_^ ^ Qu pQnt 
S^b^estU-S- chemical com- 
pany, for S 1.9 billion. 

Volvo to Trim 

Its Work Force 

l ., wWN o»tSrff-«^‘ n 

,^rt d s i - g v«I« 5 s 2 

P 6 * - frtraf 6 1997. The comity 
10,000 workers suice iw». 


Staff Cuts 

Gerardo Rodriguez, a fund manager 
at Gesmadrid. 



Very briefly: 


^^^2001- -^TcompetitioninSpamand 

‘ The average early rawemen n0fflic mrmoU m East hen it inaugnraico u. & --- - . 

m &. s sgiis 

S£S?sss&«iS*>t ,-c ** 

or Including Latin Amer- sta ff cuts than expected. °P expects that number to nse 

^ ToWomca has nal dc^ >ei i . ,,re trvtna to companyw^' , f The vear _ 


p ^SRSSSS 


; -month pretax profitw \ ^ 


work force, 
ifcan operations 


- 5 .-SSSSSS-*- 


make a drastic cut in costs, sai 


j^f^edg^ndHurtsUBS^ 


Net 


- CftfMtn Ow F" ml 


the first nine months or me jw<, ...mmi 




financial 


m; 


SSgrS^aasffiS A-ftSsSsaasasss 

billion), UBS s 

of 911 million 


company would 

S *' Volvo^id iTwould makcaa 

iiSSSs? 

SifflEwiv* jobs would be 

e ^otmploy S abou. 73 M 0 

people worldwide, of whom 

^QO.orabouldOpevcentare 

white-collar, meaning man* 
oprial or administrauve, work- 

£of the 44.000 Volvo emh 

ployees in Swede". 16.000 
its third-quarter earnings report 

^w^uldneedmjocuson 


. Lufthansa AG doubled its momn ^ con , 

billion Deutsche marks tSl.^b h ) Ger ^ ian airline rose 
petition and price P^ure-.^ ^ & J bUlion DM . Lufthansa 
4 9 percent from a \ear ear - h 2 billion DM lor 

saidT. «pee.« la b>. year. 

r,sc*. s uts“eiKiS» 

fewer machines. icjoRnrofittobe “close to" the 438 

• Alitalia SpA expects its 19 P because of cost 

billion lire 1 S 265 mil .on » i The Italian airline 

raid **> 

• — AasSiSSSS* 


isaaEs* 5 S!»« sjsssrss 


Like other, w quarte r. It was aiso - . . provisions 

S 3 B£ 2 Sai- aSB 


SSSSmS slSSgy that it 

HrvolhK^- 

(25 cents) to close at 175 m 

Stockholm ™**% mhergiAF Pl 


suspended from of illegal 

called for Tbur^ay to address acc^ ^ ^ ^ ov 2 

•Frst Group PLC pbns to - >ear frorn ,ts newly 

n^rcent of its work ferct. Thp announcement came as 

acquired train ^ bu ^™^J^rted that profit from itsrad 
Britain’s largest bus operator P^“ nl >lo£ 26.6 million iS 44.6 
and airport businesses re se . P 6 ^ Sepl 30. 
million l, in the six me - .- or ,^ e V ear ended Sept- 3 fi 

job cuts announced in Augu ■ , q cem in the year 10 

• Ireland’s consumer prices ms p mQnlhs ended m 

October, down from M percent ^ gap between 

September, as lower 1oo J . e f ,he other 10 countrits 
Sand’s inflation rate and the* 1 
starting the euro in January • 
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For Computer- Game Makers, ’Tis the Season to 


tP* 


By Seth Schiesel 

" New York Tune* Service 

NEW YORK — When the computer- 
game Industry envisions the holiday 
season, ii sees fighter aces, A1 Capone 
and a bizarre Swamp Thing-Iike 
creature called Abe. 

Those are just a few of the characters 
that the game companies are counting 
on for a lift at the end of a year that has 
been only slightly more rewarding than 
a player’s computer freezing just as the 
final goal is in sight. 

It is not that players have been de- 
prived of new diversions this year. But 
the picture has not been captivating for 
investors. 

The industry's medium-sized stai- 

Very briefly: 

• The Bank of England believes there 
are practical and philosophical reasons 
not to regulate hedge funds, according to 
the latest issue of its Financial Stability 
Review. The periodical said that while 
the purpose of regulating investment 
funds was generally to prevent excessive 
risk-taking, '‘investors in hedge funds 
have deliberately embraced a high-risk, 
high-reward strategy outside the reg- 
ulated sector/’ 

• Shares of the 12 holding companies 
spun off from Telecomunicacoes 
Brasile/ras SA began trading on the 
New York Stock Exchange on Monday, 
bolstered by the rescue agreement 
reached between Brazil and the Inter- 
national Monetary Fund last week. 

• The investment banker who pooled 
David Bowie's music royalties to create 
a landmark bond deal said he had per- 
suaded Duane Hitchings. a songwriter 
who has created hits for pop musicians 
such as Rod Stewart, Kim Carnes. 
Tupac Shakur and Notorious B.LG., to 
exchange revenue from future royalties 
for an advance cash payment. 

• Morgan Stanley Dean Witter & 
Co/s chairman, Philip Purcell, said 
capital would return to Asia in 1999 
after a series of positive developments 
including the U.S. Federal Reserve 
Board's decision to depan from its long- 
standing emphasis on fighting inflation 
to respond to the Asian crisis. 

Reuters. NYT 


warts, including Activision Inc., GT In- 
teractive Software Carp, and Eidos PLC 
of Britain, have seen their stocks decline 
or post only meager gains since Jfin. 1. 
Many of the electronic-game stocks that 
have risen, including those of Acclaim 
Entertainment Inc. and 3DO Co., have 
been extremely volatile. 

It has not helped that two of the in- 
dustry’s most important developers ■ — 
Blizzard Entertainment and Siena Online 
— are owned by Cendant Corp., which 
has been roiled by disclosures of ac- 
counting irregularities. The stock of Elec- 
tronic Arts Inc., the industry's dominant 
company, has risen 16 percent this year. 

Much of the problem has been thar a 
game company’s quarterly performance 
can often ride on a single tide, in much the 


same way that a movie studio's fortunes 
wax and wane with each new film. 

'The Street is accustomed to asking 
for forecasts 1 2 to 1 4 months in advance, 
and that can be rough to provide, because 
there is an intersection of the business 
with the creative process,” said Ronald 
Chaimowitz. chairman of GT Interact- 
ive. Mr. Chaimowitz is counting on Abe. 
the creature, to make a success of one of 
GT’s main titles, Abe’s Exodus. 

Robert Kotick, Activision’s chief ex- 
ecutive. said that only as companies 
became large did they gain the ability to 
manage their businesses effectively by 
shuffling projects. For instance, when 
Sin. a highly anticipated Activision 
game, failed to materialize last quarter, 
die company was able to rush out a 


package of remakes of old Atari games 
to fill its place. 

“Before, we would aot have been 
able to do that, because you don't have 
enough to work with,” Mr. Kotick said. 
Now. Activision is depending on Sin to 
bolster its holiday sales. 

Investors have taken note. “Theresa, 
flight to quality among investors that's 
favoring companies with extremely 
good execution and predictability, ' ’ said 
Lawrence Marcus, an 'analyst for BT 
Alex. Brown in San Francisco. “This 
holiday season should be strong." 

Mr. Marcus predicts that the stock of 
Electronic Arts, which was. trading at 
$43,375 early Tuesday, will reach $51 
in six to 12 months. IBs target for Act- 
ivision, priced at $13 JO, is $I& Steph- 


en . Fleming, an analyst with BancBo- 
ston Robertson Stephens, has a six- 
month target of SI I on Acclaim, which 
was trading early Tuesday at $8.5625. 

The holiday season will give each 
game company a chance to make 199s a 
success. Last year, for instance, the fourth 
.quarter provided . about 81 percent of 
electronic Arts’ Arcings for its fiscal 
year, which ended in. March. 

With less foan two. weeks until the 
start of the holiday shopping season, 
many are optimistic. 

“When all die returns are in and we 
look at the sell-through results for die full • 
calendar year,” said Lawrence Probst, . 
chairman of . Electronic Arts, “I think 
this wil 1 be the biggest year in die history 
of the video-game industry. V 


No. 2 Gamemaker 
Profits on Dollar .1 

KYOTO, Japan — Nintendo Co. 
said Tuesday that the weaker yen 
had lifted its first-half parcnt-com- 

. nn .1 flu 



Eon yen ($259.1 million) mthe six 
months ended Sept. 30 from 24.67 
billion yen a year earlier- Sales fell 
1 4 percent, to 200.2 billion yen. 

Nintendo, whose Nintendo64 ma- 
chine trails Sony Corp/ s PlayStation. 

in the $lS WlHon world video-game 
market, cut prices overseas as ifce 

strong dollar fifteditseamings myeo 
Nintendo , gained &5 button 
yep on fore ign -exchange e arn i ngs. 


. * 
Space on Santa’s Sleigh Is Tight: Asia Imports Cause Cargo Crunch 


BUxuttherg News 

CHICAGO — Somewhere on a ship 
out in the Pacific, Machine Man ana 
Robby the Robot are trapped in shipping 
containers moving slowly east 

The toys, made in Japan for the 
Illinois-based company Rocket USA 
Inc., are headed for U.S. store shelves 
and — the company had hoped — for a 
choice spot under the Christmas tree. 

But the toys are going to be late, 
victims of a cargo-space squeeze caused 
by record imports from Asia this hol- 
iday season. The crunch has delayed 
shipments by as much as three weeks — 
a costly wait at this time of the year, 
when retailers, toymakers and others 
make most of their money. 

“We’re looking at some of our items 
hitting us Dec. 26 or 27.” said Michael 
Perry, president of Rocket USA, a 
closely held maker of toys and collect- 
ibles. “That doesn’t work too well.” 

The squeeze could get worse. Pilots at 
FDX Corp/s Federal Express — the 
world’s largest express package deliv- 
ery company and one of the biggest U.S. 
cargo carriers serving Asia — are re- 
fusing to work overtime in protest over 
stalled contract talks. The pilots are 
threatening to strike as early as Dec. 4. 

The surge in cargo has been sparked 
by a slump in Asian currencies, which 
has made goods from the region a bar- 


gain for U.S. importers 
and consumers. Japa- 
nese and other Asian 
companies also are 
pushing exports to make 
up for a decline in their 
borne economies. 

Holiday imports from 
Asia are expected to top 
$35 billion this year, up 
from $34 billion in 1 997. 
according to DR1. a unit 
of McGraw-Hill Cos. 

That seemingly modest 
increase reflects the 
lower prices; physical 
shipments will rise more 
than 12 percent, DR1 
says. More than half of PLAYIN( 
the merchandise in U.S. crosoft Ct 
stores for the holidays. during hii 

and an even higher per- 

centage of the toys. 

comes from Asia, according to DRI. 

The onslaught has triggered a rush for 
cargo space and increases in shipping 
costs, some of which are likely to be 
passed on to consumers. On average, 
transportation costs account for 7 per- 
cent of the price of consumer goods. 

Rocket USA. for example, is starting 
to shell out extra money to ship by air — 
a move that many makers and sellers of 
toys, electronic goods and clothing will 



ieff Oin-icamvfknrr- 

PLAYING VEGAS — Bill Gates, left* chairman of Mi- 
crosoft Corp., playing a computer game with an employee 
during his speech at the Comdex trade show in Las Vegas. 


have to consider in the next few weeks 
as they run out of time to ship by sea. 

Flying Robby the Robot from Asia to' 
America is not cheap. It costs an average 
of $2.50 a kilogram (2-2 pounds) to ship 
goods by air. compared with 1 1 cents a 
Kilogram by sea, according to Merge- 
Global Inc., a cargo research firm in 
Arlington, Virginia. • 

“You get to a point where you don’t 
care what it cakes, you have to be on the 


i plane.” said Tom Craig* 
general manager of 
LTD Shippers Associ- 
ation, a cooperative of 
importers baked in Ex- 
• ton, Pennsylvania. 

.... UAL Corp/s United- 
Air Lines is among the ' 
shippers, trying- to keep 
tipi with demand. 
“We're fuiL full, foil 
every single day. out of 
Asia,” said Michael 
• Zolnierowicz, United's 
director of worldwide : 
cargo sales. . . 

Among -other 
3>n-ica>nvfknrr- . products, the airline is- 

in of Mi- flying lots of Sony Play- 

employee Station and Nintendo64 \ 

.as Vegas. video game players 

• . | from Japan to US. 

■ stores. The toys sell for 
$129. downfrom$I49 last Christinas. 

Some ocean-shipping companies, in- 
cluding Japan's three largest, took ad- 
vantage of foe surge in goods from Asia 
as early as last May, when, they raised 
foe standard rates on westbound freight 
by an average of $300 per standard 1 
container, to $1 .400. That was the first 
such increase in almost 10 years. 

“Because exports are so weak, we've 
got to make the money on the imports,” , 


said Clint Bsenhauex, a spokesman for 
CSX Corp/s Sea-Land Services, foe 
largest U.S. ocean-container shipping 
company. “We started warning anyone 
who would listen that there was going to 

be a very tight crunch.” 

Smaller Importers have complained 
that ocean shippers are taking advantage 
Of the space crunch by tacking on filial 
surcharges for goods from Asia. The 
U.S. Federal Maritime Commission is 
inves tigating foe allegations. 

In addition. United and other carriers 
are flying fewer passenger planes .to 
Asia, which means they have less cargo- 
hold capacity for rush shipments. 

Some retailers, including Seafr. 

. Roebuck & Co. and Wat-Mart Stop* 
Inc., say they heeded foe warnings and 
made sure their goods were brought ; .in 
early this year. 

Breakstone Inc.; which gets .about 
one-third of its merchandise from Asia, 
says itspent $100.000 to import its goods 
30 to 60 days earlier than normal. 

Pier One Imports Inc., the largest 
home fu mishings specialty retailer, said 
it had all of its holiday goods in the 
United States by foe end of June. 

“We brought in merchandise be- 
tween 46 and frO days early to ensure we 
were well-stocked for the holidays/' 
said Stephen Mahgum, chief financial 
officer of PSer One. 
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sler and Nissan: How the Wheel of Fortune Turns 


Sf 777 -7" By. Allah Sloan " 7™ 

( ?r ' • 

fVj- WASHINGTON -^ If yoa are loqfc- 
y-mg for proof flat whar goes around 
comes, around, take a look at the auto 
* industry. - 

i-H You will see that, by coincidence, 
^Chrysltsr Corp. was acquired for about 
£$30 billion by Daimler-Benz AG, to 
DaiadoOirysfer AG, last Wed- 
j? ncsday, the same day thai Nissan Motor 
gCa. had to borrow money from the. 
p Japanese government to, stay afloat. 

; What do die Chrysler and Nissan 
btteals have in conuuon? Role reversal. 
PK Ascendant Chryskr and descendant 
{j-Nisson show how in the business world 
pou can go from' the penfltouse to the 
^outhouse or the other way around. 

^ To understand what is going on here, 
|we need to flash bade to the late 1970s 
;«hd early I9$0s. ;••• 

fr. AlthetinK:, “ailing" .was almost pari 
.of Chrysler’s name!, while Nissan, was 


pete of the auto industry's greatest suc- 
cess-stories. Just as Nissan needs a Jap* 
anese government loan to stay- afloat 
today, Chrysler needed a loan guar- 
anteed by me U.S. government to stay 
afloat in 1980. 

Chry sfer* s recently installed chief ex- 
ecutive, Lee lacocca, came to Wash- 
ington. on. bended knee to beg fear a 
federal loan guarantee so that Chiysler 
could raise enough money to stay in 
business. After a wrenching congres- 
sional debate, the government guaran- 
teed SU bDlion in loans to Chrysler. 
Thar kept Chrysler alive long enough to 
introduce its minivans and some new- 
model cars. They were successful The 
rest' is history: - 

By contrast, in 1980 Nissan was tear- 
ing up the wodd. Its Datsun was a huge 
success in the United States. Nissan was 
doing so well that in the spring of 1980, 
David Halberstam, one of America's - 
best and brightest authors, began his 
research bn a book that contrasted the 


Economic Scene/Commentary 


nse of Nissan, Japan s second-largest 
auto company, with the decline of Ford. 
America's second-largest auto com- 
pany. By the time Mr. Hal be isiam's 
book. “The Reckoning," appeared in 
1986, the companies' relative rankings 
had shifted slightly. Today, Ford is con- 
sidered one of the most successful auto 
companies in the world, and Nissan is 
considered one of the least successful 
Chrysler’ s federal loan guarantees 
were controversial — lots of people said 
the company should be allowed to fail 
because its desirable products and ef- 
ficient plants would find new and better 
homes after a corporate bankruptcy — 
but die guarantees worked beautifully. 
Not only did Chiysler repay the loans 
without U.S. assistance, die Treasury' 
actually made money on the deal. That is 
because as pan of the loan agreement. 


Chrysler gave the Treasury warrants to 
purchase Chrysler shares at a fixed price. 
Chrysler ultimately paid the United 
States 531 1 million for the warrants to 
avoid having them dilute the ownership 
stake of Chrysler’s shareholders. 

It is not at all clear that Japanese 
government loans will do for Nissan 
what Treasury-backed borrowing did 
for Chrysler. The Chrysler loan was a 
very unusual transaction, whereas Nis- 
san is borrowing about S82Q million as 
pan of the Japanese government's plan 
to lend up to about 525 billion to cash- 
strapped Japanese companies. 

“ ‘Help’ is a word that really makes 
us cringe,** a Nissan North America 
spokesman said. “We’re a huge com- 
pany that needs a lot of working capital. 
Our credit dried up. There is a huge 
credit crunch in Japan." 


But borrowing money from the gov- 
ernment when you cannot borrow else- 
where sure looks like help. Terms of the 
loan nave not been announced, and the 
Nissan spokesman declined to disclose 
them. 

ft is not at all clear how piling more 
-debt onto Nissan will solve its problems. 
Tee company is losing money, it is 
already S35 billion in debt . and the 
world is awash in auto capacity. The 
speculation these days is not whether 
Nissan will prosper, but who will end up 
owning it and bow big a loss Nissan's 
creditors will have to swallow. 

Chry sler’s problem 20 years ago was 
that it made inferior cars that no one 
wanted to buy. Nissan’s problem is that 
it makes good but unexciting cars that 
no one wants to buy — and tried to cover 
up the problem with flashy advertising. 
It did not work. 

The Chrysler-Nissan reversal is a 
beautiful example of how conventional 
wisdom is often folly. When Chrysler 


and Ford were on the rocks in the early 
1980s and the Japanese economy and 
stock market were soaring. Japanese 
triumphalism and American defeatism 
were rampant. Everyone “knew" that 
Japan's economy would overtake the 
United States'. It has not quite worked 
out that way, has it? 

Eighteen years later, things have re- 
versed. Everyone talks about how won- 
derful Chrysler is and how wreiched 
Nissan is. Everyone “knows" that 
American companies will dominate the 
world and that Japan is in such desperate 
trouble that it will never be able to dig its 
way out. 

But do not be so sure. I am not pre- 
dicting that 1 S years from now, American 
and Japanese companies will have made 
another penthouse-outhouse switch. But 
1 will bet that in the not-too-distant future, 
America’s Uue-'9Gs boasting will look as 
foolish as Japanese '80s boasts look 
today. What goes around, comes around 
— often when you least expect it. 


| Daimler and Chrysler: One Eats No Fat, the Other Eats No Lean 


r'-M.ti 


_ Bloomberg New 

I*- DETROIT — On a recent nine-hour drive to 
[Detroit from West Virginia, the president of 
[Chiysler Coip., Thomas S tallkamp .played Ger- 
fxnan-language tapes over and over. For his wife, 
[Ann, the thrill of making the drive in a new 


' '"'tiite ! Chrysler 300M luxury sedan faded against the 
--.Ti, [drone of elementary German. 

-l“. ij., • For. Mr. Stallkamp, though, learning German 
‘-■'■bn ^ [has assumed a practical and symbolic urgency, 
-3JUH M W executive who, more.than any other, is 
*sifcu £® char 8 c ^ raiding QrryslerandDaimJer-Benz 
■ 0 [AG after the German company’s $36 billion 
- . cj [takeover of the third-hrgesr U.S. automaker. 

■. [The stock of the combined company began 

‘Jr -trading Tuesday in Frankfurt, where it was down 
.. ; } : 50 Deutsche marks at 1 39.20 ($83.48) in late 

'• . Heading, and in New York, where it was down . 

- $1.50 at $8Z8125 at midday. 

■ .. . ’f Learning German and Caking the cultural- 
; i training classes offered to American employees -, 

, ref the new DaimlerChrysler AG are optionaL 
■ -j:-; ir. ig ut such things are important, especially for 
Mf c,f uhanagers, “to understand that there are dif- 

- - fferences," said Mr. Stallkamp, who is now : 
natal [president of DaimlerChrysler Corp., tbe com- 

('pany's U-S. entity. 

{. TRat may be putting h mildly. From product 


lines to production philosophies to the role of 
unions, the differences between Daimler and 
Chrysler are numerous, followers of the compa- 
nies say. Daimler is formal, insular, methodical; 
Chrysler is informal, fast and flexible. 

“These two companies are as different as 
chalk and cheese," said Peter Schmidt, an analyst 
at Automotive Industry Data Ltd. in Britain. 

~ Those dissimilarities will have to be overcome 
if DaimleiChrysler, which has 430,000 employ- 
ees and is the world’s fifth-largest automaker, is 
going ro succeed in an increasingly competitive 
global market that is saddled with overcapacity. 

Recent history is not encouraging, as other 
companies have shown in stumbling over cul- 
ture-related issues in recent years. 

Ford. Motor Co. ’s $2.5 billion purchase of the 
British luxury carmaker Jaguar PLC in 1 990 hit 
ratxgh spots early on. American executives 
angered British workers by suggesting there was 
nothing wrong with Jaguar's aging manufac- 
turing plants that a bulldozer could not fix. 

Bayerische Motoren Werke AG is spending 
more time and money than it planned ro in- 
tegrate its British unit, Rover PLC. Its European 
market share slipped in the first 10 months, 
largely mi declining Rover sales, to 5.2 percent 
from 5.8 percent a year' earlier. 


DaimleiChrysler says its goals are the same 
as those partners when they hatched their 
deals. 

“There's been a lot of discussion of how we 
want to bring the best of both companies to- 
gether," said Mr. Stallkamp. to whom Daimler- 
ChrysJer’s numerous “integration teams" re- 
port. He reports to the co-chairmen, Juergen 
Schrempp and Robert Eaton. 

With its acquisition of Chrysler. Daimler is 
marrying its gold-plated reputation for crafting 
sophisticated, expensive vehicles with Chrys- 
ler’s skill ar embracing the industry's most 
advanced manufacturing techniques, epitom- 
ized by the “lean production" approach pi- 
oneered by the Japanese. 

Chrysler is a “money-printing machine, “ 
cranking out cars at little cost, Mr. Schmidt said, 
while Daimler offers high-technolog)’ sedans 
with price tags that reflect their high production 
costs and cutting-edge gadgetry. Much of the 
difference in price is accounted for by labor 
costs. About 177.000 of Daimler's 320,000 
employees produce about 1.2 million vehicles 
annually. Chrysler ’s 110,000 employees pro- 
duce about 3 million vehicles. 

“Clearly, both sides are very interested in 
preserving their brands," Mr. Stallkamp said. 


He acknowledges important differences in ve- 
hicle development and production but says they 
can be resolved to improve both companies. 

“They have a disciplined approach toward 
engineering and product timing." he said. “We 
need to keep our speed and flexibility — and 
merge those things. They're not really incon- 
grueni." 

Others are not so sure. Applying Chrysler’s 
cost-cutting to Daimler cars would disappoint 
Daimler's customers. Mr. Schmidt said. Putting 
Daimler technology in a Chrysler would result 
in an overengineered economy car with a price 
tag no American would touch. 

“The bisgest red herring is ihat of synergy 
effects," Mr. Schmidt said 

DaimlerChryslcr has only a 60 percent 
chance of succeeding because of the gap in 
cultures, said LotharLubinetzki. an analyst at 
London-based Enskilda Securities. 

* ' Some Daimler guys will have to go over and 
show Chrysler engineers how to make cars," he 
said, and" Chrysler engineers are unlikely to 
respond positively to the criticism. Chrysler 
cost-cutters, meanwhile, will need to cross the 
Atlantic and teach Daimler a thing or two about 
trimming production fat to beef up the bottom 
line. Mr. Lubinetzki said. 
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The co-chairmen Robert Eaton, left, and 
Juergen Schrempp in Frankfurt for the debut 
Tuesday of trading in DaimlerChrysler stock. 
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BUSINESS OPPORTUNITIES 


lOTEBWWlONflt flRfflntCnniAL COMPEltnOWI 

■Rib Wortd Intafectual Property Organization (W1P0). a specialized 
agency of the United Nations b&sedln Geneva. Swteartand nvites expres* 
sons of (mares in s design ccrrpetjfcn conpnsr© the foflownp elements: 
1. An office bultfaig of 500 workplaces, several meeting rooms. 

for 300 vehicles, a 30G*seat cafeteria and a Ink 


to the’main bufltSng of WIPO. . 

2. A modem 600-seaf conference room with interpretafonfeaYbes for sa 

languages, next to the existing W1P0 conference facilities. . 
1 En&roerrent and restructwing of the tower floors of the WIPO mam 
bukfing, related to the designs for the new office bufeSng and the new 
corfe ra nce room. 

The winner or winners wfl be awarded a design contract for the con- 
struction of the elements concerned. 

Condftans of Entry: A ll architecture Arms that have existed since 
January 1,1995, may enter the competition. 

ifooflha- Fteouasts for entry, avro name, adetess, e-mail and fax and 
ihonaninibefs must be meowed by February 26. 1999. at the latest 
ance Document A guidance dociment w® be sent free to all those 
whose entries are to conformity, by March 15, 1999. 

The preSminary quaS&catkxi files must 
test, and be accompanied 


Guidance 

ferns whos 


by the payment (SjiS^payment) of the entrance fee of 300 Swiss 
Irenes or 22S US defers. 

WIPO wB invite those cartidates best meeting the prefminary quafifi- 
cation criteria to submit their cfesfens. 

QontacLDetate , 

~ lization (WIPO) 


1211 Geneva 20, Switzerland 
Fax: (411 (22) 733 31 68 
e-mail: frands.gurry@wipo.int 


SHORT TERM FUNDING AGAINST 
THE FOLLOWING COLLATERAL: 


Rated Securities 
Works of Art 
Antiques 


Precious Metals 
Precious Stones 
Real Estate 


Telephone; + 44 (0) 1472 399933 
Facsimile; + 44 (0) 1472 399331 


t) Imperial Consolidated Financiers 


TELECOMMUNICATIONS 


The Original 


kallback 

Lowest International Rates! 


Call the U.S. from: 
France............27$ 

Germany. 24* 

Italy.............. 34* 

Japan............ 32* 

U.K. 17* 



Instant Activation • Fiber-Optic Networks 
Itemized 6-Seaxid BHBng • Ideal for Home, Office, 
Hotels and Mobile Phones 


Tel: 1.206.599.1991 
U JS.z 1.800.965.1 626 
Fax: 1.206^99.1981 


417 Second Avenue West 
Seattle, WA 98119 USA 
wwwJcallback.com 
Email: Tnfo@kallback.com 



to caQ USnyK^feince, Germany ' 
\ Sweden, NOTW3y^Aus§-aUa, Canada, * 
Jroplanywhere In die wqrld 

''^jplus u&jra lour rates to all other destinations) 

\jwfaen H^NalFInKhD™ qitan (one. dine fee nor hduded) 


Ca’s o i jS 7 c400 fj' 23* 23? 3+3" 


VM»2 TLA.VECK ROaD • SUITE m • TEANECK, NEW JERSEY • 07C«. • USA 


INT'L FRANCHISES $ 


Excfuofw Unetmr Country Frantahtmm Available Worldwide. 




ALL UNDER ONE ROOF1 

Crm job cue of the fastest pwtag tod chans to fee bagel, coffin and cotfu business 
Ranked *5 by Success Magazine 

W ■ Qua^r Praprinbay products 
E . Sfei— fa ctio n na feto iwo 
0 • Stored— Igi — la tencg 
F • EqifewMrtpmeumMrt 
p • Ccmprehmehe tratotog 


Orvgotoo support — mic— 


For Information c.olt Hovvnrd itfarkc 0 73) 330-6100 
Ir, IJ.S. -SOOi 251-3101 • Fnx inquire- to f T 7 3 > 330-51E3 


' It is very casv lo underswnd the reason* why f 
chose BMS Technologies Tor m> professional career 
as a Master Franchise owner. BMS Tech’s highly 
developed icchnology allows superior quality of 
service in the areas of cleaning and resforawn. 

’ But. it is not possible io do such a job as an 
individual, a support learn is needed. This is where 
BMS makes the difference: a phone call, an e-mail 
and all the franchises around the world are at my 
disposal- It's wonderful when we can keep Dur 
individuality and. at the same lime, be pan of this 
oiganization. The best of wo worlds!" 

RK-OOreinSinBtoiiiBCTnBfflSli—at 

1-817-332-1575 b ms^bs 

n*»!HE22L • 


r* 




Fully Automatic 205 Litre 
! Drum Cutting Baling Machine. 

1 Full European Safety Specification. 

' In Situ Northern Italy. 

| Tel.: 00 44 1691 774072 

Fax: 00 44 1 691 774541 


i 


PASSPORT 

AGENTS NEEDED 


ASEAN visa free passport S5K 
EU visa fma passport $tOK 

EU Citizenship S35K 

Diplomatic Appointment S35K 

BY LAWYERS 100% RENEWABLE 
Tel : 436 1 319-2684 
Fa* : +36 1 319-2689 
Intofe second-pa—portcom 
www. second- passporUcoRi 


COMMERCIAL 
ESPIONAGE: 
78 WAYS 

CGMFETITOFISCSH CtT 
fijTT'Bus.mssfcuns 

■ IH 4HV CCUHTBVW 


Information Protection Guide 

S1995U3 * S 1 M 

Global Connection. Fat (847)6744)759 
WWW DEN VICA -MALL com 


COMMERCIAL BANK 

with establish e d 
correspondent relationship 
Class A iicer.se 
No qi:aifc?.t ! .ori recLiremsrts 

Immediate delivery 
USS65.000 

Aaents wanted woridwide 
w Tel; 242-394-7080 
Fax: 242-394-7082 . 


We supply following: 

• Estee Lauder 

* Calvin Klein 

* Chanel 

For more Info: 

Fax: +31 50 309 4765 


OFFSHORE COMPANIES 


LEADING 

INTERNATIONAL 

Specialists 

Offshore Companie s 


& Trust Formation . 


fast, aHitiinl. prolassional. 
Maaagtaeat, aamiau & 

administration sBivices. 
Bank introductions. 


ffaJianflS 


Balrze IBC 


BY Islands 


Cyprus 


Delaware 


Florida 


Ireland IBon Bes) 

Isle of Maa 

Jursuy 
Olliers on request 
Credit Card payment aaepted. 
faff HOW hr more inhmalioe. 




Charterhouse 
Group Limited 

■: +44 1624 813566 
c -\ +44 1624 816 3 3 9 

ccs c r o=j a = er v ices 4 enterprise net 


OFFSHORE 




Smu.* l?n ne tuws ^ —ut sad m aCvomq 
on tt* u» of oRshora compands, crusts ar£ 
siruciufes u acticao bo* pcrscndi and 
«rp»«e cj* mmnqs Md ta mvmm pmaoy. 
IVe mcoiparare m AU oflshore iiroCcMm 
and ott«i Ivl past masparawi wwa - 
ctc<8ss«na8y and at lewiwblc C0=l 

EdOfi- si I3KEPCEELX 

SEA'C £2^5 

ISLE -S HX: £15 0 

TO JJES450 

3,1 USST50 


INTT-imiti'Ml roMl'nt 

nfk\ to s i iMi 1 1 n 


For unmetaua swvice contact 

zszc ■ f-. 1 i.s-. itszv 

Tat - 2S3 l 661 E190 tar + 3Si 1 Sol ?443 
E Mai Bt.jilCSLcwTT 
l+TECT - li-n 

W *44 irria3«« far ^ « !7I JJ1 0K5J 

E-Mai ufcglCSLcOT 


COMMERCIAL 
REAL ESTATE 


BEAL BUOR SMI 

SWITZERLAND 

In the heart of Zunch 
Business BuiWine 
Apprew. U5S 12.000.000.00 
Chiffre 

33-221301 to: PuUiotas. 

Bar, 9000 St GafletvSMSsfland 


r- SWISS BRANCH for an 
international organisation 

We are selimg a moeny & £2 6.065 
sail. !21.00C m j nea- Zu-«cn Arocr 
and moorway. easy ««ss io railway 
and subway. svaaHe offces. — re- 
hause and mnAcMh} 

Nuech Develop mew AC 

- * *o -t Z74 IS -Krore 




ntommoHAL 




nnoffSKOtt 
SPKC1AU5TS 

SUITE 35 -CHCBUILDINCS, 
7-8 DAME COURT DUBLIN Z 
TEL: (D035J 1)6710096 
FAX: (00 353 1)6796838 

We apedatize m CSbrefarnon 
res. compmlee the Offshore 
Jurtetkaikmofthe future 
ready made + own tide 
» Same Price 

| £200 


GUARANTEED 

EWESTMENT 


I0.75“ o per annum 
for a five year term. 

Funds guaranteed fora 
payment of principal and • 
interest from S 10.000 US Dollars 
FuB details of proposal bom- 
Capita) investment Agency Lid. 
Telephone: {1-809) &4 8191 
Facsimile: (1-809) 494 5938 
E-mati: DAWCAPeaol.com 
E-maJh jaats©caribsurf jxm 


CREATE YCUR OWN MUTUAL FUfiD 


At Your Own OMWt 

■Private Label Mubsi FumL 
You find m—tora. VW ax—igto your, 
Fuid wan our others to trade to fcsre-| 
tire restricted flnandal nu t ate 'fcuj 
deckte how the profite are to be tfivklBd 
between you * your to—toora Ybu 
rscewe a prospectus, AAArf— Pmr- 
aece toguaraxae against tfteMraud, 
♦more. Approved tor IRA & Keogh | 
rrorrss SI 5.0O) set-up fee. Serious' 
I inquiries 

For detafls, to +44-T7lJS9f.7ia 


EMPIRE StATE BUUMNG 
ADDRESS 

Gam Instant oedlUfty- 
EstabSsh a MY prwenco tn 
ihewoiWs bes -known 
buMtog. Mol tecelved, phene 
onswem?. oordonreo 
room, lurmshed irtnkrffic— . 
__ E—S STATE BUSWSS CWTB1 
TR: 212-7364072 • FAX* 212-SW-U35 


CAPITAL 

AVAILABLE 


BUSINESS 

FINANCE 

AVAILABLE 

For any viable 
projects worldwide. 

Fax brief synopsis in 
English it r. 

Corporate Advances UK 

««n 

+ 44-7070-638080 


LEGAL NOTICE 


ATTENTION 

SHAREHOLDERS OF SCANDINAVIAN 
BROADCASTING SYSTEMS: 

l would like to contact all shareholders who bought shares 
in July of 1997 or thereafter and either sold their shares at 
a loss or still own the shares today. The phone number is 
(305) 444-9336 USA 


BUSINESS 
FOR SALE 


For Sale by Pnvaie Pally 

Licenced Insurance Company 
Central Pacific incorp d “95 no 

liabilities 

Also available. 2 non-uaded oil- 
shore Jersey companies mcoqi'd 
V? i Exempt i & no liabilities 
Tel. 44101171 434 3080 
M Fax 44 1011 71 434 3050 Mi 


Banking 


EUROPEAN BAKU issues tryniPOF, 
S8LC. LC. Guarantees, internet top ii 
members aoI conitcbodusan fitml. Fax 
(302) 7346164 Phone. 1«0-5010036 


WE PROVIDE DOCUMENTARY & 
Stantir Leflos of Cradt Bai* Guaran- 
tees. Prool cf Funds & Fining CDmnto- 
ment Far 306-632-1020 USA 


Business Opportunities 


i hi SWnZSLAM) 

; mdencr ftuaan 

Ctem a ra adency p etmt » estattsh 
yew owl UHPpar 01 Santzeriaixl 
Al legal sipped provided. 
Specs) tax wd bertmg bdtoes 
Mo EURO' 

Guaar^ Groop 
A* tar tJaais 
Tet +31 7B 5214931 
Fax +31 76 5215483 
E-rasJpararrygrowieconsUari con 


ATLANTA DENTIST bolting lo rase 
S15M (US) to eqiarsbn tram one obi- 
tal c5oe t a ciustH d al teas 6-fugh 
tech medcai itoUal rtfees m oraer to 
take advantage of the Tngh demand of 
beta savina Eastern business oppor- 
limit/ Interested? Pepf/: Capua) Fund- 
ng. P.0. 5® 3419K. Albrla GA 30340 
emal denaiage9n«Jg»&ig.cofn 


FINANCIAL' Wte SITE FOR SALE. W* 
S? nas 100.003* siirsatm WstencS- 
iy the nab see has profited (rtfcV trad- 
ed xngames- Can or lax to addtat* 
mfor.wa twr and neb she address Call. 
S303C«842 , ta B3C-90W845 


FUNDS ON DEPOSIT - Funds can be 
placed on decs: m your OCT sow 
lor asset eratancenenl. rof programs 
aid nod tf funds tews. No brakpraqe 
cr uc-frani fees Fax to (State 55 21 29 
33 43 4 


MOVING TO BRUSSELS SOON ? 
We have the best business ccrtads m 
Ban vrth the rrapi Euopean msKuncns 
fConrei tteriwt European Paiferowt 
Cmmssttni Can 00 32 2 654 16 60 
and asi to Rcfcefi WBaireto 


LOOTCMG FOR DSTRBUTORS b Ger- 
' ranee { iter KWtnes New 
cngnal wtoaogy nassager uSng ccnv 
puier clip Excfixsne c^ntraci graraed. 
Far +22 3 473 02 58 Tel +32 75235 
229 


2nd PASSPORTS > Dhemg Lsences ■ 
Degrees 'Camouflage Passpons/Seaei 
Batw ncccints. Fa* +3120 5241407 
E-maA !CM13J£45ecompic«wecam 
me. ms fcfc^raney.om 


AGBfTS Ynxm To SeB US Cap* 
i^ors A LLCs tan S3C0 laf ndushej 
Ccrecvare Consvfting Lid Telephone 
302-523-0500 cr =a 3G2-52S-50Q5 USA 


HUNGARIAN MINERAL WATER 
«WG to ocpaalci (Water 
Mner/j or etneiae sale Serous tn 
TO ■2301^1633-2333 


ESTABLISHED & successful urates 
carapr,- '.made *1 France) seeks pan- 
•ws. an me vstc itmumvan 
Far +33 (0)494 239 W. 


2ND PASSPORT 510K ABC EU. 
SipKEafc Drom LkreKes Email 
cqiafSJCrjapfi Far 532-fi3f 7552 


A BUSMESS dealing msh etedrordc sur- 
ve&ntt teeto mvesonparow m New 
Ysdt 372-2-6254423. 372-50-298313 


FWAKCE REQUIRES. Bank ojarantee 
zm&X- Ccnaa Strterfend Fax ++ai 
3: 9ii :562 


Funm couuimrr issued tn 

Eurosen Bank. Atfcata by far cm)y 
ft -SC 232 253 22 91 


BneWATDHAL BANKS AN0 Bartang 
Csuparws fa sa le Far +3? ■ 3Cf3 ■ 
0*86 Ea^ssi 


NASO FIRM seekng ic erpsnd retail 
*cnd«ide Pepfn to Ur Lyon Ter 
tfJSJ f:»2 eflfllf S^umtoafoMMi 


nulanrf in GeHnMh VRagt, NTC 

75 seal + 2) bar Good lease tfl vep 
gxB nstfb : Fit r:2-4!4-473) USA 


Business Opportunities 

OFFSHORE 

COMPANIES 

Con^fehenstvE Services 

Tet +44 ra 1624 Q26591 

Fax *44 |0| 1624 625126 

E-Uat aaoneafcrpreana 

Web S<te wnwastaHomdarmcai* 

ASTON CORPORATE TRUSTEES LID 

SENSATIONAL DISCOVERY! 

‘ An al nteiral alcohol 
detonate capote nftiefi effecMy 
reduces aicotte tad in tin blood, 
preveteing damage to lira, 
k xYpys storaaefi arW bom 

MBUON DOLLAR PROFIT POTENTIAL 
dbemered by world rmwned 

Chinese Scartsts 

RoKtwal PamereffisWxjras rate to 
VPSUAL GOLD HONG KONG INC. ! 

TEL 1-614^62-8890 

Ftt 1-514-762*991 

OFFSHORE COMPARES 

READY MADE CCTs., RJU. A0MK 

TRADE DOOW97TS #C LG 

SAMtKG 6 ACCOUNTWG 

CHINA EUSSeSS SRVCES 

Contact SMa Ho to tametiaie 
senses & company troche 

FLAGS LTD. Rare IKBl 4*0? Ptxs 

2-6 GranvOe Road TST. Khctoon 

Hong Kmg e-meft nacsDUuuperjia 

TN: 8Q4D241223 Fra 85*27224373 

GFFSHOffi COMPANY fedudfeg bar* 
a causa, mtamte to&rq. HI debt card 
horn US S' 300 mctusrve of notarised 
document aid pater of alomey Fax: 

+44 171 493 4035 for WcBJHtfcfi Frendi 
& German speakers call *41 41 410 

9953 or lax *41 41 410 9954 or E-ffid 
flrfcepobotcom 

Treda FUTURES 8 OPTIONS 
on fee HIERNET 
wwwsMadecom 

SFh T reefing & Brtewnu Ltd. 
Stafeftdstr. IB. 8024 Zurich 

ROME-MONTESACRO: Sate • Tctacco- 
«a - Stamps. Lottery - Supa - Lottery • 

Pete (Scores and Goabl Totp (Hocera- 
cmgL Very raoetfv rtewk Very goad in- 
come Far sale itoifidenuHy assind. 

Fat 3306 9184042 

TURNKEY INDUSTRIAL PC telephony 
for 3ix*Gto. conferencing, lax. efc. 
mth source code For viroonattoo 
irww trance chftrance.’meiniiyrtm m to 
+41 52 3H OiS. 

USS 2 BILLION JACKPOT. Treasure 
iMlro want lo C3tt(sae USS 3DOJOO 
Wornatw Fax 4^+221-9255221. or 
wme Bra 775. IHT. FWdratrsc. 15. D- 
60323 FtarttuliUan. Germany 

YOUR UX REQUREMENTS Locaa) J 
Restf:el Hi-jti Keros taeaments A 
Currency EMftanges Arranged UX ; 
Spmong Tslfex +44 i0)V*£l 956733 

E-mat iAsw*ig8atejara 

PLASTIC TUBES WANTED. Enrt Jte- 
fc (lies to f®ig 2-grams cyanocntoe 
adJBBve lo he expend tasn Jacan on 
mater basis. CiTted U SX to 1 - 212 
- 206 £S)3 , 

US PATSiT si elsctratK mai dmam 
xaft Wtrnef aorfiiMt rsfatKeA by 
throe ia&r natens ol At S T. SM and 

Oracle to S5& or ktense Far +32 2 

281 23 35 

YOUR OWN HONG SONG OFFtCE 
Shippng. smiting and L C sente. 0B- 
shore companies, bank accoui^. nora- 
r*e sendee ftx (RB) 2736-5115 

OFFSHORE COUPAN&. fir beo bo- 
om or advse Tte Lcrdsn 44 isi 741 

122* Fax. 44 181 748 653516338 
wwwjppiewiraiA 

PROJECT flWNONG. Wmiteia 

P# +*6 JQQ 730 97 

E-mai fnadDiteaconi 

REP- SAW roflstrae). Cffna seeks u 
cfentep business wft banks, lexical 
os or other titas. Fa 357-2-377446 


Business Services 


GENEVA 

• SWITZERLAND ■ 

FuISfifvice “ : 
is our Busms 

* (rtwnatorm bw and 

* MaSxR. fSspteoa «a and 

aAi iTnKT services 

* Transtajon and secretarial senicas , 

* lormabon. i fcmda io ft and 
adni a swfo i of. Swiss and toagn - 
comaries 

* Funehad oScra and cnrference 

. nams to thlf or mmffy rwc! . 

Ftp codbeax and itaului asiiraJ.' 

. business advisory : 
SERVICES SA 

7 Rue toy 12C7 G0CVA 
Tfll 736 05 40. 1^413222.78x70606*4 


OFFSHORE 

COMPANIES 

tn Uachtenateto 4 wtodtode 

- bundatona. infis. tst constancy . 

- accartng and autttig . 

■ porttuBo ma nagengit rral estate 

- itfOTctaa) business ooriaclr 

- cap&e kBurance, geneof sewicas '. 

ELSON Treuhand Anstatt 

Tet +41 75 233 3107 Rr +4175 233 3103 
e-tret dsonBebiuam 


FOREIGN SPECIALIST 0FFBB 
. fw *kno »-how* lor to e I 

- Optimize krpoVexpm 

- Structure conpany or cpun capkal 

- irtemaltanal ju **( nstenons.- 

- SfixY toe financial system lor 
tore? S esftg business 

It you are a carmany rftecbr vtb Mda ' 
wie and need practical ateice on ana or 
several ot the above points, contact tv- 
the tat bsunca (vtehot obigaM . 
Bor 774, WT n 82521 Nteato Cede*, 
France (nto wfi toward). •• - 


WHOVAtIVE PUBLIC RELATIONS. - •’ 
aJvartistog. n&teling hm worts wife 
emarghn compenies to tnboduce prod- 
ucts ana senices to US and tootoi 
marte n. Loo krg ta mu tuafe be nrfktel 
efiert partners bps *4h uinpanas fttfi 
requre spectafized programs and rten- 
Dve sendee Seattle & Roma ksca- 
ttoto'Edropean afltaoces. ’ Contact 
Presfetert a Cbud C o m b— teto ns Tet 
206441-3077 Fax: 206441-3005 USA 
E-mal gaytacCdoudCamnLcom 


TOP L£Va BUSINESS CONSULTING. 
Highly experienced Memationalty 
renowned Psychottost offers exchisive 
perarol consiftng to CEOs, Itecaging 
Drertn & Sawx Management Foae- 
fng In strategic Banking, issue maoage- 
rnetL in ter personal reqonsfips & lateral 
thinking. Fkierd in French. EnglKh i 
Spare*. AvaiabBy from January 1999. 
E-mal: teansutrosOvianadooit or Fat 
Parts +33 (0)1 45 40 97 76. 


AiaBA UANAGStfSir LTD 

- . tOSsfiore Corocrate & Trast) 
Cortan Toy ooiddWawi Atai 
TeW^nc *44 1624 6160077616006 
E-rnak atetaaNeewpifeenet 
or Bemanl Cantray. Franca 
TEkFat *33 2 96917ffiSW9r7904 
Uoi* *33 609732796 


TOO BUSY TO FWD iT7 
Let SLEUTH Bnd I lot you! 

For taHo4M (ftmefibn. terns i 
senices to yoo or nr busmess. 
SLanH- PtaneTRB 4fM626451 USA 


NTC LAW FIRM - BUSfftESS 
Real Estate - Ubgauon- 
Tel 213-797-5*00. Fat 212 
E-mtf cohengoUsBaoLconL 


UUMO VDE0S S CMOHS WEBSITE 
Specate on BustoestfCorwwr SUB 
wa»toU)rriaifcSng£OroT2B7W 


TOUR OFFICE IN LONDON 
Bond Street - Uai. Phone. Fax, Tatar 
Tet 44 171 2909000 Eo 171 499 7517 


Business Travel 


BEGONE A CORPORATE TRAVa «- 
toe aid or nri coos. Em oomms- 
aons on voor travel bookings, receive 
lower leave) costs through our interna- 
tional rate desk, haw fester access to 
travel ttorraaftoti vb on web sie. and 
save 141 to 50V on your on bawl costs 
with w Coronate Travel D. $795 LSD. 
For more normafon. visit our websfte 
aL wm.traveUtoiscoo and dek on 
■Corporate Travel AlWfete' Phone 
001-716-383-4470 Fax 001-71 66869688 
or London Vexes AW 44-171-6813285. 


IstTBostoess Ctate Froarert Travelers 

VTottttefe Up to 50% ofi. No Qxpcrs, 

no res tifcUo n s tmpenal Canada Tsi 

1-514-341-7227 fee T-514-3*t-7998. 

e-man. ftyempertatoirisuRaittLcom 


Capital Available 


BflHB IATI0NAL 
fWAHONG SPEOAUSTS 
over K years expetoeoce 

veron Capital - Ccnmeidal 1 — 

femrabre Frarorg ■ Letters d - 

tfonun Si Won • Brokes Wetora 


RJl WTEWttTIONAL 

Tab Q0M4M63-1&S 
Fax: 0W716-77MZW 


"QNECKATE A tffUETED M 
Cap^ &ai£te to 
ALL tones crons# 

Wi US SI rni/ro dbl 
inti Busmss Consuteg 
f7t7) 3377777 Hi. V0K© 
ttopjwww Jnthvacon ram (IrteBMt) 


PROJECT FWANCWG 

51O NBon - E5 Hal 
Send bnel synopsis fe En#*J 
ai f« mawxM 
or 

EsBfc'prokttiaigapaa . 


PudaMdflNxosnMAJRBS of Cradk. 
Gaaraafes^sCD^-T-Bffs. * Fundtog 
of Negodabia Bar* tanmns * Pbee- 
men of SaMmping Receipt ’ fevoica 
DscHttbcg. Fax ©ec rate smmBy 
2B-J250JS2 USA. 


OS. DRfESTMG PARTIES loOteg to. 
protects. 5W-H&. ex pan d, parctiases,' , 
JYs Paanssfepsoidi Fax stmt sum*, 
mary t*F79-5M0BtL iet 67356MTOT 
E-Mai. crSbefcocfenel 


RJOJECT FWfflB«5 RAJSS3 BY Uffi 
CF SAW GUARRKTEESfSJtTSfCASH. 
FAX <44 <wlfl? 890 C540 


Capital Wanted 


(HOfllAL & EXCEURHT START-UP 
business needs Anmori apwgB 
awkniay ML rate USS8H Pi Me 
mrastos as acihe *2“™; 
No MNB. fi» *33 (Q3 8S7B8D62. 


Diamonds 


BW-DJAIIOaB FOR CHRSlllAV* 

rea from Aotwap. B* mdd 
center ANTEX wT Oamond Co. Tec 
*32 3 Z32 49 60 fioc *32 3 2332567 


DUfONDSL-Wafapm 
^rifwwwj+oenattxoB>_ ■ 

sbatessoctetestatoUsni 


ROUGH Dumoros. We Xfl ray aaant 
cash ter aan cueBy. Afrtan ajgtrr. 
.Srar^lS^4.47«««USA- 


Rnanclal Investments 


100% SERIOUS INVESTNEHT to ^ 
irond tone. DoUSb fee anart-of USS 

303.000 with lyeare as USJ 

200.000 end oMst year, feeroafiar USS 

100.000 every 8 months. Information 
tnr teendoral Diplomtec Ot. Nuss- 
datestr. 38. A-HBO-Wema. Tet *43-1- 
315677DJFax *43-1-3156772. ; 


RmnN& COUHTIEITS anf Proof (d 
Funds issued by major noHd banks. 
Chainnsi vising Europe. Rr Mb and 
meeting cal +48-171-7777-392. - ^ 


PRIVATE PLACEMENT FAC1UTV 
Mlnmmm USS1 M/100%* return. 
Send proof of fends. P0&W424, 
Fotestane. CTI9 5GG, UK. 


30% r 80% RETURN oti CrsWcats ci 
.Deposit, performing & secure 
Atonwrr BOOK. Fan 41 1 .312 4722. 


Flnandal Services 


. FUNDING PROBLEMS? 

far 

• SOLUTIONS • 

Coma . . 

BANCOR 

0FASA 

Bentetfe OBanms to abase Anting 
lor volte pmjeas: 

VENTlffiECAPTTAl ; 

; equity Loans ! . 

RE/U. ESTATE . . 

long tarn coblsai : 
Sippoded Guarantees ' 

Bsc ma«it«2fl4 

. - 

(Cborissui earned oNy iptn Fining} 
ferAas CbnnHon Assned 


FMANC3AL PROFESSIONALS 


SAVE ON BANK LOANS 

MCotateitoBacfced Loefr - ' 

BIR0LL Rl OUR CONSUCTUIT " 
- TRAWte PROGRAM - 


Erfc A. Wein, ESQ.'AOomeyfHttodary 
BnBWATlONALDEVELOfWG ' 


212-751-0800 fex 5 
World Ph (500)367-6000 

emafl: peogUrifeoLcwa 


•void 

BANKRUPTCY 

. uqudatbnj •_ 

ShoNLoog Tern dsUtan praUart?' 
Credkn ftaSEtogear* Foradoskfl? - 
. .BFCHIHHP1 . 
(Bnanciaf.tostnirneolsiKgoG^d) 
Doto «esto tkn^ tot bmmMs^> 
44 171 290 8310 
InsiratiM- Oobnl Roancs . 


RNANOAL GUARANTEES 

Insurance 7 Ha teftiance backed 
•• guarantees, for quafeed 
busmen prmete 
T* 561-391-8588 •' • 
ferS65-3Bl-C80 USA 
norftco^lhiatlnBLntUNt 


FOR SOPHBDCATH) MVESTORS 
LettosaCmtit 
Pp of of Funds LeBas. 


Term' Cash 
Phone j«07) 202-7037 
Far 331-5572 USA 


„ HTC, ftmktog A Con&Miel 1 
And Tnst FomaAxi Sorts - Wi 1 
Acoouds - femyrnoos And to Free - 
Trf +41 32 327 2414 
fee +41 32322 2236 . 

Bnel ktiornttxi«tiauovBcafeore4xxn 


f»0URCES FOR THE 
. MANAGED FUTlfflE MVESTDR 
Araasn Geld toresmem tot 
Free acoa to as CTA Database 
wwwtocjmngsttcom. ftx: 16025857491 


FOR THE WORLD lawfets 
USX Government Seasffies L—... 
Yitils ■ (5) Yeas ■ 9Vfeer TflL'fUQ: 
44 1423 D»Fk 660991 


. COWEBCML A CORPORATE Am* 
. irr mbarfa«.Aij 
. V+44 15361 


knporttExport 


hotmm 

LARGE GBADSIOT USB) CURHKG 
For Mtnen - men * Gbfttan 
PfSIUM & DC80HC QUALITY 

0WBI JEflHS A DB*4 4ACKEI5 
' aairMbBfe, sort tote, tarn 

AFHCMSA. EUROPE. MMAST. ■ 

cotwlasowhamebca. 

to71B-342-2278 F« 71 6-342-2258 US 


-CASKETS FOB. SALE. US can yra, 

has rastal & woodeo casfcas to Mhoie- 
safe prices. CA ot 

etrat nonKhcBdgBfWtaMeUHt 


Internet Web Services 


W»i«l«MiiBiigaMiK 
web dtis, e-ewntnarce. C32-ROIL Tti 
+33(0)1 44588S3L — J — ifelKCOB 


Serviced Offices ■■ 


N¥C4him VMObnd Office o feidsa* 
fefaTto tofrett. Shared befees t 
Catoetf fen Fret ZTtr&s&K' 





We run your office 

R etold arraassea. htekahad-ttoA 
ioaeflig fecBes, ftighteiii 

BetouraWEfeertatxk 

TA+3T20.S30 750S ; 

Td *39 02467 122B3 - - 
. imn „. T «(' TflL,*41 1 214 62 ffi 
New York. Td +1 ®ZWWW 
Washnglan. Td +T2QZ625 8S» 



BUSIHEg CENTIMES 
NETWORK* ^ 

'horariobcBtttmkML. . 


• Y0UR0FRCEWPJWS 

in ready when you erad t 
re F0y tuncOooel nraten oNces 8 
meefen rooms to rat Iff Bouf^morti 
■Your ratiat or pama aea brae 
’ Prestige BBfc^adtes. Al senices 

91, Rag Saint Honnro, 75Q0B Parte 
to +33 nt 44713636. FttQI 42961580 

WMc btanJr -- 



CENT& 

; -OMfWRB, 

PtfSSHOlE • 


feeing .fee Are de Trtanpbe. at 
lEstigwfi offlees nib soda, mi' . 
to *33 fflt 44 T7 16 44 
ft* *33 (Si 4417 16 « 


YOUR OFFICE M NEW YOBUfM SL 
- Mel S49CQfeB. Rone S5700fma 
MbI & Phone SOXOfmo. Cotiereace - 
Roams, Furnished OSes, Fax. Telex . 
Td 212443-1111 fee 212843-2300 
wwwsl-nyxcEi . , . 






N-Y OFFICE SPACE . HOJMtef 
Vto Street K> Boddeier Center ' 
EVERY -BULDMG 7 EVERY SPACE 
Ttetey Pofesaonai Smtoe NUfffi 
.- PitoelMatlan Reaky 21M688043 



■nERst.PRLPFE DU ROdf-oBen 
a mSw addmss n PfeB 3fe, Champs 
Etesara area (estabtahed stoce 1955). 
wfe rotsfoq roam, affics space 5 poem 
service, .to .*83 (0)1 5659 1600. Fax 
fffll *2562835. E+roi doradOaoLoom 


. +i- . .-1 _ 


OFFICE M MAYFAft OW estebfctfBd. 
iamsi techootogy.Miiieditoe startup. M 
bufetess adder anMabte. ' 

Emdk gv±kJiwse0didp4te)LC0in . 
r . fig; tmj SS 870}; • ; 
i».^ m -i. » i .1 *1- ■ 




Partnerships 


+ Small /irri 


EXPERENCED RADIO EXECUTIVE, for 
nar feunda and pnddsrt of HI & AU 
aoop. sob these steftos wy prafetoly. 
Now wanes to begn nen chrai of AM A 
HI rai&i stedoas nAnropean peraras. 
Contact Richard J. MBv . CSmiunfca' 
■tbosFird, he. .31^961 -0655 USA 


Security and Surveillance [ 


FRENCHiENGLISraiAN wfl escort you 
Id and from wporVtttei. Also peisooaJ i fa 
flUrtug Td feds *33 W® 


COMMERCIAL 
& INVESTMENT 
PROPERTIES 


| « V * 



NCI 


teSI 

- • - --• 

•M 

i . ; .j 


~ ■re,-: .. i-'-j 


. ’-ir- 


: -* ■+/. rif: 


* . 

- ■•- +- T 


*• •- '• 

***) 

•• • r i* h ~: 

mm 

.... 

mm 

;• ;• **■: 

sum 

•> , u 



mm 

" * - “-•**•*5 






r— * ' vr. 



Sate 


NVC - TBIBECA EXCLUSIVE . 

Vacate Bfctfdrcrt 

75JM0+ eniL, 262 wfmtows, Rh® Views 
ftWti HoleJResidBnfial Demloamte 
Joseph ttfsob Z1MBHOOIJI314 . 
iff ODELL REAL ESTATE . 



FRANCE 30 UN GBffiVA, 

tarfrasfeurani tor sale. Open al war.' 
Oty one on di rescr. Pool anfsam- 
v«y good binKivw. Bustoesstprerases 
Pr.lQ M. Bcanees only FTza. Nsgo- 
«*J. ftDC *33 (1^4 GO 34 87 22 -'1 




SOUTH BEACH, BAML 832 Cote 
Aranue, 60 j*, ton Banana "Rapabfc, - 
: My igraated twodonr Ail Deco gam, _. 
■®P9 J9- 1U -Perfect . relaC- or raetauatC- P 
Tte USA 30M0M412 or 21Z-4WO0M . 


THEiNTERMARKET 
Starts ; 
.on Page 11 


' fnr Hotklay* & Tra+ : cL Reddened 
®«wl Estate eod Oroiag Oiti. ’ 

To odufUte rtMiiar/Surah Vferihof 
ocf-44 1714200326 
&x .+«. 171 «0Q33B 
-A GREAT DEAL happen ■ 
AT TUE LYTERMaRKET 


f-- 

;■ .e :n ' " 


Sere Fndwy'g htemwrfcct • ’^^ -V 

real • - re?, i 

V ; v 
■ ■A ? ’-A-. . 

■}- V F ”•+ 

‘ Vj «C^>. •, 


Don't niiaa our .next r, 

spec^lHeading: 

CHARMING. 
HOTELS IN 


- — St.* - 


Nov. 27 and Decril 

mote information c<mtnci\ 
_ Dfflidj Cassmer 
“*«natiotal Hficdd Tnbime 
Paxis TH: +33 (O f 41*48 92 « t 
P«c-*33(®l«43»7n 































































;.4 J 







INTERNATIONAL HERALD TRIBUNE, WEDNESDAY NOVEMBER 18, 1998 


PAGE 19 




ASIA/PACIFIC 


ep 






i "'I 


J 




.v:* - 


*:v. 

‘ -/* '■* 


v 


■*s. 


■ v ‘ 


'N 

'1 ''ilecid, 

•r. Dies ' 








,.rjv 




: : rr 

j *■ 





By Stephanie Strom 
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• : ..TOK YO — —Jagaa,with its vast 
-..faj^ign-^ainTOcyresc^ ever^m- 
cresBmg trade surplus and impres- 

- syeleveis trfdoraettic savings, is no 
.longer a triple-A credit. 

The; ' decisioa Tuesday ' by 
Moody's, Investors. Service Inc. to 
lower its ratings on Japan's sov- 
. .ereign debt will have little practical 
effect on the Japanese government, 
aaqd- its impact on corporate bor- 
;TQWingt»sts was a matter of debate 
nopg analysts here. , 

But by calling into question the 
governments efforts to resuscitate 
the economy and wondering aloud 
whether Janan'sbnreaucratic, reg- 
ulatory, and political systems still 
had enough clout after an eight-year 
. economic sKde to cope' with ther 
problems, Moody’s raised the no- 
tion that .Japan's more than $£00 
billion of stimulus packages, a $208 
billion rescue package for its fi- 

- naocial system and a historically 
uaprecettented.. easy monetary 

. policy have been for naught 
. . "It may be difficult for . the 
present government or possible fu- 
ture governments to balance con- 
flicting policy objectives of the long 
run to achieve a durable recovery in 
economic growth, to relieve the fis- 

- cal burden of the government and to 
restore solvency and vitality to die 
Rftancial sector,** Moody’s said. 

Mood’s lowered its rating on se>~ 
entities issued or guaranteed by the 
. government of Japao from Aaa, its 
toprating^ to Aal. The rating concern 
also towered its fweighrcatrency rat- 
ings on bonds, notes and bank de- 
posits for Japan from Aaa to Aal. 

The change made Japan’s credit 
rating lower than that of Italy, winch 
is now a triple- A credit It also made 
Japan the second member of the 
Group of Seven leading economies 
with a credit rating bestow tripto-A, 
j caning Canada, whose sovereign 
debt is rated Aa2 by Moody’s. 

The Japanese government depar- 
ted from its usual silence on the 
matter of credit ratings to denounce 
the Moody's decision.- “Japanese 
government bonds are the most mis- 
ted in the world,” said Finance Min- . 
istcr Kuchi MIyazawa. 

■ Mr. MIyazawa said Japan would 
issue about . 35 trillion, yen ($287 
billion) of government bonds by the 

9 : 


end of the, fiscal year March 3 1 and 
said they were selling well and at 
low yields.! 

Hsuke Sakaldbara, the deputy fi- 
nance minister for Intematicmal af- 
fairs, suggested drat the downgrade 
raised more questions about, the 
credibility of Moody’s than about 
Japan’s/“Pejsonaliy, I think if 
Moody ? s continues to behave like 
that, the market evaluation of 
Moody ’s wiU go down,’’ be said. 

Major credit-ratings concerns have 
been .criticized for faffing to .spot the 
poor credit qnaliiy that is at me cere 
of Asia’s fffoblema, and several com- 
mentators dismissed, das statement 
. accompanying the Moody’s down- 
. grade as litfiemore than a recitation 
of views expressed by others. 

But some saw irony in the in- 
. dignant remarks emerging from the 
Ministry of ^Finance. The ministry 
and its bureaucrats have long 
■ preached die virtues of fiscal aus- 
terity, the ladc'of /which was one of 
the chief reasons . underlying the 
Moody's rating change. 

Cnug Chumer,: an investment 
strategistat Salomon Smith Bamey, 
said,. “The danger is not the direct 
impact of the rating - so many 
other things are going, on that are 
affecting thecosioffinancing — but 
that the Japanese government is re- 
sponding in a wtQr that says it’s not 
getting foe point” 

, The markets, however, seemed 
little affected by the Moody's de- 
cision. The Nikkei stock average of 
225 stocks sagged 15.27 points, or 
O.H percent, to 14,413/ 





BOTTOMS UP — Torn Okajima of Asahi Breweries Ltd. 
drinking from a “stony,” the Japanese beermaker's re- 
turnable 334-milliliter glass bottle that can be opened by hand. 


Hong Kong 
To Merge Its 
Reserves Into 
Single Fund 


I Moody’s Warns on Toyota 

Moody's also cut its long-term 
outlook on Toyota Motor Carp., Ja- 


People’s Bank Reorganized 


pan’s largest automaker, to neg- 
ative” from ‘-stable,” Bloomberg 
News reported from Tokyo. 

The cut in Toyota’s rating out- 
look affects nonyen-den ominated 
borrowings of fixe automaker and of 
its California-based finance com- 
pany, Toyota Motor Credit Corp., 
and other units. The Moody’s out- 
lodc on Toyota’s yea-denominated 
krag-cenn debt remains “stable.” ■ 

Moody’s said the change had 
been dne to its decision to lower 
Japan’s ceiling on foreign-cuirency- 
denominated debt from Aaa to Aal 
and p maintain a negative outlook 
on that rating ceiling. Toyota de- 
clined to comment. 


A&ence France-Presse 

BELTING — China’s central bank 
has set up a regional structure along 
the tines of the US. Federal Reserve 
Board in what analysts said was an 
effort to limit the influence of local 
governments. 

Instead of having branches in 
every province and major city, the 
People's Bank of China will have 
nine main branches — in Tianjin, 
Shenyang, Shanghai, Nanjing, Jin- 
an, Wuhan, Guangzhou, Chengdu 
and Xian. 

Chen Piaoru, a finance professor at 
East China Normal University, said 


tire “main objective” was to give the 
freed 


central bank freedom to “implement 
its macroeconomic policies.” 


Some local governments '‘inter- 
fere” with the bank's business and 
policies, Mr: Chen said, so, to de- 
velop the local economy, local gov- 
ernments ask it to approve loans or 
to relax monetary policies. 

“Having regional branches will 
avoid and reduce local government 
interference," he said. Analysis said 
the problem was most serious in the 
southern provinces. 

■ Hong Kong Extends Trading 

The Hong Kong Futures Ex- 
change wiii extend its trading hours 
by 30 minutes starting Friday to try 
to head off a challenge from a rival 
exchange in Singapore. Bloomberg 
News reported from Hong Kong. 


Bhumbers; Sturt 

HONG KONG — Hong Kong is 
merging the two main parts of its 
foreign-currency reserves into one 
portfolio totaling 946 billion Hong 
Kong dollars (SI 22. 17 billion;, a 
move that could give it extra am- 
munition with which to protect its 
currency. 

The Hong Kong Monetary Au- 
thority said Tuesday it was moving 
21 1.4 billion dollars of assets from 
its Land Fund into the Exchange 
Fund, the crust set up to hold U.S. 
dollars to back the 15-year-old peg 
of the Hong Kong currency to the 
American one. The Land Fund is a 
remnant of the last 10 years of Brit- 
ish colonial rule, when it received a 
portion of the proceeds from gov- 
ernment land sales. 

The change is “more for effi- 
ciency than anything else/* said 
Joseph Yam, chief executive of the 
monetary authority. But with the 
larger Exchange Fund, he said, 
“psychologically you’ve got more 
reserves backing the currency.” 

The monetary authority is still 
working out a strategy for the man- 
agement of the enlarged Exchange 
Fund, Mr. Yam said. 

He said Hong Kong needed the 
extra cash as a result of a series of 
moves in September to strengthen 
the currency peg. 

Mr. Lam said the Monetary Au- 
thority might need an enhanced port- 
folio of foreign reserves, in U.S. dol- 
lars, “directly backing" the 
monetary base. 

Mr. Yam said the Land Fund’s 
assets were 13.1 percent in equities 
— mostly in Hong Kong — 46.2 
percent in debt securities and 40.7 
percent in cash. 

The Exchange Fund had about 20 
percent of its assets in equities, in- 
cluding 153 billion dollars of stocks 
it bought in August to try to drive 
speculators out of Hong Kong mar- 
kets. Almost all of the rest is invested 
in debt securities. Mr. Yam said. 

The stocks, which account for 
more than 7 percent of the bench- 
mark Hang Seng Index, have since 
been moved into a new firm. Ex- 
change Fund Investment Ltd., which 
was set up Inst month to manage that 
portfolio. 
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Hong Kong 

Hang Seng 

• 10,148.69 t0j29a.<J& '4.45' 

Singapore 

Straits rimes 

143&7& £241.74 -0.48 

Sydney • • 

ASOitfinaries 

^,676.66 2.6744*0 . +6.08 

Tokyo 

Nikkei 225. 

14,413.80 14.42&27 -0.11 

KuataLitmpw-Cowpo&tB 

464.12 462.02 . "+0,45 

Bangkok 

ser .. v 

344J& \ 345.19 ,-&32 

Seoul . . 

Ccwfwdtetodaat 

424.43 4SSLS1 . *0.53 

Taipei 

Stock Market index 7,131.90 7.Q0&87 *1.831 

Hrnifla ■ 
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1,779.23 1,745 £0 +1.93 
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Very briefly: 


• Development Bank of Singapore LtcL, Southeast Asia's 
biggest bank by assets, cut its prime lending rate to 6 percent 
from 6.5 percent. The reduction is in line with the falling 
benchmark interbank rate, which has dropped 2.25 percentage 
points since Sept. 10. 


i pre 
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guarantee practices in December, mainly among the country's 
top five industrial groups, or chaebol. The five biggest groups 
must submit timetables by February on unwinding existing 
debt guarantees among affiliates by the end of March 2000. 


• Shimizu Corp„ the biggest Japanese general contractor, 
posted a parent-company net loss of 152. 1 billion yen ($1 .25 
billion) for the first half to September, compared with a profit 
of 2.9 billion yen a year earlier. Sales fell 13.1 percent, to 552.2 


billion yen. Shimizu and other top construction companies 

demand amid the recession 


said they had suffered from falling 
at home and signaled a difficult future for their businesses. 


• Mondragon International Philippines Inc., a medium- 
sized property developer, faces closure of its golf-and-casino 
resort at a former U.S. air base after the government threatened 
to terminate its lease over the nonpayment of 427 million 
pesos ($10.5 million) in overdue rent. ' 


• Macquarie Bank Ltd- the only listed Australian invest- 
ment bank, said first-half earnings rose 25 percent, 80.5 
million Australian dollars ($51.4 million l as it made money 
helping clients control their exposure to the Asian economic 
crisis. The bank said it had a 26.6 percent return on equity. 


•Thailand does not need to borrow additional funds from 
abroad, said Chaiumongkol Sonakui, governor of the Bank of 
Thailand. “We should repay debt rather than borrow more." 
he said. He added that, with capital inflows averaging $ 1 .4 
billion a month. Thailand’s foreign-exchange reserves were 


sufficient. 
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MARKET: Small Investors Keep Faith 


Continued from Page 1 


down 25 percent from Its peak. After 
pumping more than $60 billion , into 
mutual- funds from May to July, in- 
vestors in August yanked out $1 1.7 bil- 
lion, according to Che Investtiient Com- 
pany Institute. 

Friendships were shattered. “One 
person toldmehewas sorry he ever met 
me,” said Bill Steiner, a suburban New 
York investor who had given free ad- 
vice to neighbors clamoring for a piece 
of the red-hot market. 

The Dow Jones industrial average 
^cached alow fbr the year of 7,40030 in 
■ntraday trading Sept. 1, a nearly 21 
"percent reversaFfrom its closing record 
of . 9337.97 reached July 17. Stocks 
wept through wide swings in Septem- 
b«v with rbfc Dowciosing ai 7 ,632153 on 
Oct. 1. Stocks then began to rise again, 
and drenKxxJ shifted virtually overnight 


c We*re aO paid to be 
skeptics, flood we probably 
see more of the dark - 

clouds on the horizon 
than the average person. ~ 
&*s the naive response 
that has been a powerful 
d!lW of the recovery.’ 


in mid-October when the chairman of 
the Federal Reserve Board, Aten Green- 
span, announced a surprise cut in in- 
terest rates. ' •• 

Meanwhile, corporate earnings beat 
expectations, and Democrats, contrary 
to the forecasts of many, gained seats in 
the House of Representatives in the con- 
gressional election this m ont h , lessen- 
ing ■ the . likelihood that President Bill 
jgJmton will be impeached. That sign of 

sffkely political stability in Washington 
also played well on Wall Street - 
Investors came bade into tfce mafket, 
at first apparently to look for bargains 
titer tire downturn; That helped posh the 1 
Dow above 9,000 points Monday for the 
first rime since July. The benchmark 
index dosed Tuesday at 8 ,986.28, down 
24.97 points. ' ~ 

Mr, Steiner added the stocks of Mo- 
torola Inc. «nri Morgan Stanley . Dean . 
Witter to his portfotio. - \ • 

Bor many investors left their bull- 
marfcet-buUt complacency behind. Ma- 
jor money managers and dabbling day 
: traders alike we highly skeptical that the 
marker can nwtmain its course , 'pointing 
out that the world’s problems are not 
Over. ’ '• - • 

Further, the rise in . the Dow has 


^insin the slocks ofa 

co rp orati ons and foiling to . reflect — 
fortunes of smaller shares that have not 
budged from declines of as much as 50 
percent.. i.;, 

Bywin Wien, chief investment 


strategist for Morgan Stanley Dean Wit- 
ter, said, “There is a lingering feeling 
among portfolio managers that unfin- 
ished business of the bear marker is 
ahead of us.” 

• The market has become so unpre- 
dictable that investors are flocking to 
seminars for riding a rocky market, and 
a new breed of psychiatrist who deals 
with financial issues has emerged. 

“The market is manic-depressive,” 
said John Schott, a Harvard University 
professor who divides much of his time 
between managing money and treating 
patients on money matters. In a recent 
book, " ‘Mind Over Money,” he outlines 
three phases of the bear market Anxiety 
and fear, the first, came in August, he 
said. Now the market is in Phase 2: 
panic. Next, he said, will be despair. 

“If toy theory is correct, we’re going 
to see a retesting of the lull of October 
and maybe even below,” be said. 

; The volatility has been fueled by a 
dichotomy in flic makeup of the market 
Professionals seeking , to salvage their 
reputations by making quick profits are 
at odds with many individual investors 
whose holdings have nearly tripled 
since . 1993,-to $33 trillion, as the pro- 
portion ofU.S. households in the stock 
market has grown to one-third from 
one-quarter. . 

fa a national survey late last month of 
customers of Charles Schwab Corp., 92 
percent said they still believed the stock 
market was the best place for long-term 
investing.- Similarly, 70 percent of 
people polled by the Mutual Fund Edu- 
cation Alliance said they had not 
changed their portfolio strategies since 
August • 

. “I did not push the panic button dur- 
um the meltdpwQ,” said Tom Bass, a 
Missouri grain former.' Instead, he said, 
be used Web TV to pick up some bar- 
gains, and padded his portfolio with 
stocks he .could not have afforded be- 
fore, such as r America Online Inc. and 
Starbucks Coip Mr. Bass said he had 
tripled his money since he began in- 
vesting four years ago, after reading the 
hook “One Up on Wall Street” by tbe 
mvestrorat adviser Peter Lynch. 

But many professional money man- 
agers are wearying aloud that once 
stocks recover their values, people will 
get oai of the market. . 

; .“We’re all paid to be skeptics,” Mr. 
Testa of T. Rowe Price said, “and we 
'probably see more of the dark clouds on 
tbe horizon than the average person. It’s 
tbe- naive response that has been a 
powerful driver of tbe recovery. ’ * 

Betsy Roselli, bead trader at Black & 
Co. in Portland, Oregon, said many of 
her customers were raying low and rid- 
ing the market bur intended to get oul 
“T here’s a greedy, ‘Quick. Pa, lei me 
make some money’ mentality,” she 
said. 

Thar was evident, she said, when the 
initial public offering forTheglobe.com 
lac. opened Friday at $9 and hit $97 
immediately before retreating to $63. 

. “It's freaky,” she said. "It may be 
going up. but it’s panic all the same.” 


Under U.S. Rules, 
NTT to Report 
A Half-Year Loss 


Bkttmhcrj’ Nnrs 

TOKYO — Nippon Telegraph 
& Telephone Corp- will report its 
first-ever half-year group net loss 
based on U.S. accounting rules as 


Japan’s largest telephone company 
takes a 462 billion yen ($3.8 bil- 


lion) charge from pension fond 
shortfalls and other expenses, the 
company said Tuesday. 

The noncash charge mirrors 
write-offs taken earlier by regional 
Bell telephone companies in the 
United Stares and comes as gov- 
ernment moves to open Japan’s 
telecommunications industry start 
to hurt NTT’s business. 

“The convergence of competi- 
tion, technological change, actual 
and potential regulatory and leg- 
islative actions and other factors are 


rnpetmve 

kets,” NTT said in a fifing with the 


ig with the 

U.S. Securities and Exchange 
Commission. 

The charge will not be reflected 
in earnings that NTT prepares un- 
der Japanese accounting standards, 
which are less rigorous than those 
of the United States. NTT, which 
will release group earnings under 
Japanese standards Friday, does not 
forecast semiannual group profit. 

NTT is required to post earnings 
using U.S. accounting procedures 
and to meet SEC requirements be- 
cause its American depository re- 
ceipts trade in the United Steles. The 
differences in accounting standards 
often produce different results. 


EURO: Dollar Faces a Challenge in Asia 


Continued from Page 1 


Should some of these imbalances get 
redressed after January, there is plenty 
at stake. 

If the euro gains in value against the 
dollar, central banks would prove to be 
big buyers of bonds denominated in 
euros, analysts said. That could put se- 
rious pressure on the value of the dollar, 
because there would be lower demand 
for U.S. Treasury bonds and therefore 
less demand for buying dollars. 

The dollar could then fall, bringing 
renewed inflationary pressure, which 
itself could reduce the likelihood of 
further cuts in U.S. interest rates next 
year. Of course, there would also be 
benefits to a cheaper dollar, which 
would tend to make American products 
moif competitive on foreign markets 
and thus be likely to increase exports. 

While they see it as a- possibility, 
though, many analysts say they do not 
expect an overnight movement into 
euros in the weeks after the debut of the 
euro Jan. Z, when individuals and busi- 
nesses will be able to start using the euro 
for check, credit-card and financial trans- 
actions. Tbe introduction of the physical 
currency will come two years later. 

“Central banks in Asia tend to be 
much more conservative” than their 
counterparts in Europe, said Ma Guon- 
an. an economist at Salomon Smith 
Barney in Hong Kong. As a result, he 
said, they might decide to wait a few 
months to see how the euro fares before 
undertaking major shifts in their reserve 
currencies. 

On Nov. 1, Leon Brirtan, vice pres- 
ident of the EU Commission and one of 
a series of EU officials recently in China 
to help talk up the euro, said Beijing 
would convert a “serious amount” of 
its $141 billion in foreign-exchange re- 


TIME: Issue's Sole Advertiser Briefs Editor 


Continued from Page 13 
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about children was sponsored by John- 
son & Johnson, the eighth- largest ad- 
vertiser in consumer magazines. Ac- 
cording to a former Newsweek staff 
member, who insisted on anonymity, 
Johnson & Johnson executives and 
Newsweek editors attended planning 
meetings for the special issue, 

E. Bruce Hallett, president of Time 
magazine, said Mr. Seaman “certainly 
went over there and outlined the con- 
ception of die editorial proposition, 
about which we are very enthusiastic, of 
course. Thai’s part of doing a good job 
for any advertising customer. 

“Conceptually, it’s not different 
from putting Walter into a roomful of 
advertisers to talk about the magazine,” 
he said. “The editorial is a core pan of 
what we are selling to the advertising 
community.” 

Why do a single-advertiser issue at 
all? Why not allow in a multitude of 
advertisers? 

‘‘I think in the business of adver- 
tising,” Mr. Hallett said, “an advertiser 
wants to draw attention to itself, and I 
think that these issues obviously tele- 
scope that kind of effect. So I think for 


an advertiser, it’s very attractive. It does 
what advertising is supposed to do. It 
makes a statement on rahalf of yourself 
about who you are and what you stand 
for and what you do for your customers. 
And l think this particular issue is a 
particularly good statement of that." 

But Jacqueline Leo, president of the 
American Society of Magazine Editors, 
which monitors practices by magazine 
editors, said she was concerned by Mr. 
Seaman’s visit. 

“On the surface, on the outside, this 
doesn’t look kosher,” she said. “It 
sends a signal to other advertisers in the 
field. First, what happens to the other 
advertisers? You’re eliminating a lot of 
other people who may have wanted io 
be in that issue for whatever reason.” 

“I can’t say that they violated any 
specific guidelines of AS ME.” Ms. Leo 
added, referring to the magazine ed- 
itors’ society, “unless their editors were 
urged to participate in something they 
didn't feel comfortable wiih. But it 
doesn't bode well in the long run, be- 
cause ii'sa perception problem. There s 
another guy down the street who will 
say, ‘See, look what they did. that editor 
visited Pfizer, when s my tunU" and 
there goes.fhe whole ball game.” 


serves in l l W9 from dollars to euros. 

It is dear that in 1999 and beyond. 
Europe’s money will play a greater role in 
Asian finance, as the European bloc be- 
gins muling in a currency that will be far 
more liquid than Ihe individual European 
currencies are today. Governments in 
Asia, which today might nor look closely 
at lending in Irish punts or Spanish pe- 
setas, may well decide to buy Irish or 
Spanish bonds denominated in the same 
euros used by France and Germany. 

As for companies and governments in 
Asia looking to issue new debt, ’‘every- 
body's going to be looking to fond in the 
euro," said the head of origination at a 
European bank in Tokyo. 

“The Japanese want to issue into the 
euro.” he said. “People want to make 
use of this new megamarket." 

The euro may stan slowly, he said, 
but a few large issues from suprana- 
tional agencies such as the World Bank 
could give a major lift to confidence in 
the currency. 

In fact, it is the bond market that 
could lead the way for a shift of central 
bank reserves. The changeover may not 
come so much in the shift of cash but 
rather in purchases of euro-denomin- 
ared bonds with the proceeds of matur- 
ing dollar bonds, as well as with cash 
that is continuing to roll into central 
banks of Asian countries that are run- 
ning current-account surpluses. 

The United States is not the only 
country at risk in the event of a strong 
euro, however. Should the euro really 
take off, there is a danger that the much 
larger, more liquid capital market that 
results could suck investment into 
Europe at the expense of Asia, according 
to David Carse, deputy chief executive 
of the Hong Kong Monetary Authority. 

"There must also be at least a pos- 
sibility that closer integration of the EU 
could make it more self-contained and 
inward-looking,” Mr. Carse said in a 
speech in Hong Kong last week. “Intra- 
EU trade could increase, while that with 
the rest of the world and Hong Kong 
could diminish.” 

In the first four months of this year, he 
said, Japan sold a net $2.1 billion in 
stocks and bonds in Asia but bought 
$9.9 billion in European securities. If 
this trend continues, ne said, “extended 
diversion of capital to Europe would 
undermine Asia’s growth prospects as 
well as Hong Kong's position as an 
international financial center.” 

Japan has also been aware of the 
problems linked to a strong euro. On 
Sunday, the chairman of the Fuji Re- 
search Institute. Torn Kusukawa. said 
Asian countries should peg their cur- 
rencies not primarily against the dollar, 
as has been the case for years, but to a 
three-tier basket of currencies made up 
of the dollar, the euro and the yen. 


according to Agence France-Presse. 

also be waking up to the 


Japan may 
fact that a move away from dollar fund- 
ing in the bond markets would give it an 
opportunity to increase The dispropor- 
tionately tiny amount of yen-denom- 
inated debt in the world's reserves. 

A government task force that advises 
the Japanese finance minister said re- 
cently that the government should con- 
sider eliminating a series of withholding 
taxes on Japanese government paper. 


Hyundai Says 
Price of Kia 
May Creep Up 


lUinmibcry Nm s 

SEOUL — Hyundai Motor Co. 
said Tuesday that if might have ro 
pay as much as 6.5 percent more 
than it had expected to pay to take 
over Kia Motors Corp. after dis- 
covering more debt at the insolvent 
carmaker. 

Hyundai originally agreed to pay 
1.17 trillion won ($888.8 million) 
for 51 percent of Kia and its Asia 
Motors Co. unit. It also agreed to 
assume a total of 6.6 trillion won in 
debt, including debts inclined after 
the company was placed in receiv- 
ership. 

Now, Hyundai says Kia has at 
least 10 percent more debt out- 
standing than it originally believed, 
giving it leeway under die terms of 
its agreement to renegotiate debt 
wri re-offs. 

“Requests for more debt write- 
offs seems unavoidable,” said Min 
Kyung Hwaa, a Hyundai Motor 
spokesman. “But ir won’t mean the 
cancellation of the planned acqui- 
sition of Kia." 

Kia creditors dispute Hyundai’s 
assertion. 

“We will have to find out wheth- 
er Hyundai’s evaluation of Kia as- ■ 
sets was objective.” said an ex- 
ecutive in charge of the Kia sale at 
Korea Development Bank. Kia’s 
major creditor. ’ ‘ From our own re- 
view. the huge gap is not possi- 
ble.” 

Bickering about Kia’s hidden 
debt could jeopardize the agree- 
ment to sell Kia to a stronger rival 
and bolster the nation's faltering 
auto industry. - 

The two sides are expected to 
sign a formal contract to complete 
the acquisition Dec. 1. 

For Hyundai, the extra cost could 
prove prohibitive, some analysts 
said. 

“The acquisition was already a 
big burden for Hyundai, and now 
the situation seems to be exacer- 
bating.” said Yang Dong Ki, an 
auto analyst at ING Barings. "Hy- 
undai won't be able to see earnings 
growth until at least next year.” 

Kia has been operating under 
court receivership since it collapsed 


15 months ago. helping to trigger a 
risis that forced South 


financial crisis 
Korea to seek a record $60 billion 
international bailout. 

The bankrupt company's oper- 
ations have since been hurt by the 
lack of management control. Sales 
dropped 29.6 percent in October, 
their second-biggest monthly de- 
cline this year. 

Kia's stock dropped 4.4 percent 
Tuesday to close at 1.W5 won. 
while Asia Motors' shares rose 1 .4 
percent to 715. Hyundai Motor’s 
shares rose 2.34 percent to 1 7 JSOO. 
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PHARMACEUTICAL INDUSTRY / A SPECIAL REPORT 


Mergers Give Industry Boost in Developing Neiv Products 


By Conrad de Aenlle 


L ONDON — To an industry af- 
flicted with excess production 
capacity, a fragmented market 
ana unforgiving regulatory re- 
gimes (hat put pressure on prices, cor- 
porate deal-making has been a useful 
tonic. The logic of combining opera- 
tions has been compelling enough to 
generate more than $150 billion of mer- 
gers and acquisitions among pharma- 
ceutical companies in the last six years. 

The factors motivating the deals have 
varied with the economic and political 
circumstances confronting the industry, 
according to officials ai drug companies 
and at the investment banks that bring 
them together. 

“Why deals were once interesting is 
different from why they are today,' ’ said 
Bob Bradway, head of the health-care 
investment banking group in Europe for 
Morgan Stanley Dean Witter. 

In the early 1990s, he said, “the per- 
ception was that the way to grow busi- 
ness was to add to sales and marketing 
muscle. " In a market so splintered that 
the leader captures just 5 percent of it, 
there is more room to grow than in an 
industry with a dominant participant. 
The sense was that die best way to boost 
sales was to boost the number of sales- 
men, and that the best way to do that was 
to buy another company rather than to 
hire them a few at a time. 

In mid-decade. President Bill Clinton 
undertook an overhaul of the health- 


care system in the United States, the 
industry's largest market. The prospect 
that drug prices would be depressed as 
managed-care programs became wide- 
spread resulted in “price competition 
for patent-protected products that the 
industry hadn't seen before," Mr. Brad- 
way said. “The/e was concern thar the 
industry was bloated and had excess 
capacity." Again the solution was to 
merge to try to reduce operating costs. 

The Clinton plan did not come ro 
much, but the idea of using government 
leverage to pressure pharmaceutical 
companies on prices has made its way to 
Europe, where state health systems are 
the norm. Reductions in drug reim- 
bursements mandated in Germany in 
1993 depressed sales there, and similar 
changes are occurring now in Italy. 

In the United States, meanwhile, 
profit growth has picked up and compa- 
nies again are merging to develop and 
sell new drugs as fast as possible. 

“As we finish the decade, what we 
begin to see again are opportunities for 
attractive pricing and rapid growth due to 
new-product flow." Mr. Bradway said. 
There are two ways that drug companies 
can achieve this, he said, “innovate with 
new products, or buy them when they 
can't generate them on their own." 

. One trouble with the pharmaceutical 
business is that when a company does 
create a drug, the patent typically runs 
20 years from its initial development. 
Considering the lengthy testing and ap- 
proval process, that does nor leave much 
time to exploit it. 


EU Weighs Lifting 


Of Price Controls 


Bid to End Market Distortions 


By Tom Buerkie 


L ONDON — After years of 
steadily rising complaints that 
tough regulations and price 
controls were harming the com- 
petitiveness of Europe's pharmaceut- 
ical industry, drugmakers appear to be 
gaining ground in their campaign for 
better treatment 

The European Commission next 
month is expected to urge national gov- 
ernments to consider lifting price con- 
trols on pharmaceuticals, and requiring 
individuals and private insurers to pick 
up more of Che bill for prescription 
drugs, in order to maintain the in- 
dustry’s competitiveness and its ability 
to generate new products. 

The recommendations axe contained 
in a draft docament drat will be dis- 
cussed at a meeting in Paris on Dec. 7 
involving the commission, ministers 
from the 15 European Union nations 
and industry executives. 

The meeting, the third in as many 
yean, is aimed ai tackling problems thar 
stem from the fact that national health- 
care systems effectively control the 
price and availability of prescription 
drugs across 


The question of drug pricing in 
Europe also threatens to turn into a 
trans-Atlantic trade dispute, with com- 
plaints growing in the United States that 
Americans are, in effect, subsidizing 
European health care by paying higher 
drug prices. 

Tne prospect of EU enlargement is 
adding urgency to the issue because 
most East European countries have in- 
comes that are one-quarter of the EU 
average or lower, and cannot afford to 


pay EU drug prices. 
In its draft docume 


? Europe. The con- 
trols raise ques- 
tions about cit- 
izens’ access to 
modem drugs and 
industry's ability 
to finance new 
products. They 
also have fostered 
a flourishing sec- 
ondary market, 
known as parallel 
trade, by whole- 
salers who buy 
pharmaceuticals 
in low-priced 
Nmajf avjb/iht countries such as 
Spain and resell 
them in high-priced markets like Britain 
and the Netherlands. 

“The most straightforward way to 
resolve distortions in the single market 
in pharmaceuticals is for the member 
states to agree to refrain from setting 
maximum prices," the commission 
document states. Although the docu- 
ment acknowledges that parallel trade is 
undercutting drug company revenues, it 
rebuffs industry demands for immediate 
relief, insisting that pharmaceuticals 
must be allowed to circulate freely in- 
side the Union. 

The proposals are controversial and 
likely to face resistance from govern- 
ments, which regard their health-care 
systems as vital national institutions. 
But industry and commission sources 
say there are grounds for optimism. 
Minis ters from the 15 EU governments 
identified the distribution of pharma- 
ceuticals as a problem earlier this year, 
and said the price of new prescription 
drugs should be related to their efficacy 
and cost-effectiveness. 

The stakes in die debate are huge. The 
pharmaceutical industy is one of 
Europe’s proudest success stories. Item- 
ploys hair a million people and turns out 
40 percent of the world’s pharmaceut- 
icals, worth some 40 billion European 
currency units ($46 billion) in 1996. 

But me industry’s voracious appetite 
for money to develop and market new 
drugs, and the public’s demand to con- 
sume them, has run into a head-on col- 
lision with the strapped budgets of na- 
tional health-care systems. Executives 
fear that the cash constraints will curb 


In its draft document, the commission 
accepts much of industry’s arguments 
about pricing. It acknowledged that par- 
allel trade has been depressing drug 
prices across Europe — prices in the 
Netherlands fell 20 percent on average 
after the health system changed its pri- 
cing mechanism to reflect levels in other 
EIJ countries — and that price controls 
appear to delay the introduction of new 
thugs into some countries. 

According to an industry study of 21 
drugs introduced in Britain since 1990, 
the drugs were launched in Italy an 
average of 20 months later, in France 39 
months later and in Portugal 41 months 
later. The delays stem from lengthy 
negotiations over pricing and the will- 
ingness of state health systems to re- 
imburse consumers for the drugs. 

""European citizens do not get access 
to modem medicines promptly.” said 
Chrissie Kimmons, head of government 
affairs at SmithKiine Beecham PLC. 
The best recent example is the impot- 
ence drug Viagra, which won regulatory 
approval by die EU in September but 
still is not available in many European 
countries because state health systems 
won’t prescribe it or reimburse its cost 


T HE commission calls for lifting 
the remaining price controls on 
over-the-counter drugs, which 
represent about 25 percent of 
the marker, bur proceeding more 
gingerly with patented and off-patent 


prescription drugs, where there often is 
little competition among suppliers. 


little competition among suppliers. 
Even where controls remain tight, ii says 
governments could allow consumers to 
buy new drugs at market prices outside 
the state health -care system, especially 
so-called lifestyle drugs. 

Commission and industry officials 
hope to get a push on the pricing issue in 
the first half of 1999 when Germany, a 


country with a large pharmaceutical in- 
dustry and relatively friendly regulatory 


10 billion Ecus a year on research and 

development- . _ 

Already *e signs of slippage are ev- 
ident. The commission warns that U.S. 
companies have overtaken EU ones in 
mtaal filings in recent yeas, while 
^e isOTaggling » catch np in bio- 

technology. 


dustry and relatively friendly regulatory 
tradition, takes over the EU presidency. 
The stance of the new Social Demo- 
cratic government is still unknown, 
however, and moves ro ease price con- 
trols are likely to take years. 

In the short term, the industry is get- 
ting little comfort on parallel trade de- 
spite lobbying for an easier interpretation 
of single-market rules by the European 
Commission. “The commission doesn't 
have much room to maneuver on that 
issue,'* a spokesman said “We can't 
restrict the free circulation of goods." 

There are two test cases that are keep- 
ing industry hopes alive. 

Glaxo Wellcome PLC earlier this 
year notified its intention to set an EU 
price fist for drugs, and then negotiate 
specific discounts with the state health 
system in Spain and other countries. The 
aim is to supply drugs directly to the 
health system under contract and elim- 
inate the potential for parallel trading. 
The European Commission is still 
studying the arrangement. 

Bayer AG has taken a different tack, 
using monitoring techniques to supply 
only its estimate of the consumer demand 
for drugs in a country like Spain. The 
commission opposed the arrangement as 
a restraint of trade, but the Court of First 
Instance found in favor of Bayer. 

The case is now on appeal at the 
European Court of Justice. 


One of the largest deals, the takeover 
of Wellcome PLC by Glaxo Holdings 
PLC in 1995. was propelled to a great 
extent by the approaching expiration of 
the patent on Glaxo 's hugely successful 
ulcer treatment, Zantac. 

“There were a number of factors" 
behind die acquisition, Martin Sutton, a 
spokesman for Glaxo Wellcome PLC, 
recalled. “We saw consolidation in the 
industry, the threat of the Clinton health- 
care reforms and the threat to margins in 
the industry, as well as the recognition 
that Zantac was a big portion of sales. 
There were these macro issues plus a 
very specific issue to Glaxo itself." 

In 1 994, just before buying Wellcome, 
Zantac produced more than 40 percent of 
Glaxo' s sales. Given the company’s pro- 


jection — an accurate one, as it turned 
out — thar sales would fall by up to 90 
percent once the patent ran out, a new 
repertoire of products was desperately 
required. Wellcome, with strength in res- 
piraimy, anti-viral and central nervous 
system drugs, provided it. 

Tbe merger produced other benefits, 
including cost reductions from cutting 
7,500 of the two companies’ 60,000 
employees. 

“We were looking at two big compa- 
nies with presences around the world," 
Mr. Sutton said. “In each country you 
look to have one head office, one sales 
force," where each had previously had 
its own. 

Wben the offices were combined, so 
was research expertise, which enhanced 


product dev*SopmeiiL For instance, 
Glaxo and Wellcome each had a drug to 
fight HIV, . the human immuno-defi- 
ciency virus that causes AIDS: Mixing 
them, scientists at the merged company 
Found, produced a axdaati mote potent 
than either of toenihad had- separately . 

“ to tfinnsofRM) productivity,^ num- 
ber of products going into development is 
fer above what was . predicted for tbe 
individual companies,’ ’ Mr. Sutton said. 

The deals wuh the greatest likelihood '' 
of success, advised Francois -Masons 
rouge, managing -director for health- 
care mergers ana acquisitions at Credit 
Suisse First ' Boston, -are those, like 
Glaxo Wellcome, with tittle overlap in 


TOM BUERKLE is on the staff of the 
International Herald Tribune. 



The 1996 combination of Ciba-Geigy 
AG and Sandoz AG. which formed No- 
vartis AG, was the industry’s biggest 
deal ever, worth $63.7 billion. Mr. Mais- 
onrouge said it was particularly effec- 
tive due to “the fairly complementary 
fortes in the businesses they were in,’ \as 
well as “the easy cultural mix and tbe 
easy M&A regulatory environment” 
because both companies were Swiss: 

A key rationale for SmithKiine Beck- 
man Corp. and Beecham Group PLC, 
which merged in 1989, apart from com-' 
plententary product ranges, was that 
they were from different countries, the 


United States and Britain, respectively. 
“SmithKiine had extensive market 


development in the States on the phar- 
maceutical side and Beecham. Group 
had great strengths in constmter. health - 
care outside toe United States,” saidj 


Alan Chan dler.- a company spokesman. 

The way the deal was structured, as a 
so-called merger of equals and nor a 
takeover, helped it- to go through, he 
said, because “if you haven’t got a situ- 
ation where employees on both sides are 
for the merger, itVort gmnfi to work. 

■ But SmitojKline Beecham is the ex- 
. ceptioa; it was probably- toe last straight 
merger in toe industry. Takeover* work 
better, Mr. Maisonrouge said, because 
they establish a. clear organizational 
hierarchy for toe combined company. 

“You need an ultimate arbiter," he 
:argded:“Th a-merger ’.it's' much more 
difficult to be surgical about decisions. 
It's very difficult to have two CEOs.” 

"• Drug companies are huge and toe 
science is tricky, but as corporate ent . 
tides, he said, they are retotivelysimpm- 
iheMgesf having ‘ffive-aarsfr products 
they need to worry about and five or six 
countries co-operate in. " Thai makes it 
air easier business toan some others in 
which to put deals together. . 

Nonetheless-Mr. Maisonrouge said be 
expected, toe nunfber of deals to dimin- 
ish: “Tbe deals totohawwoifcedbestare 
when both companies were to a fair 
amount of pressure to ferns of products 
going- off patent aad'to terras o T price 
pressure "to their markets. The mvir- 
onment right now is actually quite benign 
for pharmaceutical companies. They 
don’t have a huge grata mefc. heads." 


CONRAD DE AENEGR is a writer in 
London specializing in economics and 
investment. - - 
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By Brian Know Iron 


' spend to ; advertising- Scott-Levin, a 
Pennsylvania-based : consulting firm 


Mcalae A»cfcl/1HT 


New Biotech Drugs 
Transform Market 

Small Companies Proliferate 


W 


“that fohom-th^indnsny.-sttrv^fed pa- 
tients- who-faad asked. their doctors for 


ASH3NGTON — Until- tiea&wbo-had asked their doctors for 
last year,, pharmaceutical '■ the., popular jstad highly advertised 


companies wishing to ad- 


fcrnaridgmgdrttg' Prozac . In 92 pdr- 


T ▼ vertise on radio or televi- cent of toe eases, toe^suryey found, die 
sion faced an odd conundrum. l doctors provided iL 

The U.S.Food and Drug Admin- " The figmealone g*meaiungless wjth- 

istration would not allow them to m Out case-by^cKerieview. But as critics 
ads that stated botoadrng's name and its point out; Prozac to prescribed far more 
purpose unless they included detailed often by primary-care physicians, who 
information on risks and side effects, genenmy Jade specialized mental bealto 
That was impractical in a 30- or 60- trainl^.'ffian by psydiiatrists. .. “ 

second ad. . ' . , . T^pbaipEu^itical industry and phy- 

Tbe result was often surreal ads. Fat VicxanS-grouf» cbn&demat some d6c- 
instance, one for Allegfa stated: “This tors may oveqpresenbe. : “ButTW?OT : doc- 
year, go fro- afield; Because this year, . Cora do toe responsible tiring,” said- Jeff 
there’s Allegro. . . So live with aban- : Trewhitt, a spokesman for toe Phariria- 


By Sharon Reier 


technology industry will generate 
around $50 billion in revenues by 
2000 . 

Roche Pharmaceuticals was con- 
sidered a pioneer in toe pharmaceutical 
industry when it bought a majority share 
in Genentech to 1990 — a time when 
there was a lot of skepticism about the 
industry's future. Roche paid more than 
$10 billion to acquire toe German di- 
agnostics company Boehringer Man- 
nheim in 1 997, making it a world leader- 
in biotechnical diagnostics. 

Mike Ward, editor of BioCentury. a 
newsletter that tracks biotech compa- 
nies, said toe number of European bi- 
otech companies rose from 716 in 1996 
to 1 ,036 by toe end of 1997, toe last year 
for which figures are available. 

“We are still seeing company for- 
mations," he said, “although not quite 
at the same rate." Mr. Ward said toe 
number of people employed in toe in- 
dustry in Europe rose 42 percent to 1997 
to 39,000. Money invested to research 
and development at European biotech 
companies rose to just under 2 
billion European currency 
units ($2.3 billion}, up from 
)UR 1 .5 billion Ecus in 1996. And 
0RHO01) industry revenues grew 60 
MHfY percent to Europe, versus 20 
“JnLT percent to the United States. 

; “ C In part, this is due to gov- 
: = Z I enuneni policy. Tbe United 
: z ^ I States bos long encouraged 
i ; biotechnology research and 

“ I development through toe Na- 
| tional Institutes of Health and 
i.T-- j toe support of technology 
ft - 1 transfer offices at uni vers i- 
"tH ties. Now European countries 
: J*-' are doing the same. Fostered 
iiKA«hrfifr by a government program to 
create biotech companies. 
Mr. Ward described a surge in Ger- 
many's biotech industry. “There are 
more biotech companies being formed 
in Germany than everywhere else put 
together.” he said. 

If companies are proliferating, so is 
the amount of information available to 
jumpstart innovation. This is a result of 
bio- informatics, a marriage of biotech- 
nology and computer science. The dis- 
cipline is creating so many new avenues 
of research that no single company can 
follow them all. 

So voluminous is the data from bio- ' 
informatics that SntithKline Beecham 
PLC. the pharmaceuticals giant, is col- 
laborating with companies like Scher- 
ing-Plough Coip., Synthelabo of France 
and Takeda Chemical Industries of Ja- 
pan. 

According to Alan Archer, the com- 
munications chief for research and de- 
velopment at SmithKiine Beecham, the 
company already spends more than half 
its ill billion R&D budget on ge- 
netically engineered therapeutics. "We 
are examining as many as 150 potential 
therapies," he commented. "But we 
have so much data, we can’t possibly 
work on all toe .information on our 


P ARIS — For followers of last 
summer’s Tour de France, toe 
world's premier bicycle race 
was a sorry chapter. The com- 
petition was vinually ruined as officials 
discovered that some athletes were us- 
ing EPO. a biologically engineered drug 
that stimulates the production of red 
blood cells, giving athletes a compet- 
itive edge. 

While EPO may not have tbe kind of 
consumer brand recognition that tbe 
anti -depressant Prozac, toe anti-impot- 
ence Viagra or the tranquilizer Xanax 
command, it nonetheless has about $1 
billion a year to sales, and is being sold 
by companies like Amgen lnc„ Gen- 
entech Inc., Boehringer-Mannheim 
GmbH and Johnson & Johnson. 

There are other biotech blockbuster 
drugs in the offing. Genentech. one of 
toe pioneers in genetic engineering, re- 
ceived approval from the U.S. Food and 
Drug Administration to 
September for its Herceptin, a 
drug for treating patients with 
metastatic breast cancer. 1 

Some 60,000 women a 
year die of breast cancer in * r, 

the United States. Eric Hecht, PH/fH 

a research analyst at Merrill -- — - 

Lynch & Co. in New York, E -z : 

predicts that the drug, with a 2 r/\ 

price tag of about S20.000 for 3>*y / 
a year's therapy, will be a 
blockbuster. Herceptin has z/T^ 

not yet been approved to \ : ( l _ 
Europe. V 

Two drugs. Two vastly dif- 
ferent scenarios. But if toe 
sums of money that venture i* 

capitalists, stock market in- 
vestors and large pharmaceuticals are 
pouring into biotech research and de- 
velopment are any indication, biolog- 
ically engineered drugs and processes 
should prove to be the primary source of 
medical innovation for decades. 

In the 16 years since toe human in-' 
suiin drug Humulin. toe first genetically 
engineered drug, was approved, more 
than 50 biotechnology products have 
come ro market. Currently, there are 
more than 350 biotech medicines in 
development, according to toe Phar- 
maceutical Research and Manufactur- 
ers of America. 

But few small biotech companies will 
get these therapies to market alone. It 
takes as much as S600 million to de- 
velop a drug. Thus all but toe big biotech 
companies need toe financial muscle 
and sometimes the regulatory and mar- 
keting expertise of toe large pharma- 
ceutical companies. 

Eckhan Gwinner, communications 
director at Roche Pharmaceuticals 4 Re- 
search Strategic Unit, estimates that toe 
world market for genetically engineered 
drugs rose to nearly $15' billion this 
year. When less glamorous areas are 
added, such as bioorgaoisms that reduce 
pollution, bacteria used to extracting oil 
and minerals and the bioengineering of 
plants to make them withstand 
or harsh weather conditions, the bio- 
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don/’ Many consumers wiere left 
puzzled as to the real native of Allegra; 

an antihisramine. 

Similarly, some women who bad 
seen an ad for Q&ritin — “Ar last; a 
dear day is here" ; — actually asked 
their gynecologists whether toey needed 

it Claritm, too, is an antihistamine. 

Partly in response to such confusion, 
toe FDA issued new guidelines on toe 
advertisement of prescription dings — - 
“guidance’-’ to agency tenntoology — 
to August 1997. . . 

Companies henceforth would be al- 
lowed to mention both toe name and 
purpose of a drug, as long as die ads 
included information about the major 
risks and side effects, and told con- 
sumers bow to obtain more detailed 
information. • 

Soon, Schering-Plough Corp., toe 
maker of Claritm, was able to run ads 
that said; “Only one tablet means 24- 


ceotical Research and^ ^Manufacturers of 
-America, a trade group. “And we be- 
lieve strongly, based on anecdotal ev- 
idence, that to most cases patients respect 
toenrcommendationsaf.doctors.’’ , 

The industry holds that there are ben- 
efits to ads that encourage people with 
real medical problems to seek help. 

At least some consumer advocates 
agree. Tbe National Consumers League 
says it expects TV - . - • 


ads will lead to 
more patient com- 
munication with 
physicians, . - not 


hour, noodrowsy, seasonal allergy re- 
lief.” 


F ACED with the need ro recoup 
enormous investments on re- 
search and development and to 
promote toe larger number of 
drugs being introduced in toe market, 
toe drug companies have dramatically 
expanded their consumer-cargKed ad- 
vertising — something thar did not even 
exist before the early 1980s. 

"This category of advertising, in 
general, has been extremely hot." said 
Lynn Fava, a senior analyst with the 
New York-based Competitive Media 
Reporting, which tracks advertising ac- 
tivity. She said she would be “abso- ' 
lately stunned" if total ad sales for 
brand-name drugs did not top$l billion 
this year. That would be roughly a 
fourfold increase in just four years. 

to the first nine months of 1997, .U.S. 
pharmaceutical sales rose 12 percent, to ' 
$69.4 billion. One-third of the recent 
growth has come from products placed 
on the market within toe past two 
years. 

However, not everyone is happy. Con- 
sumer advocates, and some scientists 
and medical professionals, say that ads 
that target consumers can be incomplete, 
overly technical and confusing. 

“The industry claims a 60-second 
TV spot empowers consumers to make 
informed delusions about their chugs," 
said Larry Saich, a pharmacist with toe 
Public Citizen Health Research Group; 


NknUc A—WIUT 


who asked not'to 
be named, said that I ^ 
atgument has some 1 gpll 
merit. “Anydting \ • 

that gets the patient 
in to see the doctor 
is not necessarily 

But stone .con- 
sinner advocates ' 
complain 7 that, . 
even, when information on risks, and 
uses of drugs is made available to pa- 
tients, it is not always to Understandable 
form. 

The Food and Drug Athninistrcg&ri is 
reviewing ways to ensure that auin- 
dustty provides “understandable’ *3for- 
toanon. The agency does monitor ads for 
fairness and completeness and to edsiire 
that claims are scientifically supported- 
•-The FDA spokeswoman said .that 
companies are advised, though not com- 
pelled. to clear advertisements with tbe 
agency to advance. Companies found to 
have aired false or misleading ads will 
receive la so-called untittecFletter from 

toe agency, or more seriously r a warning 
tetter. Beyond that, the agency can seize 
affected products or enjoin this aseSfr 
.promotions. .Most companies consjaP 
ydiingly. The agency is expected to 
issue a revision of its 1997 guMelimain 
coming mon ths , . 


1 - v 


lit* 


the. drugmakers, accwSgto Mr. T& 
Wtott. ‘ .Trouian indie hystandramit, we 
fptok the new rale makes sense," be 
said. ’ . " .• • : 


a consumer advocacy organization in ouidelirKx .“"V 

Washington. “But the summaries they 


that to 1994; total .ad.speading q pM^r 
SCriptlM drugs was $22P rmWnnj A&. : 
Faira- said. Last year, as- the: new.: 


TTtuuuigiuu. auiuoiaues mey to $648 8 million - - -- 

provide are written for health profit . 

sinnals. A lot of baelcomtinrf - ; tp be?- between $1-1 - 


sionals. A lot of background knowledge 
isassumed." 


. Consumer groups also say toe broad- 
cast ads encourage people to demand 
drags that toey might not need, and that 
some doctors may prescribe them rather 


biltomand $14 bitoon. r . . .. ...... 

h^sbeen even rnoretoumatic. Ffoto$6Ji 
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SHARON REIER is a freelance jour- 
nalist based in Paris. 


than offend or disappoint their patients. tioufrto^AnS ? 

• “It’s a big myth tosay toatphy&icians 

consumers," Mr. Saich jadd. ^Some 

profiles- solely because of toe 'advS' the sam^LvS^ nt0 

using campaigns." . . - : ’3. •• 

There is some circumstantial evi- ' BRIAN KNOtPlTnhi d 
'deuce cm how panents and doctors re- theTht*r^ZW?J* % 
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World Roundup 


Korean Gymnasts Test Positive 

gymnastics The South Korean women's artistic gym- 
nastics team has been withdrawn from next month’s Asian 
Games after four competitors failed drug tests, officials 
said Tuesday. The four tested positive for furosemide. a 
banned diuretic that promotes weight loss. (Reuters) 

• Dr. Karlheinz Graff, the chief doctor for the German 

athletics team, said two athletes had asked him for 
plasma that can be only be used to fight blood thickening 
that can be a result of using EPQ, a synthetic hormone 
that stimulates the production of oxygen-carrying red 
blood cells. (AP) 

Youth Coaches Charged Over Bribes 

soccer Prosecutors have charged 29 South Korean 
officials with corruption, including the head coach of the 
national youth team, officials said Tuesday. Others 
charged include coaches for high school and university 
teams. News reports said a referee was charged with 
match rigging, but the report could not be confirmed. 

More than 10 parents of youths who allegedly bribed 
coaches to get their sons get into college teams or to play 
in certain matches are also under investigation. 

Park Sang- In. a former top player in South Korea, was 
allegedly charged with accepting a total of 22 million 
won ($16,730) on 12 different occasions while coach of 
a high school team in the southern city of Pusan, f AP) 

Star French Stiker Papin Retires 

soccer Jean-Pierre Papin, the 35-year-old striker 
who played 54 times for France, has retired. Papih's 
clubs included Marseille, AC Milan. Bayern Munich. 
Bordeaux. He scored 326 goals. (AFP) 

• Bayern announced a record annual turnover of $123 
million dollars, a rise of S20 million on the previous year. 
Profits rose from S9.4 million to S9.9 million. f AFP) 

Lockout Means No Jam for NBA Fans 

basketball The National Basketball Association 
lockout has claimed another casualty as the NBA can- 
celed the Jam Session, a five-day fan event scheduled that 
precedes the All-Star Game. But the game, scheduled for 
Philadelphia oh Feb. 14 has not yet been postponed. 

• Michael Olowokandi, the overall No. 1 draft pick in 

the NBA draft lost June, says he will go to Europe to play 
if the lockout lasts another week or two. ( API 

Men's Teams Told to Wear Tight Clothes 

volleyball Seven men's teams at the world cham- 
pionships in Japan — including Italy, the defending 
champion, and the United States — were fined $3,000 
each for ignoring the sport's new dress code. 

During the women's event, which ended last week, 
five teams were fined for refusing to wear skintight, 
swimsuit style uniforms. 

FIVB, the sport's governing body, said the men's 
outfits, “do not comply with the FIVE uniforms stan- 
dards for international competitions. The shirts are too 
loose and do not fit the body.*' { Reuters / 


The IHT Desk Diary 
For the time of your life. 

Half your life ‘s story — or even more — is inscribed 
on the pages if your desk diary. Yet when you travel or go 
to meetings, most desk diaries are too cumbersome to take 
along. 

That's why the International Herald Tribune — 
ctmstantlx alert to the needs of busy executives — had this 
desk diary esitecitilly designed for its rentiers. Bound in 
luxurious silk-gmin black leather, it's perfect on your 
desk, offering all the noting space of any standard desk 
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Australia Debates: 
Should Girls Box? 


The Axunkutd Press 

GOLD COAST. Australia 
— Zowie Norford, age 11.' 
took about 45 seconds to de- 
fend her Australian Amateur 
Boxing League title on Tues- 
day. But it will take the con- 
troversy surrounding her ap- 
pearance in the ring longer to 
die down. 

The schoolgirl from 
Ipswich, Queensland, 
danced and threw enough 
rights against 12-year-old 
Veronica Cameron of New- 
South Wales to prompt the 
referee to stop the fight and 
award Norford her second 
Australian sub-junior 39- 
kilogram (86-pound) title. 

But whether she will be 
able to continue in the family 
sport in Queensland, let 
alone Australia, is in doubt. 

Prompted by the Australi- 


an Medical Association and 
Health Minister Wendy Ed- 
mond, the premier of 
Queensland. Peter Beanie, 
said Monday that his gov- 
ernment would consider a 
ban on boxing for those under 
the age of 18. The state of 
New South Wales has 
banned boxing for women, 
and the federal government is 
considering a ban. 

“I should be able to fight," 
Norford said. “If keeps me 
fit.” She has been boxing for 
two years. Seven of her 
uncles have been boxers. 

The AABL is the only am- 
ateur group in Australia 
which allows female boxing 
after breaking away from the 
Amateur Boxing Union of 
Australia 12 years ago. The 
ABUA refuses to allow 
women or girls to fight. 



VjfTin" Fnp< 

Jean Currie, left, and Tiara Kelly preparing to fight. Aastra&m doctors liavecafierf fbr it ban on gkb* boxing. 


Hooligan 


hnerntinoikil Herald Tribune 

G elsenkirchen. Ger- 
many — The long, dark 
nights of winter, and the 
darker elements that soccer for all its 
glory attracts, are inescapably back 
with us. 

Winter in Gelsenkirchen, on the 
industrial banks of the Ruhr, can be 
as bleak as anywhere in Europe, and 
when those old foes, Germany and 
the Netherlands, come to play a 
“friendly” on Wednesday night in 
the neglected Parkstadion. they bring 
with them inevitable foreboding. 

Friendly competition does not ex- 
ist between these neighbors and 
hasn't since World War II. That is 
why, for a match on which nothing 
rides but pride, the security forces 
are mobilizing 1 .000 men, some of 
them specially trained Dutch troops, 
to keep the peace between 37,000 
German ticket holders and 8.000 
Dutch. 

“We assume that violence-prone 
fans will come to Gelsenkirchen.” 
said Ulrich Grzella, the officer in 
charge. “We hope there will be no 
escalation.” 

His forces will be out in the cold, 
where the chill wind seeps into the 
hardiest of people and where snow 
flurries started Tuesday. Courts 
have been convened to mete out 
immediate justice. 

Germany is right to be on Us 
guard. The Lens policeman kicked 
senseless by German thugs at the 
World Cup last June, the UEFA 
official hospitalized by a firecracker 



European Soecer/tkom Hbbhh 


in Salerno last month, the terrifying 
outbreaks of violence in southern 
Poland and, not leasr. the inflamed 
attitudes of Dutch and German hoo- 
ligans whenever soccer brings them 
together demand vigilance. 

It is a year since a young Dutch- 
man was killed "by appointment” 
when fanatics attaching themselves 
to the rival clubs Ajax and Fey- 
enoord arranged a meeting by mo- 
bile phone on neutral ground. Their 
mission was to fight, and one died. 

UEFA has rightly, perhaps even 
leniently, banned Wisla Krakow 
from European competition for a 
year after a kitchen knife, thrown by 
one its supporters, struck Dino Bag- 
gio, a Parma player, in the head. 

Fortunately, he was not blinded or 
killed. No one really knows what 
possesses a young man to carry a 
deadly weapon into a place pre- 
sumed to be for family entertain- 
ment and then to hurl it with crim- 
inal recklessness at a player. Envy? 
Bitterness over soccer stars earning 
so much money? Subhuman aggres- 
sion? 

We have tried for decades to 
fathom the deadly violence in soccer 
stadiums, but military style policing 

— such as that which is turning the 
Parkstadion here into a police zone 

— brings only a lull before another 
outbreak of violence. 

Anticipating it. as Gelsenkirchen 
police are trying to do, is only half 


the battle. The criminals are cun- 
ning: they want bloodshed, and they 
rationalize nights such as Wednes- 
day as their moment to do their duty 
and settle old wars. 

England bears a terrible onus, and 
has paid terrible prices, for breeding 
soccer hooliganism. It has built 
sporting palaces . — as indeed 
Gelsenkirchen is about to do with a 
385 million Deutsche mark ($232 
million) stadium due to open in 
200 1 — and included closed-circuit 
television surveillance that in a truly 
civilized environment would con- 
stitute an affront to public rights. ■ 

Yet warnings count for little. The 
Polish police apprehended the knife 
thrower, but two weeks later three 
policemen were hurt and a 21-year- 
old fen was shot by a policeman who 
was defending himself against an 
assault with stones and baseball 
bats. 

Meanwhile, in the Parkstadion, an 
ugly throwback to. uninviting sta- 
diums of old, the game itself be- 
tween the Gentians and the Dutch, 
pits old against new. Germany's 
power in soccer has withered and it 
is bard to see how the witch-hunt that 
removed Beni Vogts as trainer and 
put in his stead a 6 1 -year-old retired 
coach will turn things around. 

I admire longevity and respect 
experience. But not as much as 
Erich Rfobeck, die “new” hunde 
strainer docs, fits way of stabilizing 


Germany is to bring back Lothar 
Matthaus, who at 37 is two yesra 
dderfhan Frank Rykaard, fee Dutch 
national team coach. 

Ribbeck has also persuaded An- 
dreas Moller. 31, to cry oot ha er- 
ratic skills in the pbymaknw rote. 
So at die bean of deferae and in the 
creative center, Ribbeck bows to a 
lack of youth. He is. sot akne. 
Across the Rohr, Bornssia Dort- 
mund, MoHer’s club, has rehired 
Julio Cesar, a 35-year-ofc! Brazili- 
an. 

Cesar bad decided that h» Euro- 
days were over and had gone 
home to the sunshine. But his 
pay check from Botafogo was not 
forthcoming and, symbolizing die 
baoknipt state of Goman club soc- 
cer, Dortmund has offered him a 
pay-as-you-play return. So, Cesar, 
'tis come to this! . 

Julio Cesar blocks die develop- 
ment of a German libera Matthaus 
collects his 130th cap and does die 
same. MoBer makes a retnetanr re- 
turo to the national team because h?j 
coach eaq drink of no " . 

one younger, to face Gesaao*ifi^ 
dustiy with flair. 

There is bickering (now there's a 
surprise) in Germany's camp crier 
the system, the style and the per- 
sonnel. Ribbeck has no option bat to 
take the cri deism and to point out 
that German . style had endured 
ionger than any other. .. . 

A man young enough to be his son 
is fashioning ! the Dutch . team. 
Rijkaanf stopped playing at 31, 


choosing to leave fens with manor- ’ 
ies of bis prime. Be comes into 
coaching with a fresh eye — some 
say an untutored one given that he ! 
never apprenticed to the job. 

. While Ribbeck . selects can- ; 
tioasly, Rijkaard, in his third match! . 
as a coach, pitches Ruud van Nistel- ' 
roog, a young striker with just one . 
season of top-level play behind him, 
into the “shadow position that _ 
Dennis Bergkamp usually occupies _ 
behind Patrick Khiivert. Nisteirooij. .’ 
tet season of Hcerenveen. now of - 
PSV Eindhoven, is in effect being ' 
told. “There are the Germans, son, 
the champions of pur continent; go a - 
and score against diem.” 

.. Nfatebooij versus Matthaus. 
Hope against experience. Youth , 
against age. h will be interesting. 

Rob Hughes is chief sports writer. 
ofTheTmes of London. • . . * 

■ Gabs Approve UEFA’s Phi^ 

. jFoactega . of Europe's leading ■ 
dubs .approved Tnesday UEFA’s.; 
jiopo Sts&tiSi 4t*32±tcam European - 
:C%3B^riof»'*teagnctostaruiextsea- * 
son, Reuiers reported from Madrid. ' 

The clubs, meeting in a Madrid * 
casmo. then warned UEFA, the gov- j 
coring body of European soccer. < 
that they want a larger share of the ' 
revenues from the competition. The • 
dubs s^t up a committee led by-; 
Lorenzo Sanz of Real Madrid and * 
containing re p resentati ves from AC • 
Milan. Bayern Munich, CHympiqur^ 
Marseille and Porto to negotiate. > 
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In This Cup, the Crack of the Bat County 
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Blind New Zealand players claiming a wicket Tuesday. 


Fnmee-PttUe 

NEW DELHI —The first World Cup 
cricket for the visually unpaired opened 
Tuesday in New Delhi with the rattle of 
plastic balls, noisy action on the field 
and underarm bowling. 

The players, attired in colorful cloth- 
ing, displayed the same fiery compet- 
itive spirit and appetite for theatrical 
appeals to the umpires as the game's 
international stars. 

Teams from seven elite cricket-play- 
ing nations — England, Australia, New 
Zealand, South Africa, India, Pakistan 
and Sri Lanka — are taking part in the 
10-dav event, the first international tour- 
nament of its kind. 

Not all the players are blind. Rules 
allow teams to field three players who 
are partly blind, or with 20 percent vi- 
sion, and four partly sighted, or with 40 
percent vision, along with four who are 
blind. 

The only concession afforded to the 
blind is that they can use the help of 
runners while batting. But blind playets 
are required to bowl at least 16 of the 


team's allotted 40 overs in each match. 

Batsmen and fielders rely wholly on 
fee noise from pebble-filled plastic balls, 
bat that does not hinder fluent strokes 
and spectacular catches. 

*T know it's a boundary fee moment 
the ball strikes fee middle of my bat,” 
said Chris Backstroog of Australia, a 
partly blind batsman who scored a half- 
century in fee opening match against 
New Zealand. He compared Jrimself to 
two stars of fee Australian national 
team. 

”I*ve heard guys like Mark Waugh 
and Ricky Pouting say fee same thing, so 
I must not be a player at alt” 

Novel tactics are part of fee game. The 
New Zealanders posted three blind play- 
ers side-by-side to form a barricade at' 
fee position known as the silly point, 
because itis so dose to fee batsman fear 
fielders who Stand there are considered 
foolish. 

“It's a master stroke,” a su ppo rter 
said. “These players may not be as ef- 
fective in fee deep. Here they forma wall 
to stop strokes.” 


iyers are protected by 
^ and abdomen guards.' 


The three 
helmets and 

al 

the trails weigh only' 3.5 ounces (100 
grams). The normal cricket ball weight 
53 ounces. 

Hie rales are fee same, except that the* 
bowler asks the batsman “ready?” and 
bowls underarm only after fee batsman' 
has replied “yes.” . 

The difference between blind players, 
and players who can see becomes ev- 
ident when the game halts suddenly as a' 
roadside band-strikes up popular Tiufian 
film music at. a marriage ceremony out-l 
side fee field — and none of the players 
can hear fee sound of fee ball ^ 

Anil Kumble, a test batsmadjtitoml 
India, said it mustbe frustrating topfay a 
lovely shot and not be able to see the. 
resolL . 

* ‘Most batsmen 1 know love to watch 
fee ball racing to fee boundary and then 
see television replays.” he said. 

Each team plays fee other once in the 
round-robin league, wife fee top four 
advancing to the semifi nal^ 
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SPORTS 



Of No. 1 Ranking 


AsSpirlea Ousts Sanchez-Vicctrio 
InCkase, Hingis's Bidls Foiled 
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..' •* The Ajsockued Press 

NEW YORK — Nathalie. 

- Tauziat, the eighth seed, beat 

Natasha Zvereva. 6-3, 6-1, on 
Tuesday to gainaplacein the " 
quarfcrfmals'of the .Chase 
O^atipioasinp, • ffie . Corel 
WTA r Tour's season-ending 
bash at Madison Square 
Garden.: 

($2 milliOB toatnamenr 
_ Monday with the de- • 
feat of two seeded .players.-. 
from-SpajiL Irina Spirlea of 
Romania ehminatedArantxa ■ 
Sanchez-Vicari©, the No. 4 
seed,. 7-6 (8-6),6-.ll Domi- 
nique Van Roost of Belgium 
beat Canehitu Martinez, die 
NO. 7 seed; 7-6 (9-7), 6-2. -V 
• Spirlea’s victory ensured' 
dial - Lindsay Da 
-would finish die -year 
No. i in the world. 

Only Martina Hingis had a 
chanceto catchDa venport in 
the rankings. To do so, she had 
to win the tournament while 
beating the - highest-ranked 
player^ she could possibly 
meet in order to gam addi- 
tional bonus points. But with 
Suatea ’s eliminating Sane- 
-bqP^icario, Hingis cannot 
earn enough points to over- 
take Davenport. 

Tauziai Had . played 
Zvereva on center court at 
Wimbledon, where Tauziat 
rallied : for a hard-fought; 
three-aet victory on her way 
to her first Grand Slam fmaL 

Their match Tuesday fea- 
tured a lot cd pouxts Nat little 
excitement as Zvereva could 
not do enough to create prob- 
lems for the French veteran. 
Tauziat kept hitting to 
Zvereva's backhand, a tactic 


set when Zvereva's- backhand 
down the line Was wide/ , 

- Spirlea, die conqueror -of 
Sanchez- Vicarib, was only 
playing because Veims Wil- 
ha rn s pulled out of the cham- 
pionships with an injured 
knee, opening aspot in the 16- 
player tournament 

. -I’m lucky to be here, be- 
cause Venus pulled oat,’* said 
Spirlea, who is best known- 

daeir seminal- match at the- 
1997 U.S. Open. 

S anchez- Vicario , ; : toe . 
French Open champion, 
fought off four set pomts ib 

- toe . first-set tiebreaker. But 
when her forehand down the 
line was called wide, giving 



Clemens Makes History 
With 5th Cy Young Award 

Glavine Edges Hoffman for NL Pitching Honor 


Jc£ 7 infor / Rrulm 

Four Broncos’ defenders piling on to stop the Chiefs’ ball carrier. Bam Morris. 


that worked repeatedly ; 

ottbefirat service 


TauziatgotJ 
break, m thesixihgameof the 
first set as she tot* 44-2 fetid. 
That was followed by two 
mere breaks, giving Tauziat a 
5-3 lead. She closed out the; 


stared at the persoo who made 
the call and smiled. 

' - Afiertoat.it was ad. Spirlea. 
“I drink she lost her concen- 
tration at the beaming of the 
second set,’’ Spirlea said. 
“Sbe just missed three games. 
I didn’t do much those three 
games. Once you are three 
games ahead, you Nay differ- 
ent than if it is 2-aU or 2-L” 

■ Spirlea has beaten- Sane- 
hez-Vicario five times in their 
last ax meetings. 

' *T give my best,” Sanc- 
hiez- Vicario said, “but at the 
cad of the year, everybody is 
very, tired. I have some 
chances to win in toe first set, 
and it went away. After that, 
she got more confidence.” 

: In the opening match. Van 
Roost gave Martinez a lesson 
in power tennis. The two' 
slugged it out from toe 
baseline, with the Belgian 
{note than able to hold her 
own. Wito both players run- 
ning down shot after shot, 
each tried to hitalittle harder 
and a little deeper. 

Van Roost was better able 
to keep the ball in the court. 


Brister to the Rescue Again 
As Broncos Stay Undefeated 


By Leonard Shapiro 

Washington Pag Service 
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KANSAS CITY, Missouri — Bubby Blis- 
ter, toe backup quarterback, came to the res- 
cue a gain as the unbeaten Denver Broncos 
scored two quick first-quarter touchdowns 
and never allowed toe staggering Kansas City 
Chiefs to threaten what is now a 10-0 start 
The Broncos kept alive their dream of an 
undefeated season with a 30-7 victory oo 
Monday eight Never mind that John El way, 
toe starting quarterback, was not in uniform 
because he is still suffering from sore ribs. He 
was hardly missed, especially after Brister 
dashed 38 yards on a bootleg touchdown less 
than three minutes into toe game to lay toe 
groundworkforthe victory, the Broncos' 15th 
straight over two seasons. 

The Chiefs, once considered Super Bowl 
contenders, are moving in the wrong direc- 
tion. With a nonexistent running game, a weak 
short passing attack and dropped passes and 
some dirty play in the end. they lost their fifth 
straight Kansas, City drew five personal foul 
penalties on one fourth-quarter Denver drive, 
three on the linebacker Derrick Thomas. 

“He just lost his mind.” said Denver’s 
fight end. Shannon Sharpe. 

Already the most penalized team- in the 
National Football League, the Chiefs will 
maintain that dubious distinction wito 13 in- 
fractions for a total of 137 yards. They also 
gained only 62 yards rushing against a Denver 
defense that gets more proficient every week. 
Meanwhile, toe Bronco running back Terrell 
Davis gained 111 yards before leaving late 
with blurred vision. 

. “I’ve been disappointed, and I’ve been 
frustrated, but I have to tell you I’m em- 
barrassed and Fm humiliated,” said Marty 
Scbottenheimer, the Chiefs ’ coach. “The way 


Rich Gannon, the Kansas City quarterback, 
demonstrated that it doesn ’t matter who starts 
at that position. He became No. 1 when Schot- 
tenheimer, bowing to public and media opin- 
ion and Elvis Grbac’s 0-4 record as a starter, 
decided to switch last week. 

-Gannon had a chance to get his team to 
within eight points midway through the fourth 
quarter, but Andre Ri son and Detrick Al- 
exander both dropped potential touchdown 
passes in toe end zone, and Gannon tripped 
over his own feet on fourth down to kill toe 
Chiefs’ final threat. Then toe game degen- 
erated, with toe Chiefs throwing elbows, 
grabbing at face masks and trying to pick 
.fights all over toe field. 

“It’s always tough to play in this envir- 
onment,” said Mike Shanahan, the Bronco 
coach. “Any time you have two teams fight- 
ing as hard as they are, tempers are going to 
flare. You don’t like to see it, but that’s the 
nature of the game. ’ ’ 

A victory next week against the Oakland 
Raiders would tie the Broncos with the 199) 
Redskins and '84 Dolphins for the third- 
longest winning screak from toe start of the 
season. The ’72 Dolphins are the only team to 
go ( 7-0 in a season. 

Shanahan’s decision to sign Brister ( 1 3 for 
23. 180 yards), a career journeyman, in the 
offseason, continues to pay dividends. Brister 
is 4-0 as a starter in relief of Elway. and has 
helped win two other games coming off toe 
bench. 

■ Raiders' Cornet-back Sidelined 


C.rrj’ilfd b. Our Staff From tnspatrtrs 

The voting for toe Cy Young Award in the 
National League was close. The award for the 
American League pitcher was a landslide. 

Tom Glavine edged Trevor Hoffman, the 
San Diego relief pitcher, to win his second NL 
Cy Young Award on Tuesday. It was toe sixth 
time in eight years that an Atlanta Braves' 
pitcher has earned the honor. 

In toe closest balloting in 1 1 years, Hoff- 
man received the most first-place votes but 
fell 1 1 points short of Glavine. who appeared 
on three more ballots. The 32-year-old left- 
hander became toe first Cy Young winner not 
to receive the most first-place votes. 

On Monday. Roger Clemens received all 
28 first place votes as he won toe AL award for 
a record fifth time. 

Glavine, who also won toe award in 1991, 
led toe league with 20 victories and was tied 
for third with a 2.47 eamed-run average. 
Hoffman had perhaps the most dominating 
season ever out of toe bullpen, saving 53 
games in 54 chances, 

Glavine received 11 first-place votes, 13 
seconds, 5 thirds and was left off three ballots 
for a total of 99 points. Hoffman got 1 3 firsts, 
5 seconds and 8 thirds. The San Diego pitcher 
was left off six ballots and totaled 88 points. 
The 32 voters from toe Baseball Writers* 
Association of America list their top three 
choices on the ballots. 

The last time the NL Cy Young vote was 
this close was 1987. when Steve Bedrosian 
beat Rick Sutcliffe by two votes and Rick 
Reuschel by three. 

Another Padres pitcher, Kevin Brown, was 
third wito 8 firsts, 8 seconds and 12 thirds for 
76 points. Glavine’s teammates, John Smoltz 
and Greg Maddux, tied for fourth wito 10 
points each. 

At toe All-Star break, Maddux had a 12-2 
record and 1.54 ERA. But he struggled down 
the stretch, going 6-7 wito a 3.18 ERA. He 
finished 18-9 with a league-leading 2.22 
ERA, but failed to join Roger Clemens as toe 
only five-time Cy Young winners. 


Clemeas, the Toronto Blue Jays right- 
hander. finished 20-6 and didn’t lose a game 
over toe final four months of the season. 

Clemens won for toe second straight year 
and was a unanimous choice for toe third time 
in his career. The only other AL pitchers to be 
selected unanimously were Ron Guidry 
(1978) and Denny McLain (1968). 

Clemens, 36. won his first three Cy Young 
awards while pitching for toe Boston Red 
Sox. The last two have come in a Toronto Blue 
Jays’ uniform, including this one, which he 
received by compiling a 2.65 ERA. He struck 
out 271 hitters in 234% innings and went 15- 
0 after a 5-6 start 

Pedro Martinez, the Boston fastballer, fin- 
ished second wito 20 second-place votes and 
five third-place votes, followed by David 
Wells and David Cone, both of toe New York 
Yankees. 

When Clemens won a year ago, he said he 
felt be had accomplished his mission of win- 
ning a Cy Young for each of his four children 
— Koby. Kory. Kasy and Kody. 

"My boys' reactions were, ‘Now, Dad, you 
have one for you.’ “ Clemens said. “It just 
really hasn't sunk in yet.” 

One of baseball's dominant pitchers for toe 
past 14 years, Clemens became toe fourth 
pitcher in 48 years to make at least 20 starts 
without a loss. And he is the first American 
League pitcher in 53 years to win toe pitching 
triple crown by leading the league in victories. 
ERA average and strikeouts. He has done it in 
consecutive seasons. 

Clemens said his 5-6 start this season 
prompted him “to look at toe scoreboard 
before one game and kind of be embar- 
rassed.” He didn't lose again. 

“You’re not pitching to win aCy Young.” 
he said. “You're out there to grind and com- 
pete. Twenty wins is a magical number for 
pitchers, and toe guys behind me played phe- 
nomenal. It was a great deal of fun out there. 
That's what winning does for you — it makes 
you want to stay longer and put in more 
time.” [WP.AP) 


we permitted toe fourth quarter to go is as 
i I've ever had in my 


Mm CmpbcBJAgrax 

Arantxa Sanchez- Vicario losing the first ^ set tie- 
breaker to Irina Spirlea at the Chase Championships. 


great a disappointment as 
coaching experience. I’m apologizing to you, 
The community, because I’m embarrassed.” 

The Chiefs were counting on a sellout 
home crowd at Arrowhead Stadium and the 
emotional return of the retired star running 
back Marcus Allen to get toeir season back on 
track. Allen was honored in a pregame cer- 
emony, but the Chiefs might have been better 
off giving him a uniform and sending him 
in- 


Eric Allen, one of toe major reasons the 
Oakland Raiders have gone from the National 
Football League's worst defense in 1997 to 
one of its best this year, will miss the rest of 
the season with a tom. ligament in his left 
knee. The Associated Press reported from 
Oakland, California. 

Allen, a comerback who is tied for second 
in toe NFL with five interceptions, was in- 
jured in Sunday’s 20-17 victory over Seattle. 

He was injured while returning an inter- 
ception in toe first half of Sunday’s game. 
“It's ironic to end toe season on an inter- 
ception,” Allen said. 

He said he expected to have surgeiy this 
week. Allen has missed only one game in his 
11 -year NFL career, against Philadelphia in 
1989, with an ankle injury. 


Anaheim Cashes In on Mistakes 


The Ass<* iatnJ Prexf . 

ANAHEIM, California — The Anaheim 
Mighty Ducks scored their first shorthan- 
ded goal of the season, cashing in on a Los 


Angeles pass that went awry. 


ten Anaheim added its second goal on 
another mistake, this one by toe Los 
Angeles Kings' rookie go3ltender. 

Finally. Paul Kariyn put the puck into an 
empty net to complete the Mighty Ducks' 
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3- 1 victory Monday night over their rivals 
from up the freeway. 

“They capitalized on our mistakes," 
said Manny Legace. the Kings’ goalie. 

Anaheim also got a solid performance in 
the net from Guy Hebert, who came within 
3:46 of getting consecutive shutouts for the 
first time in his career. 

“It would have been nice to get another 
shutout, no question, but this was a huge 
win. Beating toe Kings is a great thing.” 
Hebert said. 

Hebert, who made 24 saves in a I -0 vic- 
tory Saturday at Calgary, went 120 minutes 
without allowing a goal before Olli Jokinen 
beat him on a deflection. The puck glanced 
off Ruslan Salei, an Anaheim defender. 

The Kings have lost four games in a row 
and are 1-6-1 in their last eight. 


Flames 5, Red wings 3 Derek Morris and 
Valeri Bure each scored twice as Calgary 
beat struggling Detroit. 

Calgary took a 4-1 lead early in toe 
second period behind Bure and Morris be- 
fore the Red Wings closed to 4-3. Steve 
Dubinsky added a goal, shooting into an 
empty nor to seal the victory. 

Sieve Yzcnman. Uwc Krupp and Se 
Fedorov scored for the Red Wi 
have lost six of eight games. 

■ Nostalgia Time for Nordiques 

A city without a team held center stage 
Monday at the Hockey Hall of Fame when 
Peter Slasmy and Michel Goulet, who 
starred for the old Quebec Nordiques. were 
inducted. The Associated Press reported 
from Toronto. 

“My heart belongs to that city," Sia>cny 
said of Quebec’s capital, which had an NH L 
team from 1979 until 1995. when it was 
sold and moved to Denver to become the 
Colorado Avalanche. 

Stastny. 42, now a pro scout wito toe St. 
Louis Blues, and Goulet. 38, director of 
player development for toe Avalanche, were 


Nordique teammates through toe J 980s. 
otoi 


Both played 1 5 years in toe NHL. Stastny 
had 450 goals and 789 assists, while Goulet 
had 548 goals and 604 assists, with four 
consecutive seasons of 50-pius goals. 
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ASK YOUR P0G IF HE 
WANTS TO COME OUT 
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Decline and Fall 


By Russell Baker 


N EW YORK — On hear- 
ing that Newt had fallen. 


1 t ing that Newt had fallen. 
I immediately ran to my Ro- 
man history books. 

Newt's Republican warri- 
ors, according to the great en- 
gines of media baloney, had 
risen up suddenly and sav- 
agely against him. A mighty 
blow being swiftly struck by 
men he thought the dearest of 
comrades. Newt was fallen. 

“Cannibals!” he had cried 
in the desperate instant when 
he realized his end had come. 


he slept, though Gibbon is in- 
clined to think he was given a 
hearing of some sort and 
showed a deplorable lack of 
Ciceronian character. ”... 
unavailing cries and entreaties 
disgraced the last moments of 
his life," writes Gibbon, “and 
converted into contempt some 
portion of the just pity which 
his innocence and misfortune 


By Jamie James 


JVtfk 1 York Times 5 en h e 


H ANOI — The Orpheus Cham- 
ber Orchestra, a conductorless 


1 knew I’d read this srory 
somewhere years ago. Some- 
thing about some great man's 
old soldier buddies carrying 
his severed head around on a 


spear point. It had to be a 
Roman tale. Declining-and- 
falling Roman. 

I opened Gibbon's ‘’De- 
cline and Fall of the Roman 
Empire” to revisit Rome on 
the downhill slope. Newt’s 
stoiy was everywhere. 

It was the story of Alex- 
ander Severus, a young em- 
peror like Newt. Alexander's 
predecessor, Elagabalus. was 
so corrupt that the army, 
which really ran the empire, 
murdered die disgusting lout, 
says Gibbon. 

Needing an emperor fast, 
the Roman soldiers quickly 
installed Alexander. Like 
young Newt coming unexpec- 
tedly to power in the House 
after routing the old Demo- 
cratic regime, young Emperor 
Alexander was destined to 
leant that glory can be short- 
lived in a declining empire. 

The Roman soldiers — a 
nasty and corrupt bunch at this 
stage of history — were dis- 
appointed by Alexander's in- 
ability to sweeten their ex- 
istence, so had him killed, 
possibly by his own guards as 


must inspire. 

Gibbon would have ap- 
proved of Newt's behavior on 
learning that his hour had 
come. After that first startled 
outburst about "cannibals.” 
he did not invite posterity's 
contempt by disgracing his 
last moments with unavailing 
cries and entreaties. 

Instead, while cameras 
looked on. he flung himself 
into warm and smiling em- 
brace with Congressman Liv- 
ingston, the good friend 
whom Newt had made chair- 
man of a vital House com- 
mittee and was now revealed 
as the author of his ruin. 

I'm reading on in Gibbon. 
Rome's military emperor- 
makers have murdered Alex- 
ander so they can give the 
emperorship to one of their 
favorite generals, a Thracian 
peasant named Maximin. 
Soon, however, Maximin’s 
capital is exhausted. He is be- 
having badly toward women 
and children, not to mention 
politicians and the media. 


A JLber Orchestra, a conductorless 
ensemble from New York, per- 
formed before sold-out audiences 
last weekend at the newly refur- 
bished Hanoi Opera House. It was 
the first American orchestra to piay 
in this country since the Vietnam 
War ended in 1975. 

The concert on Saturday was a 
high point of the social season in 
Hanot like opening night at the 
Metropolitan Opera with bottled 
water instead of champagne. The 
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opera house, a scaled-down version 
of the Palais Gamier in Paris, built 


Worse, the soldiers feel 
Maximin is making them 
work and fight under hard- 
ship conditions. And so Max- 
imin, “abandoned by his 
guards, was slain in his tent” 
with his son and chief aides. 

“The sight of their heads, 
borne on the point of spears. ' ’ 
says Gibbon, convinced Ro- 
mans that happy days were 
there again. They weren't. 
Good night. Newt. 

Nnr York Times Sen h f 


of the Palais Gamier in Paris, built 
by Che French colonial administra- 
tion at the turn of the century, was 
splendidly refurbished last year by 
the Vietnamese government. Its 
facade was brilliantly lighted as the 
audience arrived, turned out in its 
fanciesr Western-style clothes. 

The most compelling proof of the 
event's symbolic significance was 
the presence of General Vo Nguyen 
Giap, who led the Vietnamese Army 
to victories over both France and the 
U.S.-backed regime in Saigon. 
When Giap arrived wearing a faded, 
humble blue suit of the Ho Chi Minh 
era, audience members in the lobby 
bowed and softly applauded. 

The program comprised selec- 
tions from Beethoven's ballet. “The 
Creatures of Prometheus"; Haydn’s 
Sinfonia Concenante, Baiter's 
Adagio for Strings and Prokofiev's 
"Classical” Symphony. Hie 
Barber was well known to the audi- 
ence from the sound track of "Pla- 
toon,” since Hollywood films about 
the war are among die most popular 
tides on Vietnam's pirated-video 
market. But Julian Fifer, the founder 
and president of Orpheus, said the 
piece had been selected before 
Hanoi was added to the tour itin- 
erary, because of a perceived need to 
include an American work that 
would not be too challenging for 
audiences in Southeast Asia. 

It is perhaps fitting that the first 
American orchestra to perform in 
the Socialist Republic of Vietnam, 
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The refurbished opera house ia Hanoi, inspired by the Palais Gamier in Paris. 


one of the world's last remaining 
ontposts of communism, should be 
Orpheus. The ensemble operates as 
a collective, its musicians sharing 
equally in running its programs. 

The players arrived just after Vet- 
erans Day had been celebrated in 
the United States, on Nov. it. It was 
a particularly emotional experience 
for Fifer. who called it “die real- 
ization of a lifelong dream.” 

As an undergraduate at Columbia 
University in die early ’70s, Fifer 
was a leading member of the student 
anti-war movement Before organ- 
izing Orpheus, in 1972, he formed a 
group called Music for Peace, 
which performed chamber music at 
the fountain in Lincoln Center Plaza 
to raise money for the cause and 
handed out anti-war pamphlets. 

“The orchestra and I are thrilled 
to be here,” be said, “to commu- 
nicate directly through music mak- 
ing, the best bridge that can be built 


and the best statement we can make 
about our common humanity.” 

Saturday’s concert and one on 
Sunday were die centerpiece of 
Oipheus’s eight-councry tour of 
Southeast Asia; the group was 
moving on next to a performance in 
Kuala Lumpur. 

The Vietnamese welcomed the 
orchestra effusively. The demand 
for tickets was great, so much so, 
said Bui Gia Tuong, a cellist who 
studied with Mstislav Rostrop- 
ovich at the Moscow Conservatory, 
that it would have taken half a 
dozen conceits in the 700-seat op- 
era house to accommodate every- 
one who wanted to attend. The tick- 
ets cost as much as S30 each, an 
amount far out of the reach of most 
people here. The orchestra there- 
fore invited the students and faculty 
of the Hanoi National Conservat- 
ory of Music to a rehearsal last 
Saturday morning. 


- Orpheus may be condnctorless, 
but it is for from leaderless: In the- 
ory, each of the 26 members of this 
musical collective is a leader, free 


to Critique, the other players and 
help shape the overall interpreta- 


help shape the overall interpreta- 
tion. As a result, rehearsals some- 
times devolve into musical brawls. 

“I don’t know how we’ve got 
this far,” said David Singer, a cla- 
rinetist who lias performed with 
Orpheus since 1977. “In rehears- 
als, we all have this fantasy that we 
can say something that will make a 
difference. It's crazy. Sometimes 
it’s -like the Knesset, everybody 
hollering’ at the' same time. We’ve 
had chams thrown.” 

The rehearsal oh Saturday was a 
sedate affair by Orpheus standards, : 
perhaps because of the audience, 
which nearly filled the opera house. ' 
The. session began with a run- 
through of the Haydn Sinfonia 
Concertantein B flat, and at theehd 


of the first movement, the audi- 
ence, heedless of etiquette, burst 
into excited applause. - ; : - 
As the players thrashed out fine 
points inlhe score, the musicians tn 
attendance raptly witnessed a pro- 
cess that- coiud in no way have 
resembled the orthodox rehearsals 

they were accustomed to anhe con- 
servatory. Four hours later ..most of 
them were srill-thetefor a question- • 
and-ariswer session. • -- 
Some seemed befuddled as to, 
how foe orchestra could exist with- 
out an authoritarian artistic leader. 
But; when, a young woman said, 
“After hearing yoa play*, l am a 
little concerned about the future of 
conductors,” . laughter and ap- 
plause rippled through the house. • 
.'Orpheus performed, the Haydn 
work with elegance and wit, but the 
Beethoven ballet sounded small . 
because of the hall‘s dry, distant I 
acoustics. \ ... 

. The audience reacted warmly if a 

bit tentatively; seeming not- quite 
sore of itself. Musicians from the •' 
conservatory who were in atten- 
dance, however, .offered unres- 
' trained: praise: 

, ■ . “jt’e amazing foal they can piay 
together so well without a con- 
ductor,” said Kim Xuari Hreu, a‘ 
horn player and first-year instruct- 
or. “They play like a family.” •' 
■The audience responded wj tb in- 
creasing enthusiasm as the evening 
wore on, rising to a whooping ova- 
tion for the first encore, the Over- 
ture to -Rossini’s “Barbiere di ( 
Siviglia." 

■ At the end, a slim young woman. 

. dressed in a hot pink oo dpi, as the • 
snug-fitting shift suit that - is thu| 
national costume of Vietnames^, 
women is called, went onstage to :• 
present a huge bouquet of flowers 
— to whom? . . 

She stood at the center of the 
semicircle, where a podium might ' 
have been but wasn ’ t, flustered and 
blushing as brightly as her dress, 
until Enc Wyricfc, the concerfmas- 
ter, graciously took die flowers off 
her hands. As the audience cheered, 
she bowed low and beat a- hasty 
retreat.' 
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H AS the Worm tied the knot or not? 
The basketball bad boy Dennis 


IX The basketball bad boy Dennis 
Rodman married Carmen Electra, an 
actress in the television show “Bay- 
watch,” at a chapel in Las Vegas over 
the weekend, according to Rodman’s 
agent. Dwight Manley. County records 
confirm that the couple picked up a 


marriage license Saturday, but chapel 
officials declined to commenr. Manley 


officials declined to comment. Manley 
said the Chicago Bulls star was intox- 
icated and was taken advantage of by 
Electra and people he called “leeches." 
He added: “From what I can determine, 
it's not legal. It sounds like he was 
deeply intoxicated Obviously anyone 
that would many somebody that was 
intoxicated to the point that they 
couldn’t speak or stand had ulterior 
motives of some son." Rodman and 
Electra were not available to comment. 


against Sheldon Streisand came to light 
in court papers he filed to block ar- 
bitration the Kennedys requested con- 
cerning his handling of the trusi’s 
money. The trust was established in June 
1978 by Jacqueline Kennedy Onassis 
and owns 99 percent of a real estate 
investment partnership called Western 
Properties Associates Three. The 
Kennedys contend that Streisand sold 50 
percent of Western to his wife - for the 


“bargain price” of 5500,000, “diluting 
(the Kennedys’] 20-year-long interest in 
the partnership from 99 percent to 49 
percent.” The Kennedys asked that 
Streisand and his company be ousted as 
general partners and replaced with part- 
ners chosen by them. 


Senator Alfonse D’Amato has been 
, dumped again, the Daily News in New 


York says. Hilary Geary has broken 
off her two-year romance with D’ Am- 
ato. who lost his re-election bid this 
month, the newspaper quoted uniden- 
tified friends as saying. D’Amato and 
Geary were mum about their parting, 
and his office had no comment Mon- 
day. Insiders said the Republican's 
tough campaign against Charles 
Schumer may have strained rhe re- 
lationship. 


Library of Congress Goes to the Movies 


The . \satn iuied Press 

OS ANGELES — The 1935 honor classic "The Bride of Frankenstein” 


John and Caroline Kennedy have 
accused Barbra Streisand’s brother of 
cheating them out of half their interest in 
a 20-year-old real-estate trust estab- 
lished by their mother. The allegations 


J_jand the original 1925 silent version of ‘ ‘The Phantom of the Opera" have 
been honored by the Library of Congress for their contributions to American 
cultural history. 

The movies were among the 25 added to the library's National Film Registry. 
Now at 250 films, the registry was created by Congress in 1988 to celebrate 
American cinema and to call attention to the need to preserve films. 

Also added this year were the little 1928 animated film “Steamboai Willie" 
that helped build the Disney giant, the 1967 Bob Dylan documentary “Don’t 
Look Back,” the 193 1 James Cagney gangster film* “The Public Enemy’ ’ and 
the 1971 coming-of-age-in-Texas story "The Last Picture Show’." 


Charlie Sheeni who nearly died of a 
drug overdose five months ago, has 
won a Malibu, California, judge's per- 
mission to get out of rehab. Tbe judge 
reminded the actor that he was near 
death when his father, Martin Sheen, 
reported him to. the conn for abusing 
drugs and alcohol while on probation 
for allegedly knocking his girlfriend to 
the floor. “Today was a good day,” 
Sheen said after the bearing. “I’m very 
grateful today. It’s a good day to be 
alive. I’ve been able to re-embrace life 
through this program. I want to thank 
my family.” 


• ' . ' - - Fwd Pimmi/RaKi* 

BLOND AND BLONDER — Drew Barrymore, right, with the singer 
Courtney Love at the premiere of Barrymore’s new movie 
Fries,” a “romantic comedy/ 1 during a screening in Los Ang^jdf 
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